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PREFACE

Accounting Trends and Techniques in Published Annual Reports — 1963
is the Seventeenth Edition of a study of the accounting aspects of financial reports re-
leased annually by 600 industrial companies to their stockholders. This study is a con-
tinuation of the long-range program initiated by the Council in 1946 for the analysis of
corporate annual reports. The current edition has been prepared under the direction of
Ralph Bullick, C.P.A., Consultant, Accounting Trends and Techniques, American Insti-
tute of Certified Public Accountants.

Significant accounting #rends, as revealed in the reports of the companies in-
cluded in the survey, are presented in numerous comparative tabulations throughout the
study. These tables show the current trends in corporate reports in such diverse accounting
matters as the various types of financial statements presented, their form and terminology,
and the accounting treatment accorded the transactions and items reflected in the state-
ments. As noted in the Tenth Edition, the statistics for the years 1946 and 1950 are
now preserved as they were presented in that edition. Also, the statistics for the year 1955
will not be subject to further adjustment. This change in policy was adopted because
of the difficulty in obtaining copies of reports for all of the prior years whenever new com-
panies are substituted in the group. Statistics for all subsequent years contain comparative
data based on the reports of the same 600 companies for each of the years involved.

Accounting techniques employed by the 600 survey companies are presented in
the form of quotations and examples taken directly from the 1962 reports. These illus-
trations are not presented as recommended methods for handling specific items but are of
an informative and objective nature. About 500 additional reports were informally scanned
and are referred to, wherever appropriate, throughout the study.

The 600 survey companies included in this edition are listed in the Company
Appendix Section together with their respective fiscal years. An identification number is
assigned to each company (in alphabetical order) and these numbers are used for ref-
erence throughout the text in the discussion of pertinent information. The list of corpora-
tions included remains fairly stable from year to year with the exception of elimina-
tions occurring as a result of corporate liquidations, mergers, etc., and the addition of
new companies as substitutes.

SPeciul acknowledgment is due to Stanley S. Borowik, C.P.A.; Ronald S. Davis,
C.P.A.; Sidney J. Fenton, C.P.A.; Charles A. Gibson, C.P.A.; William H. Hird, C.P.A.;
Joseph H. Riley, C.P.A.; Earl E. Thoren, C.P.A.; and Bernard S. Weintraub, C.P.A.,
for their assistance in the analysis of the financial reports.

RicHARD C. LYTLE, Director of Technical Services
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
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Section 1

FINANCIAL STATEMENTS

HIS SECTION OF THE SURVEY is concerned with the

form, title, terminology, and frequency of use of
the various types of financial statements presented in
the published annual reports of the 600 companies
which were included in the survey. The financial state-
ments considered here comprise not only the state-
ments covered by the auditors’ reports, but also the
summaries and supplementary schedules, etc., which
are frequently included in the annual reports for the
information of stockholders.

FINANCIAL STATEMENTS COVERED
BY AUDITORS® REPORTS

Customary Statements

The customary financial statements are the balance
sheet (or statement of financial position), the income
statement, the retained earnings statement, the com-
bined income and retained earnings statement, the
“capital surplus” statement, the combined capital sur-
plus and retained earnings statement, the surplus (un-
classified) statement, the combined income and sur-
plus (unclassified) statement, and the stockholders’
equity statement,

Combination of Customary Statements

Each of the 600 survey companies included one or
more of the customary financial statements in its annual
report for 1962.

Of the 600 survey companies, 599 presented two or
more of the customary statements. The remaining com-
pany (*Co. No. 423) presented only a balance sheet.

As noted in Table 1, the most frequent combination
presented consisted of a balance sheet and combined
income and retained earnings statement. The current
increase in this form of presentation emphasizes the
continuing trend in this classification. Table 1 also
summarizes in detail the various other combinations

of customary financial statements presented by the
survey companies in their 1962 reports and the table
shows in comparative form the various combinations
for the years 1962, 1961, 1960, 1955, 1950, and 1946.

NOTES TO FINANCIAL STATEMENTS

The committee on auditing procedure of the Ameri-
can Institute of Certified Public Accountants, in its
Codification of Statements on Auditing Procedure is-
sued in 1951 (page 15), discusses the necessity for in-
cluding in the auditors’ report “all informative dis-
closures not made in the financial statements which
are regarded as necessary.” Such disclosures are gener-
ally presented in the form of notes to financial state-
ments.

Regulation S-X, of the Securities and Exchange
Commission, affirms the concept of full disclosure, and
mentions the type of information which is normally
required. This includes among other things:

(1) Changes in accounting principles
(2) Any material retroactive adjustments
(3) Significant purchase commitments
(4) Long-term lease agreements
(5) Assets subject to liey
(6) Preferred stock data—any callable, convertible,
or preference features
(7) Pension and retirement plans
(8) Restrictions on the availability of retained earn-
ings for cash dividend purposes
(9) Contingent liabilities
(10) Depreciation and depletion policies
(11) Stock option or stock purchase plans

The importance attached to the principle of ade-
quate disclosure and the prominent part of notes to
financial statements in the presentation of most of the
annual reports to stockholders may be observed from
the tabulation presented herewith, particularly with re-
spect to notes with direct reference shown within

*Refer to Company Appendix Section.
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related statements. The tabulation has been prepared
from information supplied in previous editions of Ac-
counting Trends and Techniques. Unfortunately this
information is available only for the last few years but
it does indicate an interesting trend. In addition it
should be noted that while some of the companies
present no “notes” as such, they do incorporate the
information normally found in the notes as part of the
president’s letter or financial review.

Since notes to financial statements are reproduced
throughout the book, no tabulation is presented here
disclosing types of subjects covered. However, it may
be mentioned that the balance sheet is usually the
source of most of the references to notes.

Examples of the types of subjects dealt with and
the points typically covered can be readily ascertained
by reference to the Subject Index under the following
headings: v

Accounts receivable—Current and Noncurrent

Capital stock—Conversions and in treasury

Consolidations—Partial and complete

Contingencies—Assets and liabilities

Fixed assets—Valuation of properties, Depreciation,

.Depletion, etc.

Government contracts—Cost reimbursement,

price, and other types

Income taxes—Federal and other

Fixed

NOTES TO FINANCIAL STATEMENTS
Manner of Presentation* 1962 1960

A. Notes with direct reference shown

within related statements . . . 459 459 372
B. Notes included by general refer-

ence on accompanying state-

ments ................... 96 78 95
C. Notes included by placement

within or at the foot of state- -
.................. 19 35 59

1955

ments
D. No notes as such, but supple-

mentary information provided

at foot of statements ...... 3 5 11
E. No reference to notes; however

they are provided separately . 3 3 4

F. No notes presented ........... 20 20 59
| 600 600 600

*Refer to CompBany Appendix Section—A: Co. Nos. 68, 144, 227,
365, 414, 565; B: Co. Nos. 16, 109, 251, 373, 459, 553; C: Co.
Nos. 14, 74, 245, 321, 563, 569; D: Co. Nos. 411, 487, 532; E:
Co. Nos. 43, 138, 571; F: Co. Nos. 19, 108, 269, 295, 448, 587.

Inventories—Pricing, Lifo, and Fifo

Long-term leases—Sale and lease-back

Pension and retirement plans—Funded and unfunded

Post balance sheet disclosures—Materiality

Reserves—Contingency, Employee benefit, Foreign ac-
tivity, Guarantee or Warranty, Insurance, Inven-
tory, Property, Taxes, and Miscellaneous

TABLE 1: CUSTOMARY FINANCIAL STATEMENTS

Combination of Statements* 1962
A: Balance Sheet and Combined Income &
Retained Earnings Statements ....... 248
B: Balance Sheet, Income, and Retained
Earnings Statements ............... 151
C: Balance Sheet, Income, Retained Earn-
ings, and Capital Surplus Statements . . 127
D: Balance Sheet, Income and Combined Re-
tained Earnings & Capital Surplus State-
ments . ..............c....... 4
Balance Sheet, Income, and Stockholders’
Equity Statements ................. 29
Balance Sheet, Combined Income & Re-
tained Earnings, and Capital Surplus
Statements . ...................... 25
G: Balance Sheet and Income Statements . . . 8
H: Balance Sheet, Income, and Surplus (un-
classified) Statements ........... ... 1
I: Balance Sheet and Combined Income &
Surplus (unclassified) Statements . . . . . 1
J: Balance Sheet—alone or in other com-
binations of statements not mentioned
above ....... ... .. 6
Total ........ ... ... ........ 600

1961 1960 1955 1950 1946
240 236 202 168 141
157 154 169 191 157
140 146 149 149 198

2 2 4 15 30
23 23 19 15 6
23 24 22 20 22

7 7 19 21 20

2 1 8 14 15

1 1 4 2 2

5 _6 _4 _s _9
600 600 600 600 600

—

H

*Refer to Company Appendix Section—A: Co. Nos. 3, 120, 274, 350, 464, 579; B: Co, Nos. 39, 153, 209, 364, 440, 501; C: Co. Nos. 10,
126, 251, 310, 472, 597; D: Co. Nos. 173, 560; E: Co. Nos. 79, 195, 211, 376, 478, 571; F: Co. Nos. 5, 151, 231, 259, 432, 507; G: Co. Nos.
65, 108, 355, 359, 450, 568; H: Co. No. 433; I: Co. No, 317; J: Co. Nos. 127, 163, 299, 423, 525, 528.




Income Presentation in Reports . 3

TABLE 2: INCOME PRESENTATION IN REPORTS

Manner of Presentation* 1962 1961 1960 1955 1950 1946
A: As a separate statement of income ... .. 320 330 332 368 407 427
B: As a combined statement of income and
retained earnings .. ................ 278 268 264 224 187 164
C: As a combined statement of income and
unclassified surplus ................ 1 1 1 4 2 2
D: As a section within the statement of stock-
holders’ equity .................... — — — 1 1 1
E: As an item within the balance sheet .. .. — —_ _— 1 2 5
F: Set forth in supplementary schedule . . .. 1 1 1 1
G: As a combined statement of income and
stockholders’ equity ............... — — 2 1 — —
Total ... .............. ..., 600 600 600 600 600 600

*%ef% toNCorgpany Appendix Section—A: Co. Nos. 20, 103, 223, 384, 429, 545; B: Co. Nos. 49, 127, 221, 345, 451, 519; C: Co. No. 317;
: Co. No. 423,

INCOME PRESENTATION IN REPORTS RETAINED EARNINGS PRESENTATION IN REPORTS

A separate statement of income or a combined state- Table 3 sets forth the various methods of presenta-
ment of income and retained earnings was provided by  tion of retained earnings in the 1962 annual reports.
598 of the 600 survey companies in their 1962 annual ~ The increased use of the combined statement of re-
reports. Although the separate statement of income is  tained earnings and income referred to above continued
most frequently presented, the trend towards the adop-  in the current year, with 278 of the 600 survey com-
tion of the combined statement of income and retained  panies now presenting this form of statement.

earnings continued in the current year with an increase Section 4 reviews and classifies the nature of the
of 10 companies. Details of the income presentation in  transactions presented in the retained earnings state-
the reports are presented in Table 2. ments.

TABLE 3: RETAINED EARNINGS PRESENTATION IN REPORTS

Manner of Presentation* 1962 1961 1960 1955 1950 1946
A: As a separate statement of retained earn-
ings ... ... 278 296 300 320 341 356
B: As a combined statement of retained
earnings and income . .............. 278 268 264 224 187 164
C: As a combined statement of retained
earnings and capital surplus . ... ... .. 4 2 2 4 17 30
D: As a section within the statement of stock-
holders’ equity (see Table 15) ....... 29 23 23 19 14 5
E: As a section within the balance sheet . .. 6 6 7 12 19 22
F: As an item within the balance sheet . . .. 2 1 1 7 6 4
G: As a combined statement of income, re-
tained earnings and stockholders’ equity 1 1 1 2 1 1
Total Retained Earnings . .. ... ... . 598 597 598 588 585 582
H: Surplus not classified ................ 2 _3 2 12 15 _18
Total ......................... 600 600 600 600 600 600

*Refer to Company Appendix Section—A: Co. Nos. 39, 115, 254, 323, 470, 525; B: Co. Nos. 3, 144, 205, 311, 477, 521; C: Co. Nos. 53,
‘1_i73,c203,N560;31_; (‘Z‘géNos. 61, 195, 273, 371, 483, 543; E: Co. Nos. 65, 108, 319, 355, 420, 568; F: Co. Nos. 359, 423; G: Co. No. 530;
: Co. Nos. , .




4 Section 1: Financial Statements

CAPITAL SURPLUS PRESENTATION IN REPORTS

The term “capital surplus” is used here to classify
all surplus accounts exclusive of retained earnings.

Capital surplus was disclosed in the annual reports
of 490 of the 600 survey companies. Separate state-
ments of capital surplus either alone or in combination
with retained earnings were presented by 157 com-
panies. Capital surplus was shown as an item within
the balance sheet by 307 companies, of which 89 com-
panies either stated or indicated that there had been
no changes in the account during the current year.

These and other methods of presentation as disclosed
in the reports of the survey companies are shown in
Table 4.

TITLE OF THE INCOME STATEMENT

The terminology used in the income statement titles
of the 1962 annual reports is summarized in Table 5.
The use of the term “income” as the key word in the

title of the income statements of the 600 survey com-
panies still predominates. However, the term “earnings”
is gaining in acceptance, while the use of the term
“profit and loss” originally high on the list, continues to
decline.

Changes During 1962

Changes made by the survey companies in the termi-
nology used for their income statements for the year
1962 were not significant from the standpoint of the
trends already established. As has been previously
noted, the title “mcome” still predominates, while the
term “earnings” continues to maintain its high posi-
tion. Perhaps the most outstanding trend has been away
from the use of the title “profit and loss,” from 236
companies in 1946 to 17 companies in 1962. Ten of
the companies changing the key word in the title of
their income statements for the year 1962 are *Com-
pany Numbers 3, 21, 58, 59, 97, 115, 402, 424, 474,
479.

*Refer to Company Appendix Section.

TABLE 4: CAPITAL SURPLUS PRESENTATION IN REPORTS

Manner of Presentation* 1962 1961 1960 1955 1950 1946
A: As a separate statement of capital surplus 153 162 169 183 170 224
B: As a combined statement of capital sur-
plus and retained earnings .......... _4 2 _2 4 16 31
Total ........... .. ... ... .. 157 164 171 187 186 255
C: As a section within the statement of stock- _ T ‘_
holders’ equity (see Table 14) ...... 26 21 20 17 17 7
As an item within the balance sheet and
changes set forth:
D: Under balance sheet caption ........ 25 23 24 17 28 12
E: In notes to financial statements ... ... 158 151 148 81 17 12
F: In other statements or schedules cov-
ered by auditors’ reports ......... 3 1 2 4 1 1
G: In letter to stockholders ............ 3 1 2 2 2 —
H: Not set forth inreport ............. 29 33 31 32 6 1
As an item within the balance sheet:
I: Stated to be “Not changed during the
year” ... 12 15 12 36 54 54
J: With identical dollar balances for the
current and prior year but no refer-
ence to such unchanged status . . ... 11 79 _80 85 119 88
Total ....................... 307 303 299 257 227 168
Number of Companies
Presenting capital surplus ... .............. 490 488 490 461 430 430
Not presenting capital surplus ............. 108 109 107 127 156 156
Not classifying surplus (*Co. Nos. 317, 433) _2 3 3 12 14 14
Total ....................... 600 600 600 600 600 600
*Refer to Company Appendix Section— T T
A: Co. Nos. 93, 126, 229, 301, 532, 600 F: Co. Nos. 363, 525, 528
B: Co.Nos. 53,173, 203 560" G: Co. Nos. 3, 537, 555
C: Co. Nos. 79 163 227, 376,412, 542 H: Co. Nos. 66, 121, 207, 348, 437, 551
D: Co. Nos. 8, 119 277 377 420 533 I: Co. Nos. 75, 167, 238, 323, 350, 564
E: Co. Nos. 46, 161, 209, 329, 418, 590. J: Co.Nos. 28, 123, 289, 320, 447, 570.
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TABLE 5: INCOME STATEMENT TITLE

Terminology Used 1962 1961 1960 1955 1950 1946
Income ........... ... ... ... ... 388 385 382 361 329 317
Earnings .............. .. ... .. .0 ... 154 151 152 135 92 10
Profit and Loss ......................... 17 22 24 56 127 236
Operations . ...............ccoouiiniann.. 35 35 35 30 30 10
Income and Expense .................... 2 3 2 5 5
Income and Profitand Loss ... ......... ... —_— — — 2 2 10
Income, Costs .......................... — _— 1 1 1 —
Loss . ... 1 1 1 2 1 —
Operating Results ....................... — _— _ 3 3 3
Profit ..... ... ... ... .. ... ... ... 2 2 2 3 4 1
Profits and Income . ..................... — = — — = _ 1

Total ....................... 599 599 599 598 597 593
No income statement .................... 1 1 1 2 _3 1

Total ....................... 600 600 600 600 600 600
Examples Consolidated Statement of Earnings and Retained Earn-

 Examples of the various titles of the income state-
ments contained in the 1962 annual reports of the
survey companies are quoted below. The examples
show the manner in which the key words, which are
summarized in Table 5, are supplemented with addi-
tional words or phrases to form the complete titles of
the income statement.

Income—(388 Companies):

Comparative Consolidated Statement of Income (*Co.
No. 524)

Consolidated Income (*Co. No. 79)

Consolidated Income Account (*Co. No. 149)

Consolidated Income and Earned Surplus (*Co. No.
104)

Consolidated Income Statement (*Co. Nos. 60, 371)

Consolidated Statement of Income (*Co. Nos. 2, 130,
440, 533, 543, 544, 560, 590, 594, 595)

Consolidated Statement of Income and Retained Earn-

. ings (*Co. Nos. 48, 76, 119, 121, 271)

Consolidated Statement of Income and United States
Earned Surplus (*Co. No. 259)

Consolidated Statements of Income and Earnings Em-
ployed in the Business (*Co. No. 111)

Statements of Consolidated Income (*Co. Nos. 61, 122,
175, 248, 296, 384, 412)

Statements of Consolidated Income and Earnings Re-
tained in the Business (*Co. Nos. 163, 341)

Statements of Consolidated Income and Income Retained
(*Co. No. 58)

Statement of Consolidated Income and Retained Earn-
ings (*Co. No. 240)

Statement of Income and Retained Earnings (*Co. Nos.
414, 493, 539)

Summary of Consolidated Income and Earned Surplus
(*Co. Nos. 75, 477)

Earnings— (154 Companies) :
Consolidated Earnings (*Co. Nos. 346, 426)
Consolidated Statement(s) of Earnings (*Co. Nos. 120,
214, 312, 526)

ings (*Co. Nos. 15, 74, 137)
Earnings (*Co. Nos. 153, 374, 446)
Statement of Comparative Consolidated Earnings (*Co.
No. 413) )
Statement of Consolidated Earnings (*Co. Nos. 85,
166, 224, 342, 415, 480, 505, 519)
Statement of Earnings (*Co. Nos. 295, 336, 403, 438)
Statement of Net Earnings (*Co. Nos. 215, 340)

Profit and Loss—(17 Companies) :

Comparative Statement of Profit and Loss (*Co. No.
561)

Comparative Statement of Consolidated Profit and Loss
and Earned Surplus (*Co. No. 567)

Consolidated Profit and Loss and Surplus Accounts
(*Co. No. 26)

Consolidated Statement of Profit and Loss (*Co. Nos.
148, 187, 246, 508)

Consolidated Statements of Profit and Loss, Retained
Earnings, and Capital Surplus (*Co. No. 181)

Consolidated Surplus and Profit and Loss Account
(*Co. No. 574)

Statement of Consolidated Profit and Loss (*Co. Nos.
527, 565)

Statements of Consolidated Profit and Loss (*Co. No.
396)

Statements of Consolidated Profit and Loss and Retained
Earnings (*Co. No. 205)

Statements of Profit and Loss (*Co. No. 333)

Statements of Profit and Loss and Earned Surplus (*Co.
No. 409)

Statement of Profit and Loss and Retained Earnings
(*Co. No. 462)

Operations—(35 Companies)

Comparative Consolidated Statement of Operations
(*Co. No. 217)

Consolidated Results of Operations (*Co. Nos. 127,
146)

Consolidated Statement of Operations (*Co. Nos. 12,
37, 133, 191, 238, 257, 339, 388, 593)

*Refer to Company Appendix Section.
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Consolidated Statement of Operations and Income Re-
invested in Business (*Co. No. 588)

Consolidated Statement of Operations and Retained
Earnings (*Co. Nos. 162, 347)

Results of Operations (*Co. Nos. 250, 394)

Statement(s) of Operations (*Co. Nos. 27, 66, 262,
574)

Statement of Operations and Retained Earnings (*Co.
No. 431)

Various Other—(5 Companies)
Comparative Consolidated Profit Statement (*Co. No.
260)

Comparative Statement of Income and Expense (*Co.
No. 441)

Consolidated Statements of Income and Expense and
Earnings Retained (*Co. No. 42)

Consolidated Statement of Profit and of Retained Earn-
ings (*Co. No. 213)

Statement of Loss and Retained Earnings (*Co. No.
292)

FORM OF THE INCOME STATEMENT

In the published annual reports of the 600 survey
companies, the form of the income statement falls into
two general types, namely, the “multiple-step” form
and the “single-step” form. The multiple-step form
contains the conventional grouping of items with in-
termediate balances, whereas the single-step form con-

sists of an income grouping over a single total and an
expense grouping over a second total. As disclosed in
Table 6, a substantial number of the survey companies
presented a variation in the form of each of the above-
described types of income statements, in that they con-
tained a separate last section in which there were set
forth tax items or various other special items, or both.
Table 6 also indicates the section of the income
statement in which the estimate for the current Federal
income tax is presented. Examples of such presenta-
tions may be found in Section 3 following Table 10.
As may be noted from Table 6 the use of the single-
step form of income statement now predominates in the
1962 annual reports of the 600 companies surveyed.
This is the result of a long-established trend in which
the use of the muitiple-step form has steadily declined.

Changes During 1962

The survey, this year, reveals a net increase of four
companies using the single-step form of the income
statement. Seven companies adopted the single-step
form (*Co. Nos. 10, 115, 388, 424, 437, 475, 567)
and three companies changed to the multi-step form
(*Co. Nos. 6, 16, 28).

*Refer to Company Appendix Section.

TABLE §: INCOME STATEMENT FORM

Form of Statement 1962 1961 1960 1955 1950 1946
Multiple-step form ...................... 195 190 210 258 302 263
Multiple-step form with a separate last section
presenting:
Nonrecurring tax items ................ 14 12 8 24 41 63
Nonrecurring tax and nontax items ....... 17 23 20 23 11 57
Nonrecurring nontax items .............. 31 36 28 25 31 85
Total ....................... 257 261 266 330 385 468
Single-step form ........................ 290 288 276 218 177 76
Single-step form with a separate last section
presenting:
Nonrecurring tax items ................ 6 6 13 22 13 13
Nonrecurring tax and nontax items ...... 16 22 26 9 7 20
Nonrecurring nontax itemst ............ 30 22 18 19 15 16
Total ... ................... 342 338 333 268 212 125
No income statement presented ............ 1 1 1 2 3 7
Total ....................... 600 600 600 600 600 6
Current year—Federal income tax estimate:
Listed among operating items ............. 157 155 155 141 159 100
Presented in separate last section........... 399 414 414 437 423 450
Total ....................... 556 569 569 578 582 550
Current estimate not required ........... .- 43 30 30 20 15 43
No income statement presented ............ 1 1 1 2 3 7
Total ....................... 600 600 600 600 600 600

FIncludes minority interest
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TITLE OF THE BALANCE SHEET

The term “balance sheet” to describe the statement
of assets, liabilities, and stockholders’ equity was used
by 459 of the 600 survey companies, as indicated in
Table 7. The use of the titles “financial position” and
“financial condition,” while increasing from 99 com-
panies in 1950 to 136 companies in 1962, has re-
mained fairly constant during the last five years. In
this connection it may be of interest to note that the
number of companies using the financial position form
of balance sheet has shown a slight decrease in the cur-
rent year (see Table 8).

Examples

The terms “balance sheet,” “financial position,”
“financial condition,” and other terms as disclosed in
Table 7 represent key words in the balance sheet title.
They are frequently supplemented with additional de-
scriptive words and phrases to form the full title. Listed
below are various examples of complete balance sheet

titles taken from the 1962 reports of the 600 survey
companies:

Balance Sheet—(Customary form: 459 Companies)
Balance Sheet (*Co. Nos. 30, 129, 215, 340, 425, 507)
Balance Sheets (*Co. Nos. 12, 68, 177, 236, 299, 334)
Balance Sheet (Consolidated) (*Co. No. 115)
Comparative Balance Sheet(s) (*Co. Nos. 144, 243,
254, 350, 441, 561)

Comparative Consolidated Balance Sheet(s) (*Co. Nos.
260, 283, 344, 400, 509, 567)

Consolidated Balance Sheet (*Co. Nos. 58, 123, 205,
338, 416, 590)

Consolidated Balance Sheets (*Co. Nos. 138, 151, 219,
325, 459, 592) :

Consolidated Comparative Balance Sheet (*Co. Nos.
368, 445)

Financial Position—(Customary form: 45 Companies)
Comparative Statement of Financial Position (*Co. No.
569) , ey
Condensed Consolidated Statement of Financial Posi-
tion (*Co. No. 55)

Consolidated Comparative Statement of Financial Posi-
tion (*Co. No. 202)

Consolidated Financial Position (*Co. Nos. 73, 456,
508)

Consolidated Statement of Financial Position (*Co. Nos.
27, 109, 249, 339, 405, 525)

Financial Position (*Co. Nos. 374, 394, 469)

*Refer to Company Appendix Section.

TABLE 7: BALANCE SHEET TITLE

Terminology Applied 1962
Balance Sheet, used with
- Customary form (*Co. Nos. 58, 123, 205,
325,416,534) ... ... ..... 459
Financial position form =
49
Financial Position, used with:
Customary form (*Co. Nos. 55, 133, 257,
384, 437, 508) ................. ... 45
Financial position form (*Co. Nos. 81, 127,
226, 363, 467,533) ................. _56
101
Financial Condition, used with:
Customary form (*Co. Nos. 66, 126, 242,
364,453, 531) ... ... ... ... 23
Financial position form (*Co. Nos. 76, 225,
357,464, 539) ........ ... . ... ..... 12
35
Other Captions:
. Customary form (*Co. Nos. 105, 179) . ... 2
Financial position form (*Co. Nos. 190,
315,446) ... .. ... 3
3
Total .............. ... . ..... 600

*Refer to Company Appendix Section.

1961 1960 1955 1950 1946
454 456 467 492 578
454 456 467 42 578

45 43 33 13 3
LI s 29
104 103 %2 & 1

23 23 19 15 1
13 12 16 19 5
36 35 3. 4 6

3 4 4 5
3 2 2 4 2
& s & 5 s
600 600 600 600 600

H
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Statement of Consolidated Financial Position (*Co. Nos.
112, 152, 240, 311, 356, 437) »

Statement of Financial Position (*Co. Nos. 27, 88, 171,
201, 336, 431)

Financial Position—(Financial position form: 56 Com-

panies)

Consolidated Financial Position (*Co. Nos. 49, 82, 127,
277, 483, 536)

Consolidated Statement(s) of Financial Position (*Co.
Nos. 36, 176, 220, 326, 475, 533)

Financial Position (*Co. Nos. 153, 250, 393, 476, 585)

Statement of Consolidated Financial Posmon (*Co. Nos.
147, 185, 239, 314, 415, 596)

Statement of Financial Position (*Co. Nos. 15, 52, 295,
313, 327, 403)

Financial Condition—(Customary form: 23 Companies)

Comparative Statement of Financial Condition (*Co.
No. 317)

Consolidated Financial Condition (*Co. No. 242)

Consolidated Statement of Financial Condition (*Co.
Nos. 3, 74, 286, 353)

Consolidated Statements of Financial Condition (*Co.
Nos. 66, 181, 531)

Statement(s) of Consolidated Financial Condition (*Co.
Nos. 61, 192, 279, 308, 372, 453)

Statement of Financial Condition (*Co. Nos. 126, 143,
331, 364, 370, 493)

Financial Condition—(Financial position form: 12 Com-

panies)

Consolidated Statement of Financial Condition (*Co.
Nos. 76, 357, 464, 510, 593, 595)

Statement of Consolidated Financial Condition (*Co.
No. 225)

Statement of Financial Condition (*Co. Nos. 31, 208,
539, 562, 586)

Other Captions—(Customary form: 2 Companies)
Statement of Assets and Liabilities (*Co. No. 105)
Statement of Consolidated Assets and Liabilities (*Co.

No. 179)

Other Captions—(Financial position form: 3 Companies)
Assets, Liabilities and Stockholders’ Equity (*Co. No.
190)
Financial Statement (*Co. No. 446)
Investment (*Co. No. 315)

FORM OF THE BALANCE SHEET

The balance sheets presented by the 600 survey
companies in their annual reports are of two general
forms, with certain variations within each form. The
two forms are the “customary” form and the “financial

*Refer to Company Appendix Section.

TABLE 8: BALANCE SHEET FORM

Customary Form* 1962
A: Assets equal liabilities plus stockholders’
equity . ... ... ..., 523
B: Assets less liabilities equal stockholders’
equity ........... ..., 6
Total ....................... 529

Financial Position Form*

C: Current assets less current liabilities, plus
other assets less other liabilities, less
long-term indebtedness equal stockhold-
ersequity ....................... 46

D: Current assets less current liabilities, plus
other assets less other liabilities equal
long-term indebtedness plus stockhold-
ersequity . ....................... 8

E: Current assets less current liabilities plus
other assets less other liabilities, equal
stockholders’ equity (long-term indebt-
edness not shown) ................ 17

F: Stockholders’ equity equals current assets
less current liabilities, plus other assets
less other liabilities ................

71
600

1961 1960 1955 1950 1946
520 521 517 523 584
5 5 5 3 —
525 526 522 526 584
47 47 51 32 7
7 7 8 6 —

21 20 17 34 9
il . 2 -2 —
75 74 78 74 16
600 600 600 600 600

Il
H

*Refer to Company Appendix Section—A: Co. Nos, 87, 123, 205, 338, 401, 534; B: Co. Nos. 61, 249, 336, 356, 516, 588; C: Co, Nos, 15,
127, 213, 305, 432, 533; D: Co. Nos. 8, 62, 226, 363, 483 522 'E: CO NOS 49 190, 220, 430, 476, 596.
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position” form. The customary form usually shows the
assets on the left-hand side of the statement, with lia-
bilities and stockholders’ equity on the right-hand side.
This form may, however, set forth the three sections in
a downward sequence of assets, liabilities, and stock-
holders’ equity. In either variation, the total of the
assets equals the total of the liabilities plus the total
of the stockholders’ equity (Table 8, Form A). In six
instances in the 1962 reports, the customary form of
balance sheet is varied to show fotal assets less total
liabilities equaling stockholders’ equity (Table 8, Form
B). In the 1962 reports, 529 of the survey companies
presented the customary form of the balance sheet.

The remaining 71 survey companies presented a
financial position form of balance sheet. In this form
of balance sheet, net assets are shown equal to stock-
holders’ equity (Table 8, Form C), or in other varia-
tions of the financial position form of presentation as
shown in Forms D, E, and F, in Table 8.

Changes During 1962

There was a net increase of four in the number of
companies presenting the customary form of balance
sheet in the 1962 annual reports of the 600 survey
companies, as will be noted in Table 8 (*Co. Nos. 2,
97, 343, 479). This form predominates and has re-
mained fairly constant since 1950 except possibly for
adjustments arising from eliminations and substitutions
due to mergers, etc. Other changes which have oc-
curred were for the most part limited to variations in
presentation of the financial position form.

TITLE OF THE "STOCKHOLDERS' EQUITY" SECTION

Table 9 summarizes the diversity of titles used by
the 600 survey companies in describing the stockhold-
ers’ equity section of the balance sheet in their pub-
lished annual reports. The number of companies using
“stockholders’ equity” or “shareholders’ equity” or a
title incorporating such terms continued to increase in
the current year. The table discloses a continued ten-
dency to use less frequently the terms “capital” and
“capital stock and surplus” or a title incorporating
such terms. These terms, however, are still used by
more than one quarter, or 160 of the survey compa-
nies, but the number decreases each year.

Examples

The following examples of titles appearing over the
“stockholders’ equity” section of the balance sheet have
been selected from the 1962 annual reports of the
survey companies:

Capital (*Co. Nos. 33, 194, 206, 334, 419, 563)

Capital and accumulated earnmgs (*Co. Nos. 106, 596)

Capital and retained earnings (*Co. Nos 7, 107, 324,
338, 450, 469)

Capital and surplus (*Co. Nos. 60, 348)

Capital (common) stock and earned surplus (*Co. Nos.
189, 360)

Capital stock and earnings employed in the business
(*Co. No. 111)

Capital stock and retained earnings (*Co. Nos. 4, 182,
274, 454, 487, 592)

Capital stock and surplus (*Co. Nos. 14, 108, 203, 337,
428, 540)

Denved from (*Co. Nos. 357, 536, 557)

Equity of Common Stockholders (*Co. No. 293)

Equity capital (*Co. No. 308)

Owners’ Investment (*Co. No. 19)

Ownership (*Co. Nos. 127, 143)

Ownership evidenced by (*Co. Nos. 249, 326, 568)

Ownership interest (*Co. No. 273)

Ownership of net assets (*Co. Nos. 16, 208 446)

Provided by (*Co. No. 483)

Represented by (*Co. Nos. 76, 82, 220, 327, 393, 595)

Shareholders’ equity (*Co. Nos. 3, 115, 214, 352, 472,
519)

Shareholders’ interest (*Co. Nos. 464, 589)

Shareholders’ investment (*Co. Nos. 1, 114, 228, 323,
426, 525)

Shareholders’ ownership (*Co. Nos. 9, 515)

Shareowners’ equity (*Co. Nos. 91, 225, 257, 364, 429,
598)

Shareowners’ investment (*Co. Nos. 71, 118)

Sources from which capxtal was obtamed (*Co. Nos.
120, 522)

Sources from which net assets were obtained (*Co. No.
403)

Stockholders’ equity (*Co. Nos. 23, 128, 216, 302, 435,
584)

Stockholders’ interest (*Co. Nos. 197, 296, 517, 586)

Stockholders’ investment (*Co. Nos. 38, 100, 238, 341,
466, 505)

Stockholders’ ownership (*Co. Nos. 134, 239, 313, 390)

"CAPITAL SURPLUS™ CAPTION IN THE BALANCE SHEET

Accounting Terminology Bulletin Number 1, Review
and Résumé (1953) issued by the committee on termi-
nology of the American Institute of Certified Public
Accountants reaffirms the recommendation made by
the committee in 1949 that the use of the term “sur-
plus” be discontinued in the balance sheet presentation
of stockholders’ equity. This recommendation is appli-
cable not only to the term “surplus” standing alone, but
also in such combinations as “capital surplus,” “paid-in
surplus,” “earned surplus,” and “appraisal surplus.”

As shown in Table 10, in 1962 only 224 of the sur-
vey companies used the term “surplus” in their balance
sheet captions, as compared with 375 in 1948. It will
also be observed from this table that over 50 per cent

*Refer to Company Appendix Section.
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TABLE 9: STOCKHOLDERS' EQUITY SECTION

Balance Sheet Title

Capital stock and surplus .. ........................
Capital (common) stock and earned surplus ..........
Capital stock and retained earnings ..................
Capital stock and accumulated earnings ..............

Capital stock and accumulated (earnings, income) (re-

tained, invested) ............. . ... . ... . ...
Capital stock and (earnings, retained profits invested, re-

invested)
Capital shares and surplus . .........................
Capital andsurplus ................ ... ... ...
Capital and retained earnings .......................

Equity, capital (and retained earnings) ...............
Capital and (accumulated earnings, profit retained and

employed) .......... ... .. ... ..
Capital ... ... ... ... ..
Capitalization ....................................
Capital (accounts, invested, investment, structure) ......

Derived from ................... .. ... . ... ...,
Investment represented by . .............. ...........
Investors’ equities
Net worth

Ownership .......... ... ... ... ... i,
Ownership evidenced by . ............ ..............
Ownership (equities, interest, etc.)
Ownership of net assets

Provided by .................. ... ... . ...........
Represented by .............. ... ..................

Sources from which capital was obtained..............
Sources from which net assets were obtained...........

Stockholders’ equity .. ........... ... .. ... .. .. ... ...
Stockholders’ investment
Stockholders’ ownership
Stockholders’ interest
Stockholders’ capital

Shareholders’ equity . .............................
Shareholders’ investment ...........................
Shareholders’ ownership ............................
Shareholders’ interest . .............................

Shareowners’ equity ...............................
Shareowners’ investment ...................... .....

Miscellaneous .. ................ouuuin ..

Notitleset forth. . ............ ... ... .. ..........
Total ........... . .. ...

|

1962 1961 1955 1951
79 85 143 164
2 1 1 4
11 11 10 10
— —_— 1 2
—_ —_ 2 3
3 3 3 2
— —_— —_ 2
2 2 8 12
11 11 14 9
1 1 2 2

2 2 _ 2
49 52 6 72
—_— — 1 1
—_— — 5 7
3 3 3 3

1 1 1 1
— —_— 1 2
— —_— 1 10
2 2 1 2

3 3 3 3

1 1 2 2

3 3 3 —_

1 1 1 1

8 9 16 13

2 3 3 6

1 1 1 6
218 208 123 85
34 37 44 51
4 4 7 10

4 4 2 3
— —_ 1 1
98 95 55 19
17 15 10 6
2 2 1 2

2 2 3 4
19 21 7 1
2 2 6 2
_2 _2 _1 1
587 587 552 526
13 13 48 74
600 600 600 600

!
1

of the companies included in the survey have now re-
placed the term “surplus” in the balance sheet designa-
tion of the various terms formerly used in the presenta-
tion of capital surplus.

Examples

The following examples, taken from the 1962 an-
nual reports of the survey companies, are illustrative

of the various phrases still used to describe “capital
surplus” in the balance sheet.

Captions Retaining "Surplus”—{224 Companies)

Source Indicated

Capital surplus (from redemption of preferred stock)
(*Co. No. 477)

*Refer to Company Appendix Section.
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Capital surplus (excess of consideration received for
common stock over the stated value of $13 per share)
(*Co. No. 409)

Capital surplus (arising from capital stock transactions)
(*Co. No. 93)

Capital surplus (sale of stock through rights) (*Co.
No. 159)

Capital surplus—primarily transfers from earnings re-
tained in the business in connection with stock divi-
dends (*Co. No. 181)

Capital surplus (principally arising from stock divi-
dends) (*Co. No. 57)

Capital surplus (arising from sale of treasury stock
under the incentive stock option plan) (*Co. No. 20)

Capital surplus paid-in (*Co. No. 294)

Excess over par value—capital surplus (*Co. No. 76)

Initial surplus (*Co. No. 14)

Paid-in surplus (*Co. Nos. 55, 118, 231, 384, 447, 589)

Surplus arising through capital transactions (*Co. No.
53)

Source Not Indicated

Capital and paid-in surplus (*Co. Nos. 62, 245)
Capital surplus (*Co. Nos. 54, 147, 266, 320, 435, 567)
Paid-in and other capital surplus (*Co. Nos. 379, 490)

*Refer to Company Appendix Section.

TABLE 10: CAPITAL SURPLUS CAPTION

Balance Sheet Captions 1962
Including term “surplus”—
Capital surplus (Note A) .............. 168
Paid-insurplus ........................ 44
Capital surplus—paid-in ................ 8
Surplus (classified) (Note B) ........... 2
Surplus (unclassified) (Note C) ......... 2
Surplus reinvested (unclassified) .......... =
Total retaining term “surplus”. .. . .. 224
Total replacing term “surplus”**. .. 268
Total presenting accounts ................. 492
Not presenting accounts .................. 108
Total ................c.veune. 600

Percentage of Companies

Additional capital ......................... 17 14

Other contributed capital ...................
Capital contributed by owners ..............
Sundry capital credits ......................

Amount in excess of par value .............

Retaining term “surplus® ......... ... ... . 46
Replacing term “surplus” ................. 54
100%

1961 1960 1955 1950 1948
171 178 198 224 257
47 52 52 72 92
9 9 9 4 4
2 2 2 4 5
2 2 10 15 17
P —_— 1 — J—
231 243 272 319 375
260 252 200 126 70
492 495 473 445 445
tos 105 127 155 155
600 600 600 600 600
47 49 58 71 84
53 51 42 29 16
100% 100% 100% 100% 100%

Note A—Includes two reports which show “Capital surplus”
Nos. 160, 218)

Note B—Includes the use of “initial surplus” (*Co. No, 14)

Note C—(*Co. Nos. 317, 433)

*Refer to Company Appendix Section,

and “Paid-in surplus” with separate dollar amounts for each (*Co.

**The various balance sheet captions, which replaced the term “Surplus” used the following types of terminology:

1962 1960 1955
Additional paid-in capital .................. 84 72 48

Capital paid-in or Paid-in Capital ........... 4 5
Other paid-in capital ...................... 4 5
Other capital ...............cco0veennn... 16 lg

—

Capital in excess of par or stated values .... 9
Investment in excess of (par, stated) value....
Capital (contributed, received) in excess of
(par, stated, par or stated) values .......
Capital paid-in in excess of par value .......
Amount (paid-in, paid-in or assigned, realized,
received) in excess of (par, stated, par or
stated values) ............... ... 0
Excess of (amounts received, amounts contrib-
uted, amounts paid-in, capital paid-in net
proceeds) over (par, stated) values ........ 2 2
(Pa;il-in, premium received) in excess of par 1
value ... . e — _—

b -3
i VNN B

—
-] WO W
-]

—

(Paid-in) capital arising from reduction in
Conversion, retirements, premium on stock
Earnings (segregated, transferred, allocated, cap-
Excess of proceeds received from sale of treas-
Excess of (met assets, equity in net assets) of

Earnings of subsidiary at acquisition .........
Retained earnings transferred to capital ......
Excess of value assigned to properties acquired

Miscellaneous ..............ccvviiieivnnn..

1962 1960 1955

Capita] arising from (conversion, retirement,

stock dividends) .......... e
par-value shares ........................
issued, and merger ......................

italized ......... . . i

—

ury stock over cost thereof ...............

subsidiary)

.............................

i

over par value of capital stock issued therefor

ol ol 1 = w1

Total ........... ... ... 26

-]
o
N
Ig
— 0 e Lad w — [ l

I
[
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Source Not Indicated

Additional capital (*Co. Nos. 18, 119, 229, 335, 486,
527)
Other capital (*Co. Nos. 97, 199, 204, 322, 417, 536)

Captions Replacing "Surplus'— (268 Companies)

Source Indicated

Additional capital as a result of—stock dividends (*Co.
No. 404)

Additional capital arising from exercise of employee
stock options (*Co. No. 88)

Additional contributed capital (*Co. No. 462)

Additional paid-in capital (*Co. Nos. 42, 138, 224,
313, 455, 503)

Additional retained earnings transferred to capital (*Co.

SOURCE OF CAPITAL SURPLUS

The committee on terminology previously referred to
(Accounting Terminology Bulletin Number 1, Review
and Résumé) also stated that in adopting new termi-

No. 208 ) nology, when replacing the term “surplus,” considera-
p * H 4
Aﬂ;?(;mj, 91;’1)excess of common stock stated value (*Co. tion should be given primarily to the sources from

which the proprietary capital was derived. Table 11
shows the nature of the information disclosed in the
balance sheet caption by the survey companies as to
the source of capital surplus.

Two reports included in the total of 273 companies
enumerated in Table 11 also presented “Capital sur-
plus” with separate amounts, in addition to the source
item “Paid-in surplus” (*Co. Nos. 160, 218)

Capital contributed or assigned in excess of stated or
par value (*Co. No. 422)

Capital contributed in excess of par or stated value of
capital stock (*Co. Nos. 3, 137, 458, 564)

Capital contributed and earnings capitalized in excess of
stated value of common stock (*Co. No. 491)

Capital in excess of par or stated value (*Co. Nos. 10,
182, 233, 318, 437, 555)

Capital in excess of par value of common stock issued
as dividends (*Co. No. 474)

Capital in excess of redemption price and par value of
outstanding shares (*Co. No. 63)

Capital resulting from issue of capital stock by a con-
solidated subsidiary (*Co. No. 587)

Conversion, retirements, merger and consolidation, pre-
mium on stock issues, and earnings capitalized for
stock dividends (*Co. No. 210)

TABLE 11: SOURCE OF CAPITAL SURPLUS

Source Set Forth in Caption 1962 1960

Credits in excess of par value of shares issued (*Co. No.
553)

Earnings capitalized and other additions to capital (*Co.
No. 316)

Excess of amount paid in over par value of common
stock (*Co. No. 236)

Excess of proceeds received from sale of treasury shares
over the cost thereof (*Co. No. 330)

Excess of stated value over cost of preferred capital
stock reacquired (*Co. No. 508)

Excess of stockholders’ investment over par value of
common stock (*Co. No. 239)

Other capital (transferred from retained earnings in
connection with stock dividends) (*Co. No. 124)
Other capital contributed upon issuance of shares (*Co.

No. 485)

Other capital paid-in (principally amount paid in excess
of par value) (*Co. No. 572)

Other capital—principally excess of net assets of sub-
sidiaries at dates of acquisition over cost of invest-
ments (*Co. No. 326)

Other capital—representing principally excess of amount
of stock dividends over par value of capital stock
(*Co. No. 480)

Paid by Share Owners (*Co. No. 446)

Paid-in capital (*Co. Nos. 68, 110, 400)

Proceeds in excess of par value received for stock sold
or from appropriations from earnings for stock divi-
dends (*Co. No. 66)

Shareholders’ investment in excess of par value (*Co.
No. 164)

*Refer to Company Appendix Section.

Excess (received, paid-in, contrib-
uted) over par value ..........
Excess (received) over par or stat-
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ed value .................... 9 8 11
Excess received over stated value

(stated amounts, value shown) ... 6 6 10
Earnings capitalized ............. 5 3 7
Revision in capital structure ... ... — — 3
Retirement of capital stock ....... 1 1 2
Conversion of preferred stock . . .. 1 1 3
Sale of treasury stock ............ 1 1 4
Revaluation of capital assets ... . 1 1 1
Subsidiary acquisition or merger . .. —_ — 7
Miscellaneous . ................. 3 2 2

Total .................

3
(=]
N
N
—
v 3
o
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Number of Companies

Referring to source of capital surplus 300 202 150
Not referring to source of capital

surplus . ................. ... 192 293 323

Not referring to capital or unclassi-
fied surplus .................. 108 105 127
Total ................. 600 600 600

"RETAINED EARNINGS" CAPTION IN THE BALANCE SHEET

The committee on terminology of the American In-
stitute of Certified Public Accountants (Accounting
Terminology Bulletin Number 1, Review and Résumé)
recommended that:
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The term earned surplus be replaced by terms which
will indicate source, such as retained income, re-
tained earnings, accumulated earnings, or earnings
retained for use in the business. In the case of a deficit,
the amount should be shown as a deduction from
contributed capital with appropriate description.

Table 12 reveals that in accord with the above
recommendation there has been a steady decrease in
the use of the term “earned surplus” in describing the
“retained earnings” account in the balance sheets in
the published annual reports of the 600 survey com-

panies. In 1948 there were 501 companies that used
the term “surplus” in this connection in their balance
sheets, whereas in 1962 there were only 150 survey
companies that continued to use such terminology.

This table also shows that the 450 survey companies
which by 1962 had replaced the term “earned surplus”
in their balance sheets had done so with other words
such as “retained earnings,” “retained income,” ‘“‘ac-
cumulated earnings,” “reinvested earnings,” “‘earnings
employed,” etc., which more clearly indicate source,
as recommended by the committee on terminology re-
ferred to above.

TABLE 12: TERMS REPLACING ''EARNED SURPLUS™

Earned Surplus Replaced:

1962
With “source” words—
Earnings .............c.ooiiiininen... 395
Income ............. ... .. ... ... .. ... 53
Profit ......... .. .o 1
Deficit ................ ... . ... ....... 1
Total .......................... 450
Combined with “status” words—
Retained .............. ... ........... 358
Accumulated ......................... 27
Reinvested ........................... 34
Employed ............ ... .. ......... 20
Invested ........... ... ... ... .. .. .... 8
Undistributed ........................ —_
Undivided ........................... —
Operations ........................... 1
Other ............ ... ... ... ... _2
450
Earned Surplus Retained as:
Earned Surplus ...................... ... 138
Earned Surplus combined with—
Earnings retained ..................... 1
Earnings reinvested ................... —
Earnings employed .................... —
Earnings accumulated . ................. —
Income retained ...................... 2
Income reinvested ... .................. —
Accumulated .............. ... . ...... -
Deficit . ........... ... .. .. . ... 3
Surplus* .. ... ... 4
Surplus, operating ....................... —
Deficit ................................ 2
150

ll
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o
—
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Number of Companies

Replacing “earned surplus” . .............. 450
Retaining “earned surplus” ............... 150
Total ... ....... .. ... ... ... ... 600

*Surplus not classified

1961 1960 1955 1950 1948
384 371 301 204 69
51 51 43 35 21
2 3 6 8 8
_2 1 1 1 1
B ms B W B
345 327 250 154 60
26 30 37 37 5
36 35 26 24 14
21 21 20 17 9
8 10 11 10 6
— — 2 2 2
_ — 1 2 2
—_ 1 2 — —_
_3 _2 _2 _2 _1
29 a6 3L oM 9%
148 162 213
2 4 10
= — 3
— — 1
3 ; 51 L 335 481
— = 1
— — 1
1 — 2
3 2 10 17 20
_4 2z L = =
161 174 249 352 501
0 a0 e &0 o
439 426 351 248 99
oo 174 245 32 s01
0 &0 &0 &0 &0
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Table 13 shows the frequency of use of the various
combinations of words indicating the status and source
of retained earnings as set forth in the 1962 balance
sheets of the survey companies. This tabulation dis-
closes that the words “retained” and “earnings” have
been adopted most often to replace the term “earned
surplus.”

Examples

The following examples illustrate the terminology
used in the presentation of retained earnings (see Sec-
tion 4, Retained Earnings and Capital Surplus):

Earnings—(395 Companies) :

Accumulated earnings (*Co. Nos. 332, 405, 443, 572)

Accumulated earnings used in the business (*Co. Nos.
131, 224, 363)

Accumulated earnings retained (*Co. No. 69)

Accumulated retained earnings (*Co. Nos. 217, 446)

Earnings employed in the business (*Co. Nos. 1, 45,
62, 230, 436, 471)

Earnings invested in the business (*Co. Nos. 430, 457,
485, 508, 533, 545)

Earnings reinvested (*Co. Nos. 25, 59, 136, 190, 194,
315)

Earnings reinvested in the business (*Co. Nos. 13, 115)

Earnings retained for use in the business (*Co. Nos. 84,
120, 209, 269, 298, 532)

Earnings retained in the business (*Co. Nos. 20, 435)

Earnings used in the business (*Co. No. 569)

Retained earnings (*Co. Nos. 151, 212, 381)

Retained earnings reinvested (*Co. No. 543)

Retained earnings (deficit) (*Co. Nos. 262, 271, 395)

Income—(53 Companies):

Accumulated income retained for use in the business
(*Co. No. 31)

Accumulated net income retained for use in the business
(*Co. No. 378)

Income employed in the business (Co. Nos. 279, 595)

Income from operations and other earnings (*Co. No.
53)

Income invested in the business (*Co. No. 229)

Income reinvested (*Co. No. 80)

Income reinvested in the business (*Co. Nos. 350, 417,
483, 586, 588, 599)

Income retained for use in the business (*Co. Nos. 44,
70, 145, 330, 440, 461)

Income retained in the business (*Co. Nos. 9, 47, 61,
135, 264, 367)

Income retained and invested in the business (*Co. Nos.
387, 465)

Net income invested in the business (*Co. No. 286)

Net income employed in the business (*Co. No. 517)

Retained income (*Co. Nos. 39, 338, 542)

Profit—(1 Company) :
Profit employed in the business (*Co. No. 127)

Earned Surplus—(141 Companies) :
Earned surplus (*Co. Nos. 5, 57, 78, 156, 507, 573)
Earned surplus (income retained in the business) (*Co.
No. 589)

TABLE 13: RETAINED EARNINGS TERMINOLOGY IN 1962

“Status” Words:

Retained
Retained in the business
Retained — Employed in

the business
Retained — Reinvested .
Retained — Invested in

the business
Retained — For require-

ments in the business .

Retained — Used in the
business ............
Retained exclusive of
amounts capitalized . .
Retained — deficit ... ..

Accumulated ..........
Accumulated — Employed
in the business
Accumulated — Retained
Accumulated — Retained
and used in the business
Accumulated — Retained
for use in the business
Accumulated — Retained
in the business
Accumulated — Reinvest-

ed in the business . ...

Accumulated — Used in
business
Accumulated deficit . . ..

Reinvested
Reinvested in the business
Reinvested in the company
Reinvested — Employed

in the business

Employed in the business
Invested in the business. .
Used in the business . ...
Operations

“Surplus” Words:

Earned Surplus ........

Earned Surplus used with:
Retained
Retained —Used in the

business ..........
Deficit

Surplus:
Surplus not classified ..
Deficit

“Source”™ Words

Earnings Income Profit Total

201
51

3
1

wWw 2] U =

—

—w N

—
= 50

*Refer to Company Appendix Section.
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TABLE 14: STOCKHOLDERS' EQUITY STATEMENTS

Including details of:

Capital stock, capital surplus, and retained

earnings (*Co. Nos. 79, 211, 267, 357, 412,

503) . 23
Capital stock, capital surplus, retained earn-

ings, and appropriated surplus reserves. . . . —
Capital stock and capital surplus (*Co. No.

1962

163) ... . 1
Capital stock and retained earnings (*Co. Nos.

100, 195, 371, 471, 483, 581) .......... 6
Capital stock, retained earnings and income

(*Co. No. 530) ...................... 1

Capital stock with retained earnings and/or
capital surplus amounts shown in total only

(*Co. Nos. 36, 127,299) .............. 3
34

Statement not presented .................. 566
Total ......................... 600

*Refer to Company Appendix Section

600 600 600

1961 1960 1955 1950 1946
20 18 16 15 5
— — 1 1 1

1 1 — 1 1

5 6 1 1 1

1 1 1 1 1
3 _2 = Bl 2
30 28 19 19 11
570 572 581 581 589
600 600

Earned surplus (retained earnings) (*Co. No. 85)

Income retained for use in the business (earned surplus)
(*Co. No. 306)

Net income retained for use in the business (earned
surplus) (*Co. No. 251)

Surplus—(4 Companies) :

Surplus (*Co. Nos. 203, 317, 433, 562)
Deficit—(6 Companies) :

Accumulated deficit (*Co. No. 126)

Deficit (*Co. No. 252)

Deficit from operations (*Co. No. 561)

Earned surplus (deficit) (*Co. Nos. 187, 222, 248)

STOCKHOLDERS' EQUITY STATEMENTS

Information in Stockholders' Equity Statements

Table 14 summarizes the types of data found in
stockholders’ equity statements for the years 1962,
1961, and 1960, compared with similar tabulations for
the years 1955, 1950, and 1946.

It will be noted that comparatively few companies
among those covered by this survey presented separate
statements of stockholders’ equity. Most companies
made such disclosures as they considered adequate in
the stockholders’ equity section of the balance sheet
and the notes relative thereto.

Title

Table 15 presents the key words used in the titles of
stockholders’ equity statements by the survey com-
panies that included such a statement in their annual
reports. “Stockholders’ equity” and “Shareholders’

*Refer to Company Appendix Section.

equity” are the most frequently used terms. The tabula-
tion discloses (Tables 14 and 15) that although only
34 survey companies presented stockholders’ equity
statements in 1962, there has been a slowly increasing
trend in the number of companies presenting these
statements.

Examples

The exact title of each of the 34 stockholders’ equity
statements presented in the 1962 annual reports is pro-
vided below:

Changes in Common Stockholders’ Equity (*Co. No.

267)

Changes in Stockholders’ Equity (*Co. No. 471)

Common Stock Equity (*Co. No. 163)

Comparative Statement of Shareowners’ Equity (*Co.
No. 581)

Consolidated Statement of Capital (*Co. No. 571)

Consolidated Statement of Capital Stock and Surplus
(*Co. No. 357)

Consolidated Statement of Income, Earnings Employed
in the Business, and Stockholders’ Equity (*Co. No.
530)

Consolidated Statement of Shareholders’ Equity (*Co.
Nos. 491, 508, 516)

Consolidated Statement of Shareholders’ Ownership
(*Co. No. 515)

Consolidated Statement of Ownership Interest (*Co.
No. 273)

Share Owners’ Equity (*Co. Nos. 488, 553)

Shareholders’ Equity—Consolidated (*Co. No. 79)

Shareholders’ Investment (*Co. Nos. 211, 483)

Shareholders’ Investment and Changes Therein (*Co.
No. 228)

Stockholders’ Equity (*Co. Nos. 195, 503)

Stockholders’ Equity Evidenced by (*Co. No. 588)
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TABLE 15: STOCKHOLDERS' EQUITY STATEMENT TITLE

Terminology Used

Stockholders’ equity .....................
Stockholders’ interest ....................
Stockholders’ ownership ..................
Stockholders’ capital
Stockholders’ investment .................

Shareholders’ equity .....................
Shareholders’ capital
Shareholders’ investment
Shareholders’ ownership ..................

Shareowners’ equity .....................
Shareowners’ investment ..................

Capital ........... ... ... ...
Capital stock and surplus . ................

Ownership interest (net worth) ............
Ownership or ownership equities ..........

o

w
A W
[<

Statement not presented ..................
Total ............. ... .. ... ..

[=))
[«
(=]

ll

1961 1960 1955 1950 1946
9 10 4 6 —
— —_ 1 1 1
— J— 1 —_ J—
_ —_ 1 2 —_
2 2 — — —

6 5 4 1 1
—_ —_ —_ 1 —_
4 4 3 1 —

1 1 —_ 1 —

4 3 1 — —

—_ — — 1 —_—

1 — 2 2 2

1 1 — 2 5

1 1 1 — 1
_1 _1 _1 1 1
30 28 19 19 11
570 572 581 581 589
600 600 600 600 600

ll

Statement of Consolidated Shareholders’ Investment
(*Co. No. 542)

Statement of Consolidated Shareholders’ Equity (*Co.
No. 376)

Statement of Shareholders’ Equity (*Co. Nos. 61, 412,
543, 574)

Statement of Shareowners’ Equity (*Co. No. 371)

Statement of Stockholders’ Equity (*Co. Nos. 227, 299,
478) ,

Statement of Stockholders’ Investment (*Co. Nos. 100,
295) ‘

Ownership (*Co. No. 127)

COMPARATIVE CUSTOMARY STATEMENTS
COVERED BY AUDITORS' REPORTS

Combination of Comparative Statements

The committee on accounting procedure of the Amer-
ican Institute of Certified Public Accountants, in Re-
statement and Revision of Accounting Research Bulle-
tins issued in 1953 and restated in the Final Edition
published in 1961 (Chapter 2, Section A) states among
other things that:

The presentation of comparative financial statements
in annual and other reports enhances the usefulness of
such reports and brings out more clearly the nature
and trends of current changes affecting the enterprise.
Such presentation emphasizes the fact that statements
for a series of periods are far more significant than
those for a single period and that the accounts for one
period are but an instalment of what is essentially a
continuous history.

In any one year it is ordinarily desirable that the
balance sheet, the income statement, and the surplus
statement be given for one or more preceding years
as well as for the current year....

Comparative customary statements were provided
by 540 of the 600 survey companies in their 1962
annual reports. Table 16 summarizes the various com-
binations of comparative statements presented and the
number of companies which provided all or some of
the statements in comparative form. It is of interest to
note that the tabulation continues to disclose a steady
increase in the use of comparative statements in annual
reports.

In Great Britain, the Companies Act, 1948, requires
that the financial statements be prepared on a compara-
tive basis.

CENTS OMITTED OR PRESENTED

Only 11 of the 600 survey companies included cents
in the statements presented in their 1962 annual re-
ports. This is the same number as was reported for the
1961 reports, and was a decrease of 8 companies from
1960 when 19 of the survey companies included cents
in their statements. Prior to this there had been a con-
tinuing increase in the number of companies eliminat-
ing cents from their statements; in 1946, approximately
40 per cent of the companies presented statements in
this manner; in 1962 the ratio increased to 98 per cent
of the total.

*Refer to Company Appendix Section.
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TABLE 16: COMPARATIVE CUSTOMARY STATEMENTS COVERED BY AUDITORS' REPORTS

Combination of Comparative Statements

Balance Sheet and Combined Income & Retained Earnings
Statement . ....... ... ... ...
Balance Sheet, Income, and Retained Earnings Statements
Balance Sheet, Income, Retained Earnings, and Capital
Surplus Statements ................. . ... ... . ...
Balance Sheet and Income Statement .................
Balance Sheet, Income, and Combined Retained Earnings
& Capital Surplus . . ......... ... ... ... ... ..
Balance Sheet in combination with various other statements
Balance Sheet, Income, and Stockholders’ Equity State-
ments
Balance Sheet, Combined Income & Retained Earnings,
and Capital Surplus Statements ....................
Balance Sheet, Income, and Unclassified Surplus State-
ments
Balance Sheet .. ..o
Income Statement in combination with various other state-
ments
Combined Income & Retained Earnings Statement ... ...
Income Statement ...................... ... .. .. ..

Total . ..... ... .. ..

Number of Companies Presenting:

All statements in comparative form ..................
Some statements in comparative form ............. ...
No statements in comparative form ............... ...

Total ... ... .. e

1962 1960 1955 1950 1946
229 205 154 97 51
115 115 114 96 53

81 82 70 53 43
74 72 81 73 53
1 1 2 2 —

1 3 5 4 —

8 9 10 8 1
20 20 13 13 4
2 1 4 6 4

4 5 4 4 7

2 2 4 8 12

1 1 2 6 4
_2 4 3 A3 24
540 520 468 383 256
460 437 379 290 164
80 83 89 93 92
60 80 132 217 344
600 600 600 600 600

HUNDREDS OMITTED—DOLLARS IN THOUSANDS

Of the 600 companies covered in this survey for
1962, 39 presented their customary statements with
figures stated to the nearest thousand dollars. Thirty-
one of these companies rounded off to the nearest
thousand dollars showing the three zeros; the remain-
ing 8 companies set forth the nearest thousand dollars
by omitting the three zeros but stating the figures under
a caption signifying “thousands of dollars.” The ten
additions to the list this year‘were *Co. Nos. 128, 164,
356, 411, 442, 467, 475, 491, 504, 582.

The trend in the number of companies presenting
their figures in thousands of dollars may be observed
from the following tabulation:

Number of Companies*

A: Presenting “000” ..... 31 23 20 15 9

B: Presenting the caption. .
“Thousands of Dollars” 8 6 5 1 1

Total .......... 39 29 25 16 10

*Refer to Company Appendix Section—A: Co. Nos. 2, 71, 100,
259, 315; B: Co. Nos. 27, 178, 384.

ADDITIONAL STATEMENTS AND
SUPPLEMENTARY SCHEDULES COVERED BY
AUDITORS' REPORTS

The preceding discussions in this section have been
concerned solely with the customary statements covered
by the auditors’ reports as presented in the annual
reports of the 600 survey companies. In addition to
the customary statements, the annual reports frequently
contain numerous additional statements and supple-
mentary schedules. In their 1962 annual reports, many
survey companies included such additional statements
and supplementary schedules which were covered by
auditors’ reports. Such statements and schedules are
considered to be covered by the auditors’ report: (a)
when they are mentioned in the auditors’ report; (b)
when they are referred to within or at the foot of the
customary statements; (c) by their position in relation
to the customary statements and the auditors’ report;
or (d) by inclusion in the footnotes to the customary
financial statements.

*Refer to Company Appendix Section.
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TABLE 17: ADDITIONAL STATEMENTS COVERED BY AUDITORS' REPORTS

Statements Applicable to:

A: Reporting Company
Statement of working capital, source and application of funds (*Co.

Nos. 48, 142, 189, 261, 308, 569) ........................
Capital surplus statement (*Co. Nos. 11, 58, 80, 137, 275, 276, 328)
Balance sheet (*Co. Nos. 109, 127,213,593) ................
Income statement (*Co. Nos. 109, 127, 576, 593) .............
St?tcsl;h)olders’ equity statement (*Co. Nos. 132, 176, 250, 370, 424,
Financial operating data (*Co. 71, 131, 221, 224, 365, 569) ....
Pro forma statement (*Co. No.434) ........................
Employee bonus—retirement or welfare funds (*Co. Nos. 93, 94,

203, 353,463, 586) . .. .. ...
Geographical statement (*Co. Nos. 33, 172, 259, 375, 516, 584) . .
Long-term indebtedness
Miscellaneous

B: Parent Company
Balance sheet . ...... ... ... .. .. . . i it iieiiieeen
Income statement ...................... . ... . ... ...0.00.....
Retained earnings statement
Capital surplus statement ... ...................c.c.c0iuirn..
Stockholders’ equity statement

C: Domestic Subsidiary
Balance Sheet (*Co. Nos. 2, 125, 227, 292, 385,598) ..........

Combined income and retained earnings (*Co. Nos. 15, 126, 227,

255, 351, 362) ... ..
Income statement (*Co. Nos. 72, 488, 598)
Retained earnings .. ......... ... .. ... .. .. ... .. ... .. ... ...,
Financial data (*Co. No. 307)
Shareholders’ investment

D: Foreign Subsidiary
Balance sheet (*Co. Nos. 104, 316, 348, 472, 480, 512) ........
Assets and liabilities (*Co. Nos. 1, 119, 251, 454, 507) ........
Combined income and retained earnings (*Co. No. 592) ......
Income statement (*Co. Nos. 52, 104, 316, 348, 480, 512) ......
Retained earnings statement (*Co. Nos. 259, 472) ............
Financial data . .......... ... . ... ... . . . . . i
Minority interests (*Co. N0. 265) . .............ccooviuen..
Long-term indebtedness (*Co. N0.265) ......................

E: Affiliated Company
Balance sheet (*Co. No. 462) . ... ... ... ... . . iiiuvennne..
Income statement . ......... ...ttt

Total

Number of Companies Presenting Additional Statements

Type Type Type Type Type
Year A B C D E
1962: 90 —_ 29 19 1
1960: 86 1 23 18 1
1955: 51 2 11 13 —_
1950: 38 3 13 14 1

Comparative Presentation of Additional Statements

2 3 4 5 6-7 8-9 10+
Year Yrs. Yrts. Yrs. Yrs. Y. Yrs. Yrs.
1962: 109 — 3 3 1 — 13
1960: 92 — 3 — 2 —_ 16
1955: 58 1 4 — 2 —_ 12
1950: 45 1 1 2 — 2 6

*Refer to Company Appendix Section
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Number of Companies with:

1960 1955
31 21
23 2

5 9
5 9
9 2
11 11
4 —
5 4
8 6
— 1
— 3
1 2
1 2
— 1
— 1
1 1
28 12
11 5
3 2
2 —_—
1 —
— 1
11 9
6 1
2 4
7 4
3 —
4 1
1 —_—
1 1
1 -
185 115

Additional No additional
statements statements
139 461
129 471
71 529
64 536

Not

Total comparative
129 64
113 72
77 38
57 53
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ADDITIONAL STATEMENTS

The additional statements covered by auditors’ re-
ports contained in the 1962 annual reports of the sur-
vey companies, in order of the frequency of their pres-
entation were applicable to (a) the reporting company,
(b) domestic subsidiaries, (c¢) foreign subsidiaries, and
(d) the parent company. The types of additional state-
ments most frequently included in the 1962 survey
reports were statements of source and application of
funds and changes in working capital, and statements
of capital surplus of the reporting company, balance
sheets and statements of combined income and retained
earnings of domestic subsidiaries, and balance sheets
of foreign subsidiaries. Table 17 summarizes the vari-
ous types of additional statements presented in the an-
nual reports of the 600 survey companies for the years
1962, 1960, 1955, and 1950. There were 139 com-
panies that included 193 such additional statements,
examples of which are described below.

Reporting Company Statements

One hundred and seven “additional statements” ap-
plicable to the reporting company were presented by
90 of the 600 survey companies in their 1962 annual
reports.

As may be noted from Table 17, the trend here is
strongly in favor of the statements of source and appli-
cation of funds, which frequently include or are sup-
plemented by an analysis of changes in working capital.
The “funds statement” is no innovation in the field of
accounting, but it is becoming more prominent, and is
now to a greater extent taking its place among the
statements covered by the auditors’ reports.

Bethlehem Steel Corporation included in its annual
report the financial statements of the Pension Trust
Fund of Bethlehem Steel Corporation and subsidiary
companies. These statements which were presented in
comparative form, comprise a Statement of Assets and
a Statement of Changes in Fund; they are covered by a
separate auditors’ report which refers to a note stating,
among other things, that the Pension Trust Fund is not
the property of Bethlehem Steel Corporation and is
therefore not included in the consolidated financial
statements.

Falstaff Brewing Corporation supplemented the cus-
tomary financial statements with a statement of
Changes in Working Capital together with a companion
statement of Source and Use of Funds, both statements
resulting in the same “Remainder—Increase in Work-
ing Capital.”

Penn Fruit Co., Inc. gave in the Notes to Financial
Statements (note 4) a comparative statement of Share-
holders’ Equity for the fiscal years 1962 and 1961,

subdivided as to common and preferred stock and
showing the common shareholders’ net equity both in
total amount and per common share.

Standard Oil Company (New Jersey) presented a
statement of the approximate geographical distribution
of the total capital employed at December 31, 1962
(in condensed balance sheet form) and the source of
net income for the year ended on that date. The geo-
graphical distribution covers United States, other West-
ern Hemisphere, and Eastern Hemisphere countries.
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