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PREFACE
|

Accounting Trends & Techniques—1984, Thirty-eighth Edition, is a compilation of data obtained by a
survey of 600 annual reports to stockholders undertaken for the purpose of analyzing the accounting
information disclosed in such reports. The annual reports surveyed were those of selected industrial and
merchandising companies for fiscal periods ending between February 25, 1983 and February 2, 1984.

Significant accounting trends, as revealed by a comparison of current survey findings with those of
prior years, are highlighted in numerous comparative tabulations throughout this publication. These tables
show trends in such diverse accounting matters as financial statement format and terminology and the
accounting treatment of transactions and events reflected in the financial statements.

Accounting techniques are illustrated by excerpts from the annual reports of the survey companies and
the annual reports of companies not included in the survey which presented items of particular interest or of
an unusual nature. References (in the form of a listing of company identification numbers—see the follow-
ing paragraph) to additional illustrations of an accounting technique may be requested from the American
Institute of Certified Public Accountants either by writing or by calling Richard Rikert—(212) 575-6394.

Each of the 600 survey companies included in this edition has been assigned an identification number
which is used for reference throughout the text in the discussion of pertinent information. 307 of the
companies were listed in the twenty-first (1967) edition and each retained the number assigned in that
edition. The other 293 companies in the 1967 edition have been eliminated, principally because of mergers
and other acquisitions. Their numbers have not been reused; instead numbers 601 through 979 have been
assigned to their replacements. The 600 companies in the current edition are listed in the Company
Appendix Section both alphabetically and by their identification number.

The American Institute of Certified Public Accountants has established the National Automated
Accounting Research System (NAARS) as an additional means of information retrieval. NAARS includes a
computerized data bank consisting of the full text of several thousand company annual reports to stock-
holders supplemented by a literature file of authoritative pronouncements. Information may be retrieved
through individual computer terminal subscription or by requesting Institute personnel to perform searches
on an AICPA terminal. For further information concerning NAARS, contact Hortense Goodman, American
Institute of Certified Public Accountants, 1211 Avenue of the Americas, New York, NY 10036. Telephone
(212) 575-6393.

Special acknowledgement is due to Matthew Calderisi, CPA; J. Richard Chaplin, CPA; Gregory
Frydman, CPA; William A. Godla, CPA; Toni Monier, CPA; Joseph M. Nestor, CPA; John G. Pate, Jr., CPA;
and Anthony Tarallo, CPA for their assistance in the analysis of the financial reports and preparation of the
manuscript.

George Dick, Director, Technical Information Division
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS

Trends (212) 575-6394
NAARS (212) 575-6393
Order Department (212) 575-6426
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TABLE 1-1: INDUSTRY CLASSIFICATIONS

1983 1982 1981

Foods:

Meat products ............ 8 8 5

Dairy Products............. 5 4 4

Canning, efc. ............. 5 6 6

Packaged and bulk ....... 18 18 18

Boking ..........oo.eilll 3 3 4

Sugar, confections, etc. 5 5 6
Beverages ................... 6 6 6
Tobacco products ............ 5 5 6
Textiles .....cccooooeeinnn.. 25 26 29
Paper products............... 18 17 17
Printing, publishing.......... 15 14 n
Chemicals .................... 26 26 25
Drugs, cosmetics, etc. ..... 27 27 28
Petroleum ................... 31 29 29
Rubber products, etc. ...... 8 9 9
Shoes—manvufacturing,

merchandising, etc. ..... 7 7 7
Building:

Cement ..............eeee. 3 3 2

Roofing, wallboard ....... 11 N n

Heating, plumbing........ 4 4 4

Other .....cccocvvviinan.n. 17 18 17
Steel and Iron................ 16 18 18
Metal—nonferrous ......... 16 16 15
Metal fabricating ............ 18 20 VA
Machinery, equipment and

supplies............o.oenen. 39 37 38
Electrical equipment,

appliances ................ 19 18 19
Electrical, electronic equip-

ment .....c.ooeeiniiiinennn, 29 30 28
Business equipment and

supplies........cc.cveeeen.. 18 16 15
Containers—metal, glass,

efc. i 9 9 9
Autos and trucks (including

parts, accessories) ....... 22 23 23
Aircraft and equipment,

aerospace ................ 13 14 13
Railway equipment, ship-

building, efc. ............. 6 5 5
Controls, instruments, medi-

cal equipment, watches

and clocks, efc. .......... 17 16 16
Merchandising: '

Department stores........ 8 8 9

Mail order stores, variety

stores........c...oenene, 2 2 2

Grocery stores............. 20 20 18

Other ....oeeviiniiiini, 6 6 6
Motion pictures, broadcast-

117 T . 5 5 6
Widely diversified, or not

otherwise classified ...... 90 9 95

Total Companies............... 600 600 600

1980

—_
CONOBhOOOB O

19
27
16
10
22

13

14

92

600

Section 1: General
I

THIS SECTION OF THE SURVEY is concerned with gen-
eral information about the 600 companies selected for the
survey and with certain accounting information usually dis-
closed in notes accompanying the basic financial statements.

COMPANIES SELECTED FOR SURVEY

All 600 companies included in the survey are registered
with the Securities and Exchange Commission and are re-
ported in either Moody’s Industrial Manual or Moody’s OTC
Industrial Manual. Ninety percent of the survey companies
have securities traded on one of the major stock
exchanges—80% on the New York and 10% on the Ameri-
can. Table 1-1 presents an industry classification of the 600
survey companies; Table 1-2 indicates the relative size of the
survey companies as measured by dollar value of revenue.

TABLE 1-2: REVENUE OF SURVEY COMPANIES

1983 1982 1981 1980

Less than $100,000,000 ... 69 68 66 71
Between $100,000,000 and

$500,000,000............ 116 118 124 124
Between $500,000,000 and

$1,000,000,000 ......... 98 89 77 9
Between $1,000,000,000

and $2,000,000,000..... 104 105 114 113
More than $2,000,000,000 213 220 219 201

Total Companies............... 600 600 600 600




2 Section 1: General

Quarterly Financial Data

ACME-CLEVELAND CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS

Note H—Quarterly Results of Operations (Unaudited)

The tabulation of the unaudited quarterly results of opera-
tions for the fiscal years ended September 30, 1983 and
September 30, 1982, is presented on page 7 incorporated
herein.

QUARTERLY DATA

For Fiscal Years 1983 and 1982 (In thousands of dollars,
except per share data) (Unaudited)

1983

SalES e e
Gross Profitl) ......oeeeeiin it e
Restructuring of operations .................cooiiiiiiiiiiiiin
Net (I0SSK2) .- veeninenee e
(Loss) per Common Share(2)............ceoevenvriniiiieeiiieiiieniiceeenaanes

Share prices (NYSE)

High o s
LW e e e e aaaaaas

1982

SIS e e eneas
Gross Profit(1) ... .c.oeunirnieiiie e
Restructuring of operations .............c.coooviiiiiiiiiiiiiiiieeiean
Net earnings (JoSS3) -« vuvveeineniniririiieeiiiee e eeieaaens
Earnings (loss) per Common Share@).........coceevveeiiiiiniiieiiiieeiennns

Share prices (NYSE)

High oo e
LW et e aas

INFORMATION REQUIRED BY
RULE 14¢-3 TO BE INCLUDED IN
ANNUAL REPORTS TO STOCKHOLDERS

Rule 14c¢-3 of the Securities Exchange Act of 1934 states
that annual reports furnished to stockholders in connection
with the annual meeting of stockholders should include au-
dited financial statements—balance sheets as of the 2 most
recent fiscal years, and statements of income and changes in
financial position for each of the 3 most recent fiscal years.
Rule 14c¢-3 also states the following information, as specified
in Regulation S-K, should be included in the annual report to
stockholders:

1. Selected quarterly financial data.

2. Disagreements with accountants on accounting and fi-
nancial disclosure.

3. Effects of inflation for those companies not required by

FASB Statement of Financial Accounting Standards No.

33 to disclose such information.

Summary of selected financial data for last 5 years.

Description of business activities.

Segment information.

Listing of company directors and executive officers.

Market price of Company’s common stock for each quar-

terly period within the two most recent fiscal years.

Management's discussion and analysis of financial condi-

tion and results of operations.

© oNoG s

Examples of items 1, 4, and 9 follow. Examples of segment
and inflation information disclosures are presented on pages
17-27 and pages 90-104, respectively.

December 31 March 31 June 30  September 30
$ 40,797 $ 48,855 $44,424 $ 38,653
6,455 8,408 10,825 7,313

-0- 3,867 -0- 17,799

(3,594) (5,440) (2,389) (20,570)
(.84) (1.26) (.57) (4.72)

21% 20%, 27V2 25%

16% 17% 19% 213%

.35 .35 .10 .10
December 31 March 31 June 30 September 30
$101,922 $ 97,083 $ 77,419 $ 50,544
25,071 27,175 23,589 17,981
1,688 225 410 7,304

3,840 5,829 4,312 (2,381)

.85 1.29 .95 (.53)

23% 24% 22V, 20%

17V 20% 16% 15%

.35 .35 .35 .35

(1) Gross profit as used herein is defined as sales less cost of products sold including applicable portion of depreciation expense.
(2) Liquidation of LIFO inventory quantities decreased net loss by $1,253,000 in the first quarter ($.29 per Common Share), $596,000 in the second
quarter ($.14 per Common Share), $1,582,000 in the third quarter ($.36 per Common Share), and $3,820,000 in the fourth quarter ($.87 per

Common Share).

(3) Liquidation of LIFO inventory quantities increased net earnings by $409,000 in the first quarter ($.09 per Common Share), $630,000 in the
second quarter ($.14 per Common Share), $2,215,000 in the third quarter ($.49 per Common Share), and $3,870,000 in the fourth quarter ($.85 per

Common Share).



ANALOGIC CORPORATION

Information Required By SEC Regulations 3

NOTES TO CONSOLIDATED FINANCIAL STATE-

MENTS

Note 13. Quarterly results of operations (unaudited):

The following is a tabulation of the unaudited quarterly re-
sults of operations for the years ended July 31, 1983 and

1982.

Total
revenues

1983 quarters

First oo, $ 27,035,638
Second .......ooeennnnn.. 31,091,026
Third ..o 32,735,304
Fourth .........ccoeeneel. 37,942,933

Total ......ceevenenen. $128,804,901

First ooooviiiin. $ 22,014,646
Second .............e...ll 25,364,924
Third .ooviiins 26,629,890
Fourth .................... 31,979,900

Total ....vvvvevnnnnn, $105,989,360

DEERE & COMPANY

Gross
profit

$ 11,168,975
13,688,017
14,068,607
17,526,985

$56,452,584

$ 9,049,301
10,927,272
11,677,064
12,700,213

$44,353,850

SUPPLEMENTAL 1983 AND 1982 QUARTERLY IN-

FORMATION (UNAUDITED)

Quarterly information with respect to sales and earnings is
shown in the following schedule. Such information is shown
in millions of dollars except for per share amounts.

First Second Third Fourth
Quarter Quarter Quarter Quarter
1983
Net sales ............. $ 859.6 $1,010.8 $ 995.6 $1,101.9
Gross profit .......... 89.6 144.8 191.5 253.9
Net income (loss) .... (28.5) (11.3) 5.1 58.0
Net income (loss) per
share............... (.42) (.17 .08 .85
Net income (loss) per
share assuming
full dilution ........ (.42) (.17) .08 .85
Dividends declared
per share.......... .25 .25 .25
Dividends paid per
share............... .25 .25 .25
1982
Net sales ............. $1,059.2 $1,254.8 $1,147.2 $1,147.0
Gross profit .......... 214.8 202.6 186.0 183.1
Net income ........... 33.7 3.0 4.1 121
Net income per share .50 .04 .06 .18
Net income per share
assuming full dilu-
tion............e.ll .50 .04 .06 .18
Dividends declared
per share.......... .50 .50 .50 .25
Dividends paid per
share............... .50 .50 .50 .50

Income Earnings
before Net per
income taxes income share
$ 3,972,866 $ 2,514,566 $ .15
5,680,389 3,538,689 21
6,144,944 4,225,444 .23
7,499,694 4,815,194 .26
$23,297,893 $15,093,893 $ .85
$ 3,463,662 $ 2,078,162 $ .13
4,607,017 2,869,217 A7
5,032,386 3,120,486 .18
6,322,430 3,741,930 .22
$19,425,495 $11,809,795 $.70

In October 1982 the Board of Directors’ quarterly meeting
dates were changed. As a result, three quarterly dividends of
$.25 per share were declared in fiscal 1983 while four divi-
dends of $.25 per share were paid in calendar year 1983. A
dividend of $.25 per share was declared at the Board meeting
held on November 30, 1983, payable February 1, 1984.

At October 31, 1983, there were 31,609 holders of record
of the company’s $1 par value common stock, 151 holders of
record of the company’s 512% convertible subordinated de-
bentures due 2001 and 299 holders of record of the com-
pany’s 9% convertible subordinated debentures due 2008.

The company’s common stock is listed on the New York
Stock Exchange, the Midwest Stock Exchange and the
Frankfurt, Germany Stock Exchange. Common stock per
share sales prices from New York Stock Exchange compo-
site transactions quotations, as reported in The Wall Street
Journal, follow:

First Second Third Fourth
Quarter Quarter Quarter Quarter
1983
Market price:
High ............... $35.13 $39.50 $39.25 $42.38
Low ...ooooeiinni 26.13 31.38 31.75 34.63
1982
Market price:
High ............... $38.38 $35.38 $31.00 $30.38
Low .ol 33.25 29.63 22.13 22.00
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GENESCO INC.

NOTES TO CONSOLIDATED FINANCIAL STATE-

MENTS

Note 16: Quarterly Financial Information (Unaudited)

Net sales
1983 oo

1981 L

1983 e

1983 e

1981 i
Earnings (loss) before discontinved opera-

tions and extraordinary credits

1983 oo

1983 o

1983 o

Primary earnings (loss) per common share
(after preferred dividend requirements):
Before discontinued operations and ex-
traordinary credits
1983 i

1983 e

1983 i,

All figures are in thousands except per share.

3 Months
October

$167,195
182,328
165,924

$ 52,49
62,141
55,149

$ (2,180)
8,746
8,884

$ (2,873)
4,560
4,668

$ (2,873)
4,560
3,488

$ (2,873)
7,130
5,040

$(.23)
$ .29
$ .31

$(.23)
$ .29
$ .2

$(.23)
$ .49
$ .34
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3 Months
January

$164,482
167,582
159,111

$ 56,212
58,371
55,584

$ 2,239
4,75
8,773

$ 785
2,127
4,228

$ 785
2,127
4,228

$ 785

3,125
6,850

.01
26

.01

AP A A A

.26

.01

A A
—
~

47

3 Months
April

$154,222
155,929
165,543

$ 49,623
48,106
55,000

$ (6,100
(4,790)
5,183

$ (6,100)
(1,702)
2,203

$ (6,101)
(1,702)
2,203

$ (5,100
(5.270)
3,629

$(.46)
$(.19)
$.Nn

$(.46)
$(.19)
$ N

$(.39)
$(.47)
$ .22

3 Months
July

$153,862
158,966
171,912

$ 53,393
49,246
52,680

$ 5729
(720)
3,258

$ 5217
(3,886)
1,649

$ 5217
(3,886)
1,649

$ 5217
(3.,886)
2,544

$ .32

$(.32)
$ .07

$ .32

$(.32)
$ .07

$ .32

$(.32)
$ .14

Fiscal
Year

$639,761
664,805
662,490

$211,719
217,864
218,413

$ (312
7,951
26,098

$ (2,972
1,099
12,748

$ (2,972)
1,099
11,568

$ (1,971)
1,099
18,063

$(.36)
$(.09)
$ .75

$(.36)
$(.09)
$ .65

$(.29)
$(.09)
$1.16
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UMC INDUSTRIES, INC.

NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS
Note 15. Quarterly Results of Operations (Unaudited)

Unaudited 1983 and 1982 quarterly results of operations
appear below:

In thousands, except per-share amounts First
1983
Net SAIES ... $70,765
GrOSS Profit ..ot 13,520
Earnings from continuing operations ..............ccooivviiiiiieiiiiiiiinennnn, 994
Loss from discontinued operation..............coviiiiiiiiiiiiii e (2,568)
Net earnings (J0SS) ....covniiininiriitit e $(1,574)
Earnings (loss) per share
Continuing OPEratioNS ...........coeuvininiiiieineieeeneierneieeeinaneraenaenes $ .6
Discontinued operation .............coioiiiiiiiiiieii e (.42)
Net arnings (I0SS) .. euvveeniveneiriietir it it eae e ereraaeans $ (.26)
1982
Net SalES ..ot e $83,743
GroSS Profit «.c..enieir it 16,539
Earnings from continuing operations ................ccoivviiiiiiiiiiniiiienanes. 1,452
Loss from discontinued 0peration...............ooeuvviiniriiiiriiiiiiiieieneanas (185)
Net arnings (10SS) .....ouvneinii i s $ 1,267
Earnings (loss) per share
ContinuINg OPEratiONS .......ereeinieriiiet et ettt e eeeenereas $ .24
Discontinued OPeration ...............cveeuiiiniiiniiiniiieeir e eeireieeiens (.03)
Net earnings (10SS) «....vnininieiie e $ .2

First quarter 1983 earnings from continuing operations in-
clude a gain of $605,000 from the sale of real estate. Loss
from discontinued operation reflects the decision of Zallea
Systems, Inc., a subsidiary of the Company, to discontinue its
metal expansion joint business. Third quarter net earnings for
1983 include tax benefits relating to the restructuring of cer-
tain subsidiaries. Fourth quarter results include the effect of
lower costs relating to the liquidation of LIFO inventories of
approximately $754,000. In addition the fourth quarter tax
rate was adversely affected by lower than anticipated in-
vestment tax credits.

Third quarter net earnings for 1982 include tax benefits
relating to the restructuring of certain subsidiaries. Fourth
quarter results of 1982 were affected by the combined effect
of the overall decline in operations together with charges
totaling approximately $2,200,000 related to the Company’s
intensified inventory management program. These charges
were partially offset by lower costs relating to the liquidation
of LIFO inventories of approximately $1,400,000. In addition
the fourth quarter includes the effect of investment tax credits
related to qualifying property placed in service during the
quarter.

Second

$79,307
16,224
1,635

$ 1,635

$ .27

$ .27

$86,560
17,593
1,919
(13)

$ 1,806

$ .3
(.02)

$ .29

Third

$81,150
16,712
2,436

$ 2,436

$ .39

$ .39

$74,547
15,150
1,470
(49)

$ 1,421

$ .24
(.01)
$ .23

Fourth

$83,602
18,470
2,959

$ 2,959

$ .48

$ .48

$71,368
13,814
1,041
(1,312)
$ (27)

$ 7
(.21)

$ (.04)
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Selected Information For Five Years

ANDERSON, CLAYTON & CO.

Selected Financial Data

Years Ended June 30

Operations:
(In thousands of dollars except per share)
SAIBS e

Net income per common share (dollars) .......................
Dividends per common share (dollars)..............c..........

Other Finencial Statistics:

(In thousands except per share)

Total @SSEtS ..c.uvenenriniiiniriieieee e
Working capital ..........c.ocoveiiiiiiiiiii e,
Property, plant and equipment—net...........................
Capital expenditures.............coceeveniuiiiniiniiniiniininne.
Earnings retained for reinvestment.............................
Long-term debt..........cociiiiiiiii e
Common stockholders’ equity—excluding minority interest .
Common stockholders’ equity per share (dollars).............

Key Financial Relationships:

Return on assets (%6) ..ovvniniiiiniiii s
Return on equity (%6)....cuvvniriniieriiiiiiiiieeiieniieens
Debt to total capital (%)......c.cevvrvrineiiieiiiieenns
Ratio of common stockholders’ equity to long-term debt.....
CUITENt rAHO «.oeeeininiii it e e eeenens

Shares and Stockholders:
Average number of shares outstanding (thousands)..........
Shares outstanding—end of year (thousands).................
Stockholders of record (as reported by stock transfer agent)
Market price of common stock:

High oo

Section 1: General

1983

$1,390,402
21,661
1.75

1.32

866,260
261,699
220,626
35,044
500,000
42,506
558,400

$ 45.28

1982

$1,692,945

$

55,414
4.47
1.29

909,192
279,275
218,047
38,862
494,596
34,840
543,231
44.10

6.09
10.20
6.03
15.6:1
2.0:1

12,391
12,317
5,022

32.75
22.00

1981

$1,941,084

$

51,399
4.09
1.20

895,384
233,598
214,250
41,438
455,065
31,826
503,503
40.81

5.74
10.21
5.94
15.8:1
1.8:1

12,565
12,338
5,523

27.37
19.87

1980

$1,703,102

$

52,749
4.00
1.12

865,016
241,381
166,120
30,310
418,593
29,044
476,943
37.30

6.10
11.06
5.74
16.4:1
1.8:1

13,175
12,785
5,591

25.00
18.13

1979

$1,489,925
48,815
3.54

1.03

738,177
245,187
158,766

33,339
380,495

29,063
454,210

$ 33.83

$

6.61
10.75
6.01
15.6:1
2.2:1

13,786
13,427
5,758

26.00
18.13
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THE FIRESTONE TIRE & RUBBER COMPANY

Selected Financial Information

(Dollars in millions, except per share amounts)

Years ended October 31 1983 1982 1981 1980 1979
Summary of Operations
NEt SAIBS ...vnieiii it eaas $3,866 $3,869 $4,361 $4,690 $ 5,132
GroSS Profit - oe..eeiin it 1,014 864 862 779 946
INTErESt EXPENSE ...euenititieeitinie i ereiset it eiierneeaeeerenenaeeaes 66 100 107 126 102
Provisions for phase-outs and realignments.............c.coveveiiiiiiiniinn. — 112 — 104 43
Income (loss) from continuing operations .............coccevviiinneinenninininns 100 2 96 (116) 63
Net INCOME (105S) «vuviviintiiii it it e e eenenas m 6 152 (103) 109
Per share of common stock:

Income (loss) from continuing operations............c.c.ocevuiinieiiniieennenne. 2.03 .04 1.66 (2.01) 1.09

Net iNCOME (0SS) .. vnvneneneinii i 2.26 RA 2.63 (1.79) 1.90

Cash dividends ...........coouiiiiniiiii e .60 .60 .60 .30 .975
Financial data as of October 31
Cash and short-term investments .............cccoeiiiiiiiiiiiiiiiiieeeenanns $ 366 $ 316 $ 378 $ 192 $ 92
Net book value of properties, plants and equipment ...............coeeeienenne. 1,053 1,063 1,169 1,294 1,487
Capital expenditures for the year...........cccoeiiiiiiiiiiiiiiiiiiiiieeieeenes 233 201 196 175 219
Depreciation for the year ..........ccoviriiiiiiieiiii e e 128 136 157 175 183
TOMAl GSSEES .. vneeeniiiit et et e e e et e e e e e e e e e e an e 2,729 2,769 3,084 3,135 3,587
Working capital ........coooniiiii e e aas 688 n7 868 664 822
Long-term debt, including capital leases............ccovvveuviineiniinieninneennee. 381 444 501 683 701
Total debt, including capital leases ...........ccovveiiiiieiiiiiiiiiiiiieiieeans 468 504 639 865 1,049
Shareholders’ equity .........ccoiviiiiiiiiiiii e 1,291 1,303 1,427 1,337 1,460
Book value per share .............cvvieviiiiiiiiiiiiie e 26.66 25.10 24.72 23.18 25.33
Statistical data (%)
Debt 10 @QUITY...ceutitneeiieitiii e e enae 36.3 38.7 44.8 64.7 71.8
Gross profit 10 SAleS............viiiiiiii e 26.2 22.3 19.8 16.6 18.4
Net income (1055) 10 SaleS .......oviniiniiiiii e 2.9 .2 3.5 (2.2) 2.1
Net income (loss) to average shareholders’ equity ............c..ccoeveeninnennse 8.8 4 10.8 (7.4) 7.6
Other information
Shares outstanding at year end (in thousands)................cccoeeviiiennen.e. 48,430 51,904 57,723 57,704 57,655
Number of shareholders at year end ...................coooiiiiiiiiinin, 40,500 48,000 52,700 56,100 57,600

Number of employees at year end..............cceuviniiniiniiiiniiiinieaneanes 60,200 65,500 72,900 83,000 107,500
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GRANGER ASSOCIATES

5-Year Summary of Selected Financial Data

(in thousands except per share data)

Years ended August 31: 1983 1982 1981 1980
REVENUE ....oetiiiiinii ittt ettt e e e aaa e $71,313 $42,065 $35,802 $20,642
Costs and expenses:
CoSt Of TEVENUE.....euiieiiiiiii e e e ees 38,629 21,188 18,988 15,009
Research and development ...............ccooiiiiiiiiii s 4,265 1,890 1,311 1,882
Marketing and sales.............ccoeeiiiiniiiii e 7,577 7,219 6,647 3,600
General and administration ...............ccocveiiiiniieii e 6,621 4,989 3,651 3,416
INTEreSt @XPENSE ... ettt ettt e aaaaan 511 752 1,303 1,086
TOMal oo e anas 57,603 36,038 31,900 24,993
Income (loss) before other items, income taxes and extraordinary credit...... 13,710 6,027 3,902 (4,351)
Other EMS (1) .. .euienieeii i e e e a e — — — —
Income (loss) before income taxes and extraordinary credit .................... 13,710 6,027 3,902 (4,351)
Provision (credit) for income taxes .............ccceeviieiiiiiiiiiiiiieieeans 4,799 2,411 1,578 —
Income (loss) before extraordinary credit ...........coooeviiiiiiiiiiiiiiiiins 8,911 3,616 2,324 (4,351)
Extraordinary credit (2) ........coeiiiiininiirieiiii e 348 1,551 1,325 —
Net income (I0SS) ....euenenenieiei e $ 9,259 $ 5,167 $ 3,649 ($4,351)
Earnings Per Share:*
Before extraordinary credit.............ooviviiiiiiiiiiiiii s $ N $ .35 $ .29 $ (1.24)
Extraordinary credit (2) ..........ovevinininiiiie e .03 .15 .16 —
NEt INCOME (I0SS) - v vvnenininiiniietit et eae e neraeaen $ .74 $ .50 $ .45 $ (1.29
Common and common equivalent shares* ..............ccccoeiiiiiiiiieinennan.. 12,549 10,207 8,108 3,510
August 31:
Working capital ......c.ouinininiiiie e e $58,864 $25,417 $10,728 $ 7,774
TOMAl GSSES «.eeueeeinentin ittt et e e et e e et e e e e e eaas 79,192 44,010 23,937 19,892
Long-term obligations .............coooiiiiiiiiiiiii e 2,055 1,847 5,429 5,335
Shareholders’ equity...........cocuveiiiiiiniiii e 69,102 31,288 10,161 5,955
*Adjusted to reflect two-for-one stock splits effective October 18, 1982 and July 1, 1983.
(1) Reserves for long-term contract and multiplex inventory.
(2) Income tax benefit from utilizing loss carryforwards.
WHITTAKER CORPORATION
Five Year Summary of Selected Financial Data
For the Years Ended October 31 1983 1982 1981* 1980*
(Dollar amounts in thousands)
Summary of Operations
SAIES e e $1,602,825 $1,673,604 $1,671,837 $1,396,225
Net INCOME ...e.ueniiniiiiiiie e eeaas $ 37,609 $ 58,688 $ 69,328 $ 57,504
Earnings per share.............ccoooiiiiiiiiiiiiiiiien $2.55 $3.77 $4.40 $3.90
Average common and common equivalent shares outstanding
(in 000)......euieeieii e 14,508 15,411 15,619 14,597
Dividends per common share .....................cceenenenen.. $1.60 $1.60 $1.40 $1.00
Other Data
Working capital ...........oooeiiiiiiii $ 215,098 $ 190,392 $ 238,672 $ 197,546
Total GSSetS ...vuirneniiniiie i e $ 973,722 $ 919,664 $ 867,095 $ 784,533
Long-termdebt.............cooiiiii $ 148,867 $ 154,645 $ 134,032 $ 132,420
Stockholders’ equity .......cccoveiiviiiiiiieiiiieean, $ 346,921 $ 335,120 $ 345,459 $ 289,912
CUrrent ratio .....coeuveiniiieitiiree e eeaaas 1.49:1 1.45:1 1.63:1 1.55:1
Debt to equity ratio ..........cocoviiiiiiiiiii e .68:1 .51:1 .48:1 .55:1
Capital additions ............ccoiviiiinreniiiniiiiiniiieneieanes $ 19,700 $ 59,500 $ 39,200 $ 37,100
Total employees .......co.ciiiniiiiiiie 16,800 17,300 17,000 16,600
Stockholders of record ... 18,000 18,000 18,000 20,000

1979
$20,251

13,198
1,897
4,022
2,845
1,160

23,122

(2,871)

(2,876)

(5.747)

(1,516)

(4,231)

$(4,231)

$ (1.23)

$ (1.23)
3,434

$ 5,866
20,043
5,379
3,433

1979*

$1,073,634

$

7 A A N

46,773
$3.28

14,069
$.42%

160,066
642,819
130,022
234,625
1.58:1
.75:1
30,300
14,500
22,000

*During 1982 Whittaker adopted Financial Accounting Standards Board Statement No. 52, “Foreign Currency Translation.” If this statement had been
applied during the prior three years, net income would have been increased by $8,687,000 (56 cents per share) in 1981 and reduced by $1,876,000
(13 cents per share) in 1980 and by $2,906,000 (21 cents per share) in 1979. See Note 5 of Notes to Consolidated Financial Statements.
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Management’s Discussion and Analysis of
Financial Condition and Results of Operations

ANHEUSER-BUSCH COMPANIES, INC.

Management’s Discussion and Analysis of Operations
and Financial Condition

OPERATIONS

Operations of Anheuser-Busch Companies, Inc. for 1983
and 1982 include the results of Campbell Taggart since the
date of acquisition on November 2, 1982. In accordance with
generally accepted accounting principles, the figures for
1982 have not been restated to include the results of
Campbell Taggart for the full year. The operating results of
Campbell Taggart for the period November 2, 1982 through
December 31, 1982 did not have a significant impact on 1982
consolidated operating results.

Sales

Anheuser-Busch Companies, Inc. achieved record gross
sales during 1982 of $6.66 billion, a 28.4% increase over
1982 gross sales of $5.19 billion. Gross sales include federal
and state beer excise taxes of $624.3 million in 1983 and
$609.1 million in 1982.

Net sales were a record $6.03 billion, an increase of $1.45
billion over 1982 net sales of $4.58 billion.

During the past three years, net sales have increased
31.8%, 19.0% and 16.7%, respectively. The growth in net
sales reflects the inclusion of Campbell Taggart sales for
1983, the increase in beer sales volume and revenue per
barrel as well as the increasing sales of the company’s other
operations. In 1983, an all-time industry record of 60.5 million
barrels of beer were sold. This represents an increase of 1.4
million barrels or 2.4% over 1982 beer volume of 59.1 million
barrels and follows volume gains of 4.6 million barrels in 1982
and 4.3 million barrels in 1981, which represented increases
of 8.5% and 8.6%, respectively. During the same periods,
revenue per barrel increased 6.1%, 6.7% and 7.6%.

Cost of Products Sold

Cost of products sold for 1983 was $4.11 billion, a 23.5%
increase over the $3.33 billion reported in 1982. This in-
crease follows a 12.0% and 16.5% increase in 1982 and
1981, respectively. These increases were primarily related to
the inclusion of Campbell Taggart cost of goods sold for 1983

and higher beer sales volume. During the past three years, .

the company has also experienced higher costs for materials,
energy and utilities, payrolls, supplies, depreciation, insur-
ance and taxes.

As a percent of net sales, cost of products sold has de-
clined during the past three years from 77.3% in 1981 to
72.8% in 1982 and 68.2% in 1983.

Marketing, Administrative and Research Expense

Marketing, administrative and research expenses for 1983
were $1.22 billion, an increase of 62.3% over 1982. The per-
centage increase in 1982 was 46.0% as compared to a
20.2% increase in 1981. The significant increase in 1983
expenses primarily results from the inclusion of Campbell
Taggart expenses for the full year. In addition, these ex-
penses have increased over the past three years as a result
of the higher level of sales activity, inflationary cost pres-

sures, introduction of Budweiser Light, entering international
markets, and diversification into new products/ventures.
Areas significantly affected by these factors since 1981 in-
clude media advertising, point-of-sale material, developmen-
tal expenses associated with new advertising and marketing
programs for established products as well as new products;
operating expense of company-owned wholesale opera-
tions; payroll and related cost; business taxes; depreciation;
supplies and general operating expenses.

Taxes and Payroll Costs

Taxes applicable to 1983 operations (not including the
many indirect taxes included in materials and services pur-
chased) totaled $1.02 billion, highlighting the burden of taxa-
tion on the company and business in general. Taxes for 1983
increased $146.3 million or 16.6% over 1982 taxes of $878.6
million. This increase follows increases of 18.7% in 1982 and
8.0% in 1981 and resuits principally from the inclusion of
Campbell Taggart, increased beer excise taxes related to
higher sales volume and higher income taxes related to the
company’s increased earnings level.

Payroll costs during 1983 totaled $1.35 billion, an increase
of $497.5 million or 58.3% over 1982 payroll costs of $853.3
million. This increase folliows a 24.3% increase in payroll
costs in 1982 over 1981 and a 15.6% increase in 1981 over
1980. The increases in payroll costs reflect the addition of
Campbell Taggart and the effect of normal increases in sal-
ary and wage rates, benefit costs and additional employees
required to support the expanding operations of the company
over the past three years.

Salaries and wages paid during 1983 totaled $1.1 billion.
Pension, life insurance and welfare benefits amounted to
$162.8 million and payroli taxes were $82.3 million. Employ-
ment at December 31, 1983 was 39,320 compared to 38,133
at December 31, 1982.

Operating Income

Operating income, the measure of a company’s operating
performance before interest costs, was $700.8 million in 1983,
a $207.9 million increase or 42.2% over 1982. Operating
income as a percent of net sales was 11.6% in 1983 as
compared to 10.8% in 1982 and 9.3% in 1981.

Net Interest Cost

Net interest cost, or interest expense less interest income,
before capitalization of interest was $98.9 million in 1983.
This reflects increases of $26.7 and $15.5 million when com-
pared to 1982 and 1981 net interest costs of $72.2 and $83.4
million, respectively. These increases are primarily due to the
issuance of $100.0 million of 1174% sinking fund debentures
in October, 1982 and the assumption of Campbell Taggart
debt.

Net Income

Net income for 1983 was $348.0 million, an increase of
27.0% compared with $274.0 million for 1982, which
excludes the $13.3 million nonrecurring gain on the sale of
the corn refining plant in Lafayette, Indiana.

Fully diluted earnings per share of common stock for 1983
were $6.50, an increase of 16.1% compared with $5.60 for
1982, excluding the nonrecurring gain on the sale of the
Lafayette corn refining plant, which increased 1982 fully di-
luted earnings per share by $.28 to $5.88.
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Net income for 1982 was $274.0 million, excluding the non-
recurring gain, an increase of 26.0% over 1981 net income of
$217.4 million. Earnings per share in 1982 were $5.60 (fully

diluted), excluding the nonrecurring gain, an increase of |

21.5% compared to the $4.61 per share earned in 1981,

The effective tax rate was 43.5% in 1983, 39.4% in 1982
and 33.1% in 1981. Changes in the effective tax rate from
year-to-year are primarily due to the varying amounts of
investment tax credit generated in each year and the effect of
the investment tax credit basis adjustment in 1983.

FINANCIAL POSITION

Liquidity and Capital Resources

The company’s primary sources of liquidity are cash pro-
vided from operations and external committed debt facilities.
Summarized cash flow information for the past three years is
set forth below:

1983 1982 1981

(In millions)
Operating cash flows:
Cash inflows:
Net income ...........ccoeeneens $348.0 $287.3 $217.4
Add non-cash charges.......... 348.2 243.6 218.9

696.2 530.9 436.3
(Increase)/decrease in non-cash
working capital* ............. 92.6 (27.5) 36.9
788.8 503.4 473.2
Cash outflows:
Net additions to plant and

equipment ............c........ 428.0 355.8 421.3
Dividends to shareholders ..... 108.0 65.8 51.2
Increase/(decrease) in invest-

ments and other, net........ 23.3 (13.9) 17.6

559.3 407.7 490.1 '
Net operating cash flow........... 229.5 95.7 (16.9)
Purchase of Campbell Taggart
common shares ................. — 275.0—
Financing cash flows:
Increase/(decrease) in
Long-term debt............... (7.6) 151.7 73.4
Short-term debt .............. (25.0) (44.5) 23.1

(32.6) 107.2 96.5

Increase/(decrease) in cash and

marketable securities........... $196.9 $(72.1) $ 79.6

*Includes all current assets except cash and marketable securities
and all current liabilities except short-term debt and installment pur-
chase obligation.

Working capital at December 31, 1983 was $175.1 million
as compared to 1982 working capital of $45.8 million. The
working capital ratio was 1.2 to 1 at December 31, 1983 and
1.1 to 1 at December 31, 1982 and 1981. A comparative
consolidated statement of Changes in Financial Position ap-
pears on page 40 of this report.

During 1982 the company expended $275.0 million in cash
and issued $285.0 million of convertible redeemable pre-
ferred stock to purchase all the outstanding common shares
of Campbell Taggart, Inc. This transaction is discussed in
Note 2 to the Consolidated Financial Statements.

During the next five years, the company plans an extensive
capital expenditure program designed to take advantage of
growth opportunities for its beer, food products and other
businesses. Cash flow from operations will be the principal
source of funds to support these capital investments. How-
ever, a capital investment program of this magnitude may
require additional external financing. The nature and timing of
such external financing will vary depending upon the com-
pany’s evaluation of existing market conditions and other
economic factors.

In October 1982, the company filed a shelf registration
statement covering up to $200.0 million of debt securities.
During October 1982, the company issued $100.0 million of
1178% sinking fund debentures due in 2012 under the shelf
registration statement. The proceeds from this debt issue
were primarily used for the purchase of Campbell Taggart
common stock. The company has the option to issue the
remaining $100.0 million of debt securities under this regis-
tration statement at such time as it considers appropriate.

In April 1982, the company called for redemption all the
outstanding 9.00% convertible subordinated debentures due
October 1, 2005. Substantially all of the bondholders con-
verted their debentures at a price of $35.94 per share, resuit-
ing in the issuance of approximately 2.8 million shares of
common stock.

In addition, the company has been active in the short-term
capital market utilizing its bank credit agreements and com-
mercial paper to finance short-term working capital require-
ments and as a bridge to permanent financing of capital in-
vestments. The company has formal bank credit agreements
which provide for maximum borrowing of $500.0 million.
These agreements, the details of which are discussed in
Note 4 to the Consolidated Financial Statements, provide the
company with immediate and continued sources of liquidity.

The company’s ratio of total debt to total debt plus equity
was 31.9%, 35.4% and 42.4%, at December 31, 1983, 1982,
and 1981, respectively. This percentage has been calculated
in 1983 and 1982 by including redeemable preferred stock as
part of equity because it is convertible into common stock and
is trading primarily on its equity characteristics.

Capital Expenditures

The company has a formalized and intensive review pro-
cedure for all capital expenditures. The most important mea-
sure of acceptability of a capital project is its projected dis-
counted cash flow return on investment.

Capital expenditures in 1983 amounted to $428.0 million
as compared with $355.8 million in 1982. During the past five
years, capital expenditures totaled $2.2 billion.

Capital expenditures for 1983 for the company’s beer and
beer-related operations were $348.1 million. Major expendi-
tures by the company’s brewing subsidiary include the ex-
pansion of the Baldwinsville, New York and Houston, Texas
breweries as well as expenditures designed to improve pro-
ductivity at all breweries. Major capital investments were
made by Busch Agricultural Resources for the expansion of
the Manitowoc, Wisconsin malting facility and by Metal Con-
tainer Corporation for the completion of a lid plant in Gaines-
ville, Florida.

The remaining 1983 capital expenditures totaling $79.9 mil-
lion were made by the company’s food products and diver-
sified operations. Major expenditures include Campbell Tag-
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gart's purchase of bread delivery trucks and for bakery mod-
emization and productivity improvement programs; Busch
Industrial Products expansion of the St. Louis, Missouri and
Bakersfield, California yeast plants; construction by Eagle
Snacks of potato and tortilla chip lines at its North Carolina
plant; and new Busch Entertainment attractions.

The company expects its capital expenditures in 1984 to
approximate $450 to $500 million. Capital expenditures dur-
ing the five-year period 1984-1988 are expected to exceed
$2.0 billion.

Dividends

Cash dividends paid to common shareholders were $78.3
million in 1983 and $65.8 million in 1982. Common stock
dividends were paid in the months of March, June, Sep-
tember and December of each year. In the third quarter of
1983, the company increased the quarterly dividend from
$.37 to $.44 per share. Annual dividends paid per common
share increased 17.4% in 1983 to $1.62 per share compared
to $1.38 per share paid in 1982. In 1983, dividends were $.37
for each of the first two quarters and $.44 for the last two
quarters, as compared to $.32 for the first two quarters and
$.37 for the last two quarters of 1982.

The company has paid dividends in each of the past 51
years. During that time, the company stock has split five
times and stock dividends have been paid three times.

In connection with the acquisition of Campbell Taggart, 7.5
million shares of convertible redeemable preferred stock
were issued. The preferred stock has an annual dividend
rate of $3.60 per share and cash dividends were paid in the
months of March, June, September and December of 1983.

At December 31, 1983 and 1982, common shareholders
of record numbered 30,317. Preferred shareholders as of
December 31, 1983 numbered 2,438 compared with 2,294 at
the end of 1982.

Price Range of Common Stock

The company’s common stock is listed on the New York
Stock Exchange (NYSE) under the symbol “BUD”. The table
below summarizes the high and low sales prices on the
NYSE.

1983 1982
Quarter High Low High Low
First oo 75V, 58", 46Ys 38%
Second ......oocieiiiiinnnnnn. 77 62% 52% 43%
Third ...ovvieiiiieen, 70% 60% 62% 45
Fourth .....oeovviiiiineinines 72% 607 70% 58%

Common Stock and Other Shareholders Equity

Shareholders equity was $1.77 billion at December 31,
1983 as compared with $1.53 billion at the end of 1982. The
increase in 1983 represents the retention of $240.0 million of
earnings in the business. The book value of each share of
common stock at December 31, 1983 was $36.50 as com-
pared to $31.61 at December 31, 1982.

In 1983, the return on average shareholders equity was
18.0% as compared with 19.9% in 1982. This return includes

the convertible redeemable preferred stock, issued in

November 1982, as equity. The 1983 decrease in the ratio is
due principally to the effect of including the preferred stock in
equity for a full year.

Inflation

Inflation has had an impact on the company’s reported
results of operations, shareholders equity and financial condi-
tion. The section of the annual report entitled Supplemental
Inflation Adjusted Information on pages 48-49 is intended
to present an estimation of the effects of inflation on the
company. This information has been developed in accor-
dance with the requirements of FASB Statement No. 33 and
is experimental in nature. As such, the inflation adjusted in-
formation may not represent the true effect of inflation on the
company.

GENERAL MILLS, INC.

Management Discussion of Financial Condition and
Results of Operations

The company’s performance in 1983 reflects the continu-
ing strength of General Mills’ balance of consumer busi-
nesses and aggressive marketing efforts. Financial results
were consistent with the achievement of longer-term goals.

Financial Condition

General Mills is committed to maintaining a strong balance
sheet to insure access to short and long-term financing at a
reasonable cost. The company manages its business within
the leverage constraints of a strong ‘A’ bond rating. During
1983, Moody's raised its rating on General Mills’ outstanding
sinking fund debentures to ‘Aa2’. Standard & Poor’s rates
these debentures ‘A-t'.

As detailed on page 27, cash from General Mills’ opera-
tions was more than sufficient to fund the company’s growth
in the current year and pay $92.7 million in dividends to
shareholders. _

(In Millions) 1983 1982 1981
Cash from Operations ............. $438.8 $280.2 $343.2
Used for Investments............... (266.0) (293.7) (308.9)
Dividends Paid .................... 92.7) (82.3) (72.3)
(Increase) decrease in cash bal-

ANCE. . eenriinreeeieeeineannan, (24.6) 5.7 —
Net used for (provided from)

Financing Activities ............. $ 55.5 $(90.1) $(38.0)

Total debt increased to $883 miillion in 1983 from $761
million in 1982 and $522 million in 1981. Year-end debt as a
percent of capital in 1983 was 41.8 percent, 3.6 percentage
points higher than in 1982 and 10.2 percentage points higher
than the 1981 level. The higher level of debt in the most
recent two years is caused by two factors, financing transac-
tions relating to tax lease investments in 1983 and 1982, plus
repurchase of the company’s stock in the most recent year.
Fiscal 1984 year-end debt as a percent of capital is expected
to decline to under 35 percent as income tax cash flows are
received from investments in tax leases and from the pro-
ceeds of the sale of certain company assets.

The company’s net investment in tax leases under the
Economic Recovery Tax Act totalled $227 million and $177
million as of May 29, 1983 and May 30, 1982, respectively.
During fiscal 1983, approximately $200 million was invested
in tax leases while approximately $150 million of income tax
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cash flows was generated from tax leases. Income tax cash
flows will allow recovery of $159 million in fiscal 1984, with a
corresponding reduction in short-term debt. Excluding debt
related to investments in tax leases, total debt as a percent of
total capital was 34.8 percent in 1983 and 32.2 percent in
1982.

During 1983, General Mills' Board raised the authorized
ceiling for company shares held in the treasury to 3.5 million.
Purchases relating to this authorization increased year-end
balance sheet borrowings by $161 million. Treasury shares
are to be used for management incentive plans, a newly
adopted employee stock ownership plan, payments under
performance earings agreements and general corporate
purposes. As of May 29, 1983, General Mills had approxi-
mately 51.0 million shares of common stock issued. Of this
total, 47.8 million shares were outstanding and 3.2 million
shares were held in the Treasury.

In July 1982, the company filed a shelf registration state-
ment with the Securities and Exchange Commission for up to
$200 million in debt securities. Proceeds from three sub-
sequent debt offerings of 2 to 5 year maturities raised $150
million and were used to reduce short-term debt and for other
corporate purposes.

During fiscal 1983, the company entered into a transaction
involving the exchange of 239,331 shares of its common
stock for $15 million of its long-term debt. The gain on this
transaction increased fiscal 1983 net earnings by $3.2 mil-
lion. Retirement of long-term debt increased 1982 and 1981
net earnings by $8.2 million and $3.3 million, respectively.

Commercial paper borrowings continued as the principal
external method of short-term financing. General Mills main-
tains bank credit lines to back up its outstanding commercial
paper. As of May 29, 1983, unused credit lines were $348
million for domestic businesses and $58 million for foreign
subsidiaries.

Fiscal 1983 total short-term borrowings peaked in Sep-
tember at $504 million. Year-end short-term borrowings were
$402 million, down $7 million from fiscal 1982 year-end total.

Capital expenditures in 1983 were $308 million, up $21
million from the $287 million spent last year. Capital expendi-
tures have grown at a compound annual rate of 17.3 percent
the past five years. Estimated 1984 capital expenditures will
be $315 million. Approximately three quarters of this amount
will support Consumer Foods and Restaurant growth pro-
jects. It is anticipated that 1984 capital expenditures will be
financed from internal cash flows.

Results of Operations

General Mills’ sales of $5.55 billion in fiscal 1983 represent
an increase of 4.5 percent over last year’s results. Reported
1982 and 1981 sales increased 9.5 percent and 16.4 percent,
respectively. Primary factors behind the declining rate of in-
crease include moderating inflation; strengthening of the
United States dollar, which reduced the rate of sales growth
of international operations; and the disposition of businesses
that in 1982 had sales of $126.2 million. Sales of continuing
businesses rose 7.0 percent in 1983.

Net earnings of $245.1 million represent an increase of 8.7
percent over the prior year. In 1982 and 1981, net earnings
rose 14.7 percent and 15.6 percent, respectively. Foreign
exchange losses, primarily related to the devaluation of the
Mexican peso, reduced 1983 earnings by $16.1 million.
Foreign exchange gains and losses in 1982 and 1981 were
immaterial.

General Mills’ 1983 return on average equity was 19.9 per-
cent, up from 19.1 percent and 18.4 percent the prior two
years. Net earnings as a percent of sales increased to 4.4
percent, up from 4.2 percent and 4.1 percent in the two previ-
ous years.

A summary of operating results for General Mills’ five major
business areas is found in Note Sixteen to the Consolidated
Financial Statements: Segment Information.

Operating profits for Consumer Foods, General Mills’
largest area, increased 2.0 percent to $268.2 million in 1983.
This follows gains of 20.8 percent and 3.4 percent in 1982
and 1981, respectively. Profits in 1983 were restrained by
increased marketing spending in support of a significant
number of new products, and by actions taken to meet com-
petitive initiatives. Consumer Foods also had a LIFO inven-
tory charge to earnings compared with a credit last year.

Restaurant operating profits in 1983 were $80.0 million, a
gain of 1 percent. Operating profits grew 5.2 percent and 42.9
percent in the two previous years. Profit growth for the most
recent two years was restrained by development spending to
support newer concepts and by the recessionary economy,
which slowed customer traffic.

Toy Group operating profits grew 32.1 percent to $104.6
million in 1983, following gains of 12.2 percent and 17.5 per-
cent in 1982 and 1981, respectively. In 1983, growth momen-
tum was provided by new products and improved results in
Europe. These strengths helped overcome a softening in
some traditional toy and game categories and sharp declines
in the Toy Group’s Mexican operation. Toys also had a LIFO
inventory credit.

Fashion operating profits in 1983 were $75.9 million, down
25.4 percent from the prior year but up by 74 percent over the
profits of three years ago. Operating profits grew 16.2 per-
cent and 100.2 percent in the previous two years. The 1983
profit decline reflects lower sales and higher expenses in the
generally weak retailing climate that prevailed.

Specialty Retailing 1983 operating profits of $16.1 million
compare with the prior year’s restated loss of $11.9 million,
which included a $17.4 million disposition charge. The 1983
improvement primarily reflects the elimination of losses re-
lated to the divested collectible businesses. Operating profits
in 1981 were $13.2 million.

Improved asset turnover and declining short-term interest
rates during fiscal 1983 led to a 21.8 percent ($16.4 million)
decline in interest expense. The 1983 effective tax rate was
40.2 percent, down from 44.6 percent and 47.5 percent in
1982 and 1981, respectively. The lower 1983 rate was due
primarily to certain tax benefits on foreign operations and the
adoption of an employee stock ownership plan.

Comments relating to inflation begin on page 36.

GULF+WESTERN INDUSTRIES, INC.

Management’s Discussion and Analysis of Financial
Condition and Results of Operations

RESULTS OF OPERATIONS

As a result of the restructuring and reorganization com-
pleted during fiscal 1983, accompanied by the sale of most of
its marketable securities portfolio and the divestiture program
described elsewhere herein, the Company has positioned
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itself as an operating company with major emphasis in three
broad business sections—Consumer and Industrial Prod-
ucts, Entertainment and Communications and Financial Ser-
vices.

As discussed below, several of the Company’s operating
groups (business segments and financial services opera-
tions) experienced mixed results during the three years
ended July 31, 1983. However, the principal factors contribut-
ing to the trend of operating income were the decline in
operating income of the Company’s sugar operations from
the record level of $186.5 million in 1981 to $44.4 million in
1983 and the sudden reversal in 1983 of the Company’s
amusement game operations which combined to more than
offset steadily improved results achieved by the financial ser-
vices operations. Other income generated by the Company’s
marketable securities portfolio in each of the years, particu-
larly in fiscal 1983, was a major component of operating re-
sults. Although such income is non-recurring as a resuit of
the sale during fiscal 1983 of substantially all holdings in
marketable securities, the Company anticipates a significant
decline in future interest expense resulting from the applica-
tion of the proceeds of such sales to reduce outstanding
indebtedness as described elsewhere herein.

Following is a discussion of the results of each of the Com-
pany’s operating groups:

Consumer and Industrial Products Group

Apparel and Hosiery Division—Operating income for this
division declined in fiscal 1983 after remaining unchanged in
fiscal 1982 from fiscal 1981. The decreased results in fiscal
1983 from fiscal 1982 were due to lower results of both the
hosiery and apparel operations. Lower results of the apparel
operations were due to volume declines as a result of a de-
pressed market evidenced by a poor back-to-school season
in the fall and a mixed holiday season. The decreased
hosiery operations reflect a weakness in mass-
merchandising which more than offset a strong growth in its
fashion lines. Results of fiscal 1982 as compared to fiscal
1981 remained approximately the same since higher results
of the hosiery operations offset the lower results of the ap-
parel operations. Hosiery’s increase reflects a half-year of
earnings of a ladies hosiery and sock company acquired in
1982. The offsetting decline of the apparel operations reflects
the slowness of the retail trade in general which affected the
men'’s lines hardest.

Manufacturing Division—During the three years ended
July 31, 1983, the automotive industry had a direct effect on
the results of this division. Increased results of the transporta-
tion operations in fiscal 1983 from fiscal 1982 were a result of
the strengthening of the automotive industry and the increas-
ing reliance of auto makers on outside suppliers for original
equipment component parts. These improved results more
than offset lower results of the construction and engineering
operations. A strong factor for the decreased results of fiscal
1982 from fiscal 1981 was again the impact of the automotive
industry which hit a low production point in fiscal 1982. Lower
results of the transportation operations were joined by de-
creased results of the electrical/electronic, construction and
research operations which more than offset the improved
results of the engineering operations.

Food Products Division—Operating income for this divi-
sion decreased in fiscal 1983 and 1982 from the record 1981
results due primarily to sharply lower sugar prices in both
years and two separate freezes in Florida in fiscal 1982.

Additionally, fiscal 1983 reflects a further decline from fiscal
1982 due to lower results of the division’s Dominican Repub-
lic operations due to a shorter growing season in 1983 which
more than offset the improved resulits of the Florida opera-
tions that had benefitted from an extended cutting season
resulting from record production.

Bedding and Home Furnishings Division—Operating
income for this division declined in fiscal 1983 after an in-
crease in fiscal 1982 from fiscal 1981. Results for fiscal 1983,
as compared to fiscal 1982, reflect lower results of the home
furnishings and foreign bedding operations which more than
offset the improved results of the domestic bedding opera-
tions. Increased results of fiscal 1982 from fiscal 1981 reflect
improved earnings of the home furnishings operations while
the increased results of the domestic bedding operations
offset the decreased results of the foreign bedding opera-
tions. All periods reflect the adverse affect on the interna-
tional operations of foreign currency devaluations against the
strengthening U.S. dollar and the world recessionary econ-
omy.

Automotive Parts Distribution Division—Operating in-
come for this division decreased in fiscal 1983 from fiscal
1982 after an increase in fiscal 1982 from fiscal 1981. The
decrease in fiscal 1983 from fiscal 1982 results from the
additional costs in fiscal 1983.associated with an expanded
jobber recruitment program and the expansion of company
stores into metropolitan market areas. The increase in fiscal
1982 from fiscal 1981 reflects the increase in unit sales of
automotive replacement parts and the increased emphasis
on operating efficiency and expense control.

Entertainment and Communications Group

Motion Pictures and Television Division—Operating in-
come for this division increased slightly in fiscal 1983 after a
decrease in fiscal 1982 from fiscal 1981. The improvement in
revenues and operating income for fiscal 1983 was due to
increased domestic rentals and net work licensing which
more than offset the lower results of foreign rentals and syn-
dication income. Domestic rentals in fiscal 1983 included “An
Officer and A Gentleman,” “48 Hours,” “Trading Places,”
“Flashdance” and “Friday the 13th—Part llI” as compared to
rentals in fiscal 1982 of “Raiders of the Lost Ark,” “Star Trek
Il—The Wrath of Khan” and “Reds.” Network licensing in
fiscal 1983 reflected increased revenues coupled with higher
profitability of the features recognized in fiscal 1983 versus
fiscal 1982. Foreign rentals in fiscal 1982 benefitted from the
overwhelming success of “Raiders of the Lost Ark” overseas
while fiscal 1983 lacked a comparable success in the foreign
markets. Television syndication income in fiscal 1983 in-
cluded the recognition of the license income of “Mork &
Mindy” which was significantly less than the income recog-
nized in fiscal 1982 from the syndication of six seasons of
“Laverne & Shirley.”

Fiscal 1982 as compared to fiscal 1981 reflects the in-
creased results of the television operations which more than
offset the lower earnings of the motion picture operations.
Income of the television operations in fiscal 1982 included the
license income on the aforementioned domestic syndication
of “Laverne & Shirley,” while motion picture income declined
from fiscal 1981 levels due to lower profitability for features in
theatrical release and feature licenses recognized in the net-
work market.
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Other Entertainment and Communications
Division—Operating results for this division decreased in
fiscal 1983 after an increase in fiscal 1982 from fiscal 1981.
The steady performance of the book-publishing operations
and the improvement of the sports and entertainment opera-
tions in fiscal 1983 from fiscal 1982 were not sufficient to
offset substantial losses incurred in coin-operated video
amusement game operations whose sales of coin-operated
video amusement games were adversely affected by the
highly competitive and saturated domestic market place.
Subsequent to fiscal 1983, the Company sold its domestic
coin-operated video amusement game manufacturing opera-
tions and licensed certain of its games and amusement game
technology.

The increase in fiscal 1982 from fiscal 1981 reflects the
record results of the amusement game operations that benefit-
ted from the increased domestic sales of coin-operated video
amusement games and to improved results of the book-
publishing operations. These increases more than offset re-
duced profitability of the sports and entertainment operations.

Financial Services Group

Operating income for this group increased in both fiscal
1983 and fiscal 1982 from fiscal 1981. Fiscal 1983 resuits
were favorably impacted by a decline in average interest cost
on all borrowings from 12.50% in 1982 to 10.38% in 1983,
while average finance charges declined only modestly due
to a favorable mix of commercial and consumer receivables
and a 12.3% increase in financing volume. Operating income
in fiscal 1982 was higher than in 1981 principally because of
increased finance charges resulting from increased net out-
standing receivables and increased earnings rates which
more than offset the effect of increased borrowings in 1982 at
average interest costs which were only slightly above the
average of the prior year.

Other

In addition to the results of the operating groups and in-
come from the marketable securities portfolio, earnings for
the three years ended July 31, 1983 reflect sharply lower
interest costs in fiscal 1983 after an increase in fiscal 1982
from fiscal 1981. The decreased interest expense during the
year ended July 31, 1983 was due to both lower interest rates
and decreased borrowings. The increased interest expense
in fiscal 1982 from fiscal 1981 was primarily due to higher
interest rates. The effective income tax rate increased in
1983 from 1982 primarily as a result of differences in the
book and tax bases of calculating gains from the disposition
of marketable securities, whereas the effective rate in 1982
was lower than in 1981 primarily as a result of the mix of
foreign and domestic earnings.

LIQUIDITY AND CAPITAL RESOURCES

The Company has depended primarily upon internal cash
flow and borrowings to finance its operations during the three
years ended July 31, 1983. During the most recent year, as a
result of the sale of substantially all of its holdings in market-
able securities and, to a lesser extent, the sale of certain
businesses, the Company was able to reduce the amount of
its total outstanding indebtedness by $952 million. The ratio
of total debt to stockholders’ equity (including minority inter-
est) improved from .92 to 1 at the beginning of the year to .61
to 1 at July 31, 1983. Because of the improved financial
condition of the Company, total long-term revolving credit
agreements and lines of credit were reduced from $736 mil-

lion at the beginning of the year to $300 million at July 31,
1983, $185 million of which were used to support outstanding -
commercial paper at such date. In the past, the Company has
been able to increase its borrowings as required and expects
to be able to continue to do so.

During the past three years, the Company has followed a
course of divesting itself of capital-intensive businesses, the
effect of which has been to decrease the over-all level of
capital expenditures. Such expenditures amounted to $216
million in 1981, $147 million in 1982 and $85 million in 1983,
of which only $98 million, $86 million and $55 million, respec-
tively, were related to continuing operations. It is. anticipated
that capital expenditures in fiscal 1984 will approximate $100
million.

EFFECTS OF INFLATION AND CHANGING PRICES

See Note N for supplemental information and discussion
on the effects of inflation and changing prices.

HOLLY SUGAR CORPORATION

Management’s Discussion and Analysis of Financial
Condition and Results of Operations

LIQUIDITY AND CAPITAL RESOURCES, MARCH 31,
1983

The Company defines liquidity as the ability to generate
adequate funds to meet its operating and capital needs. His-
torically, such funds have been generated from operations,
through short-term operating loans from commercial banks
and from private placement of long-term debt. It is manage-
ment’s belief that such sources will remain available and will
adequately continue to serve the Company’s needs. At
March 31, 1983, cash and temporary investments totaled
$9,923,000. The Company has available a secured bank line
of credit of $60,000,000 under an Acceptance Facility
Agreement dated January 6, 1983. This agreement extends
through July 31, 1984. Notes payable in the amount of
$36,611,000 at March 31, 1983 represents short-term bor-
rowings from the Commodity Credit Corporation under the
United States Department of Agriculture’s price support loan
program. The weighted average interest rate for these loans
at March 31, 1983 was approximately 9%.

Capital expenditures were $3,129,000, $3,680,000 and
$3,044,000 in fiscal 1983, 1982 and 1981, respectively. Ex-
penditures were financed principally by funds provided from
operations. Planned expenditures for fiscal 1984 are ex-
pected to be funded from future operations, leases or long-
term financing.

Substantial decreases in the Company’s working capital
during fiscal 1983 and 1982 were due to the acquisition of
198,000 shares of the Company’s outstanding stock for
$6,336,000 ($32 per share) in July 1982 and the prepayment
by prior management of long-term bank promissory notes of
approximately $13,000,000 during fiscal 1982.

The Company has maintained its dividend payments of
$1.00 per common share in fiscal 1983 and $1.25 in fiscal
1982.
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RESULTS OF OPERATIONS

1983 Compared with 1982. Sales decreased $27,147,000
or 11% in 1983 compared with 1982, principally due to a 9%

decrease in total unit volume of sugar sold and a 5% de- -

crease in the average unit price for sugar.

Cost of sales decreased $14,487,000 or 7% in fiscal 1983.
Cost of sugarbeets in relationship to the hundredweight of
sugar produced decreased slightly during 1983 as the result
of lower market prices for refined sugar. The adverse
weather, difficult operating conditions and poor quality
sugarbeets, which were evidenced at certain factory loca-
tions, plus wage adjustments, resulted in higher manufactur-
ing costs of approximately 17% per hundredweight of sugar.

Selling, general and administrative expenses decreased
approximately $3,685,000 or 19% in fiscal 1983. This was
principally due to the elimination of $2,565,000 of nonrecur-
ring expenses incurred in connection with the legal and proxy
contest expenses in fiscal 1982 and a planned reduction pro-
gram of general and administrative expenses implemented in
fiscal 1983.

Interest expense decreased $1,095,000 or 31% for fiscal
1983 compared with 1982. This reduction resulted from the
retiring of all long-term bank debt during fiscal 1982 and the
obtaining of short-term borrowings at more favorable interest
rates.

Closed plant expenses amounting to $16,147,000 for fiscal
1983 represent the retirement of the high fructose corn syrup
(HFCS) facility at Tracy, California, and certain continuing
related shut down expenses for that location and the Santa
Ana, California, cane refinery which was closed in fiscal
1982.

Operation of the HFCS facility was determined to be un-
economical due to design problems which prevented the
facility from operating at its rated capacity. Operations were
suspended in December 1981. After unsuccessful attempts
to sell the facility, the Company made the decision to retire it
since there was no expectation of operating the facility in the
future.

1982 Compared with 1981. Sales decreased $81,960,000
or 25% in fiscal 1982 compared with 1981 principally due to
a 6% decrease in the total unit volume of sugar sold and a
23% decrease in the average unit price for sugar.

Cost of sales decreased $54,847,000 or 20% in fiscal
1982. Cost of sugarbeets and raw cane sugar decreased as
a result of lower market prices for refined and raw sugars and
lower sales volume in 1982, partially offset by increased
manufacturing costs.

Selling, general and administrative expenses increased
14% in 1982. This is principally due to the 75% increase in
general and administrative expenses during fiscal 1982,
which included nonrecurring expenses of approximately
$2,565,000 incurred in connection with legal and proxy con-
test expenses and an increase in related consulting fees.

Interest expense decreased 46% in fiscal 1982 as the re-
sult of the retirement of all long-term bank debt on October
23, 1981.

Closed plant expenses in the amount of $4,747,000 repre-
sented the fiscal 1982 write-off of certain processing facilities
at the Santa Ana, California, cane sugar refinery, the esti-
mated expense of canceling a lease agreement covering the
raw sugar warehouse and certain related expenses, such as
severance pay, at the Santa Ana cane sugar refinery.

Operations of the cane sugar refinery and the HFCS facility
were uneconomical and did not fit long-range plans.

1981 Compared with 1980. Sales increased
$125,682,000 or 63% in fiscal 1981 compared with 1980.
Substantially all of this change arose from significantly higher
prices received for sweeteners sold.

Cost of sales increased $99,631,000 or 58% in fiscal 1981
over 1980. Costs of raw cane sugar and sugarbeets in-
creased as a result of higher market prices of raw and refined
sugar. In fiscal 1981, the Company liquidated a portion of its
LIFO inventory, which decreased cost of sales compared
with current cost of production by $4,163,000 and increased
net income by $2,248,000.

The selling, general and administrative expense increase
is principally attributable to inflation, higher fees to refined
sugar brokers and expenses of packaging, shipping and
handling sugar and by-products.

INFLATION AND CHANGING PRICES

A detailed discussion of the impact of inflation and chang-
ing prices on the Company is presented under the caption,
“Supplemental Information on Inflation and Changing Prices”
beginning on page 17 of this Report.

TEMTEX INDUSTRIES, INC.

Management’s Discussion and Analysis of Financial
Condition and Results of Operations

LIQUIDITY AND CAPITAL RESOURCES

The ratio of current assets to current liabilities was 1.8 to
1.0 at the end of 1983 compared to 1.5 to 1.0 at the end of
1982 and 1.7 to 1.0 at the end of 1981. The improvement in
the current ratio is primarily the result of an increase in the
level of accounts receivable caused by the increased sale
volume. The increases in sales, gross margins and resulting
profits also enabled the Company to reduce the amount out-
standing on its notes payable to a bank which is a major
contributor to the current ratio improvement.

Capital expenditures for 1983 were $1.250 million com-
pared to $.477 million in 1982 and $1.507 million in 1981.
Expenditures in 1983 can essentially be separated into two
categories: (1) tooling and equipment for new fireplace and
fireplace related products and (2) routine replacement and
maintenance expenditures. During the year, the model
THC-1 fireplace, a new space-saving fireplace, was intro-
duced. The new line is oriented to the market for smaller
fireplaces such as those used in multi-family and apartment
projects. Equipment purchases and tooling fabrication were
completed and production of the new model began in the last
half of the year. Other expenditures were made in behalf of a
new product line, Design-Tex surrounds and heat shields.
Initial production began in February at the California facility
and a production line is currently being established at the
Tennessee facility. At fiscal year end, commitments for capi-
tal items are minimal.

Inventories and fixed-price contracts in progress at 1983
year end were $6.357 million compared to $6.877 million in
1982 and $6.434 million in 1981. Increased sales volume in
the third and fourth quarters allowed the Company to reduce
inventories to their lowest level in the three reporting years.
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On October 1, 1983, the line of credit agreement with a
bank was extended and favorably amended. The agreement
provides for a maximum of $4.5 million in short term operat-
ing capital. At August 31, 1983, the Company-had $2.195
million drawn against the line. The recent amendment to the
agreement reduces the interest rate charged to the Company
by 1/2 of 1 percent and the average daily demand deposits
required to be maintained are reduced by fifty percent.

The Company received a supplemental order from the U.S.
Government on the MK-15 product line valued at $2.6 miltion
which provides for a continuance at the same delivery rate on
that program through the first quarter of fiscal year 1984.

A combination of funds available through the line of credit
agreement and the anticipated cash flow from operations
should provide adequate funds to meet requirements for the
coming year.

Although adeqguate loan agreements are currently in effect,
new financing alternatives will be under constant review to
determine their practicality and availability in order to provide
the Company with sufficient funding on a timely basis at the
least possible cost.

RESULTS OF OPERATIONS
1983 Compared to 1982

Net Sales. Net sales increased by 60% in 1983 due to
increased shipments of consumer products (mainly fireplace
products), structural clay products (face brick) and the MK-15
(Snake Eye Retarding Bomb Fins) in the contract products
segment of business. The number of fireplaces shipped in
1983 was approximately 55% greater than the number ship-
ped in 1982. Brick shipments were 27% greater in 1983 com-
pared to 1982. Deliveries of consumer products and struc-
tural clay products both showed significant increases in the
last half of the year. These increases, in combination with
deliveries of the MK-15, made the third and fourth quarters of
the year exceptionally strong in terms of sales. Deliveries on
the MK-15 program contributed $7.086 million to the Com-
pany’s sales in 1983.

Costs and Expenses.Operating profits were more than four
times greater in 1983 as the result of increased sales and
improved efficiencies in all segments of business. Increased
production requirements caused by the increase in quantities
sold and delivered resulted in more efficient utilization of ca-
pacity and absorption of overhead.

Interest expense decreased $.502 million in 1983 due to
the decreased level of borrowings by the Company as well as
a reduction in the prime interest rate. During the year, the
bank debt was reduced by $1.891 million.

Extraordinary ltem. At August 31, 1982 net operating loss
carryforwards of approximately $520 thousand were avail-
able to offset future taxable income for financial reporting
purposes. As a result of the highly successful year experi-
enced by the Company, the entire operating loss carryfor-
ward was utilized and the tax benefit recorded as an extraor-
dinary item.

Net Income. Net income for the period increased $2.644
million and pre-tax income from continuing operations in-
creased $2.905 million from the amounts reported in 1982.
The increase in both pre-tax income and net income is due to
the increase in sales and improved margins in all business
segments. Operating profit in the structural clay segment in-
creased to 17% of net sales while operating profit in the

consumer products segment increased to 5.8% of net sales.
The extraordinary item, as previously discussed, added
$.242 million to the net income reported by the Company.

1982 Compared to 1981

Net Sales. Net sales decreased by 4% in 1982 due to
decreased shipments of consumer products partially offset
by increased shipments of structural clay products (face
brick) and increased shipments in the contract products
segment of business. The reduction in shipments of the
zero-clearance fireplace was primarity responsible for the
decreased sales of consumer products. Sales of other items
in the consumer products segment remained virtually the
same as in the previous year.

Costs and Expenses. Operating profits increased by 15
percent in 1982 as the result of increased sales in the con-
tract products segment of business. The increase was par-
tially reduced by the decrease in operating profit in the con-
sumer products segment which was a direct result of the
decrease in shipments and sales in that segment.

Interest expense increased $72 thousand in 1982 due to
the increased level of borrowings experienced by the Com-
pany.

Extraordinary Gain. In 1981, the Company completed a
plan of termination for an inactive pension plan. In connection
with the Pension Benefit Guaranty Corporation approved
termination, the Company received the assets from the plan
which remained after all benefits to participants had been
paid. Such assets included cash, land and a building which
were recorded at fair market value as an extraordinary gain.

Net Loss. Net loss for the period increased $452
thousand, although pre-tax loss from continuing operations
was reduced by $113 thousand from the amount reported for
1981. The increase in the net loss was the result of a reduced
effective tax benefit rate due to the inability of the Company
to fully utilize all available loss carrybacks. The tax benefits
recognized for the current year represent the amount of the
net operating loss which could be carried back to previous
years and the reduction of deferred income taxes previously
provided. At August 31, 1982, net operating loss carryfor-
wards of approximately $520 thousand are available to offset
future taxable income for financial reporting purposes.

1981 Compared to 1980.

Net Sales. Net sales increased by 13 percent in 1981 due
to increased shipments of consumer products and structural
clay products (face brick). Shipments of the new energy con-
server model of the zero-clearance fireplace, introduced in
the first quarter of fiscal 1981, were the primary reason for the
increase in sales in the consumer products segment of busi-
ness. The overall increase in sales was reduced by a de-
crease of 79 percent in the contract products segment of
business.

Costs and Expenses. Operating profits increased by 25
percent in 1981 as the result of increased sales in the con-
sumer and structural clay products segments in addition to
improved operating margins in the consumer products seg-
ment.

Interest expense increased $404 thousand in 1981 due to
the extremely high prime interest rate and the increased level
of borrowings experienced under the Company’s line of credit
agreement.



Segment Information 17

Extraordinary Gain. In 1981, the Company completed a
plan of termination for an inactive pension plan. In connection
with the Pension Benefit Guaranty Corporation approved
termination, the Company received the remaining assets
from the Plan after all benefits to participants had been paid.
Such assets included cash, land and a building which were
recorded at fair market value as an extraordinary gain of
$173 thousand after taxes.

Net Loss. Net loss for the period increased $101 thousand
due to the above factors.

IMPACT OF INFLATION AND CHANGING PRICES

Sales reported by the Company increased in 1983 in all
major segments due to increased sales volume in alt busi-
ness. segments.

Sales of structural clay products increased by approxi-
mately 34% from the previous year. Approximately eighty
percent of the increase was due to increased quantities that
were sold. Efficiencies realized from greater production, as a
result of the demand caused by increased sales, helped to
reduce the adverse effects of cost increases experienced in
certain areas such as natural gas, electricity and labor. These
items constitute a significant portion of the cost in the man-
ufacture of clay products.

Competition for sales of products in the consumer products
segment (mainly zero-clearance fireplaces) did not allow the
Company to increase selling prices. The Company main-
tained its competitive posture by concentrating its sales ef-
forts on those units specifically designed for muiti-family and
high density housing. These units are basically smaller and
therefore less expensive to produce.

TABLE 1-3: SEGMENT INFORMATION

Number of Companies
1983 1982 1981 1980

Industry segments

Revenue .................. 457 456 457 458
Operating income or loss 408 406 400 405
Identifiable assets ........ 453 452 450 454
Depreciation expense .... 448 45) 448 449
Capital expenditures...... 44 444 44) 442
Geographic areas
Revenue .................. 214 219 21 206
Operating income or loss 166 167 162 172
Identifiable assets ........ 203 212 202 215
Depreciation expense .... 15 15 15 21
Capital expenditures...... 16 18 19 2
Export sales.................. 133 126 123 109

Sales to major customers ... 127 119 13 102

SEGMENT INFORMATION

Effective for fiscal years beginning after December 15,
1976, FASB Statement of Financial Accounting Standards
No. 14 requires that financial statements presented in con-
formity with generatity accepted accounting principles include
specified information relating to a reporting entity’s: opera-
tions in different industries, foreign operations and export
sales, and major customers. SFAS No. 14 describes the in-
formation to be presented and the formats for presenting
such information. FASB Statement of Financial Accounting
Standards No. 21, issued in Aprit 1978, amends SFAS No.
14 by stating that the requirements of SFAS No. 14 do not

apply to nonpublic enterprises.

Table 1-3 shows the type of segment information most
frequently presented as an integral part of the 1983 financial
statements of the survey companies.

Industry Segments

ALLEGHENY INTERNATIONAL, INC.

NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS

17. Information about Allegheny’s Business

Allegheny operated in six business segments, two serving
primarily consumer markets and four serving major indus-
tries. The Consumer Products segment manufactures small
appliances, personal care products, electric blankets,
matches and writing instruments; the Hardware and Sports
segment produces home, lawn and garden tools and prod-
ucts, patio furniture and physical fitness and recreation
equipment. Operations within the Metals segment include the
manufacture of vacuum melted superalloys, forgings and
pipe fittings, welding consumables, powdered metal products
and international trading in alloying metals. In December
1983 Allegheny sold two subsidiaries involved in the first two
product categories of the Metals segment. The Safety and
Protection segment manufactures fire and explosion detec-
tion and suppression systems and pyrotechnic devices for
commercial and defense applications, while the Robotics and
Electronics segment produces automated welding and trans-
fer robotic equipment, computer peripherals, diffusion fur-
naces and electronic and magnetic components. The Indus-
trial Specialties segment encompasses businesses produc-
ing thermostats and other engine-control devices, liquid
treatment systems, combustion and pollution control systems

-and equipment, patient care products, carbide cutting tools,

and insulated panels and buildings.
Financial information by business segment follows.
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Sales to unoffiliated customers:
ConSUMEr ProdUCES .....veieiiiie it et e e e e e e e eeeneaenaanes
Hardware and Sports...........cooiiiiiiiiii e
1= N
Safety and Protection ...........cooiieiiiiiiii i
Robotics and EIeCtronics.........oovineieie et
Industrial SPeCiaies..........oeuvrinitiii i

Operating profit:
Consumer ProdUcts ......oeeeiiii e e
Hardware and SPorts..........oeiiiiiiiiiie i
1= N
Safety and ProteCtion .............ocoeeiiiiiiiiriiii e
Robotics and Electronics . ..........ouvvirieiiiiiiee i
Industrial Specialties...............coevevniiiinen. e

Total operating profit............ccovieiiiiiiiiiiiiiiiin e
COTPOrGLE EXPENSES ... euvvetneuernerrnaninaneeneteneteaeen et enetaeeeaniasanearreneraes
ElMINGIIONS ..ooenreie it et ee e eaaans

Total 0perating arniNgs ..........c.eenenirienieiereneneereeieenenieerntneaeaianaenaes
Other INCOME, MBT ....euetiniitit ittt ettt et et e eneeaieaaneeaanns
INTErESt EXPENSE ... uentt ittt

Earnings from continuing operations before income taxes and equity earnings ........

Capital expenditures:
Consumer Products ... .ouveeeee i
Hardware and Sports..............ooiiiiiiiiiiiin i
MEtalS ... e
Safety and Protection .............o.vuiuiiiiiiii e
Robotics and Electronics........c..ouvuiuiinieee i
Industrial SPecialties...........coouiiiinieii i
(000 0T 1| (- PP S

Depreciation and amortization:
Consumer Products .........oenininini i
Hardware and Sports........c.ooiiiiiiii e
L] L PP
Safety and Protection ..........c.coevuiuiiriiie i
Robotics and Electronics...........o.vviuieiiiiieiei i
Industrial SPecialties..........ooiuiiiiii
COTPOTATE ettt ettt ettt e ettt ettt et et e

Identifiable assets:
Consumer ProduCtS .........vnieriiiiiiee e
Hardware and Sports..........ooiuiiiiiiii i
L1123 | PPN
Safety and Protection .........c.couieieiniiiiii i
Robotics and EleCtroniCS.......ouvinieniiiiii ittt eee e e eaes
Industrial SPecialties........coovuiiiiiiiii e

o T 11T OO

Total identifiable aSSEtS .........oveinii e
Investments in unconsolidated affiliated companies.................c.cooiiin
COrPOTaIE ASSEES .. .eutnttteteeenreinieeenieetetee ettt antet et enenraeeneneiaaeneaennananans

L0 (I Y O

*Reclassified for comparative purposes.

Financial information by geographic area follows.

1983

$1,049,253
410,675
289,513
109,004
207,426
281,987

$2,347,858

$ 64,774
47,136

127

9,131
12,575
14,970
148,713
(65,894)
307

83,126
52,963
(102,128)

$ 33,961

$ 23,586
11,790
2,507
3,862
3,880
5,460
3,226

$ 54,31

$ 27128
9,446
4,594
2,342
5,823
6,827
5,324

$ 61,484

$ 697,060
216,062
75,577
75,163
130,271
166,164
1,360,297
1,974
1,362,271
138,216
439,326
$1,939,813

1982*
(In thousands)

$1,398,885
390,559
300,247
119,172
210,321
419,436

$2,838,620

$ 76,353
42,160
18,712
10,779
17,390
26,4N

191,876
(57,750)
28

134,154
24,859
(133,640)

$ 25,373

$ 34,220
9,424
5,909
3,375
4,957

12,200
3,936
$ 74,021

$ 34,204
9,018
4,311
2,453
5,290

10,983
4,715
$ 70,974

$ 719,108
240,971
142,459

73,060
136,544
163,298

1,475,440
(685)
1,474,755
249,550
356,815
$2,081,120

1981*

$ 614,803
267,231
414,814
124,789
164,838
300,198

$1,886,673

$ 44,818
29,459
46,162
10,254
17,884
26,933
175,510
(42,346)
507
133,671
23,551
(92,415)

$ 64,807

$ 19,023
5,304
9,264
1,832
5,320

15,600
1,225
$ 57,568

$ 13,846
6,516
4,469
1,749
3,782

11,408
1,007
$ 42,777

$ 984,403
268,296
195,865

84,350
116,809
307,199

1,956,922
(18,915)
1,938,007
165,307
326,100
$2,429,414
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Sales to unaffiliated customers:

United STateS ... ..t
BUFOPE .o
PAN AMETICA ..ottt e
PaCIfIC o aeas
AT ottt e e e s aea

Operating profit:

United STatES . ....oei i
BUROPE ot
PAN AMETiC o.oeee e
PaCIfIC et

Africa

Eliminations

Total operating arnings ..............ueeevneeiriirereierineriineeiineennnns.

Identifiable assets:

United STtES . ..ot
BUNOPE oo
PAN AMEIICA «.otttitie e e

Pacific

In 1984 Allegheny intends to realign its business segments
to reflect better the global nature of its consumer operations
and to recognize the decreasing significance of its metals-
related businesses. The new Consumer: U.S. and Canada
and International segments will consist of the former Con-
sumer Products and Hardware and Sports segments; the
Technology segment will combine the former Safety and Pro-
tection and Robotics and Electronics segments; and the In-
dustrial Specialties segment will encompass its present busi-
nesses and those remaining from the former Metals seg-
ment.

Following are 1983 and 1982 sales and operating profit
reclassified to reflect the new business segments.

1983 1982
(In thousands)

Sales to unaffiliated customers:

Consumer:
U.S. and Canada............... $ 940,500 $ 927,241
International ................... 519,428 862,203
Technology ....................... 316,430 329,493
Industrial Specialties.............. 571,500 719,683
$2,347,858 $2,838,620

Operating profit:

Consumer:
U.S. and Canada............... $ 79,709 $ 62,623
International ................... 32,201 55,890
Technology ............cceeveniis 21,706 28,160
Industrial Specialties.............. 15,097 45,203
$ 148,713 $ 191,876

Total operating profit..........ccooeviviiiiiiiii
COrporate EXPENSES ... c.ouiuereitriee v et eeteetetee e ereneanenes

ATTICO e

1983 1982 1981
(In thousands)

............ $1,643,166 $1,739,232 $1,227,843
............ 269,959 532,533 287,181
............ 194,635 289,614 210,398
............ 155,617 189,132 79,420
............ 84,481 88,109 81,831
$2,347,858 $2,838,620 $1,886,673

............ $ 100,071 $ 109,638 $ 101,97
............ 10,986 31,723 19,282
............ 13,114 28,512 32,280
............ 9,985 8,753 7,102
............ 14,557 13,222 14,247
............ 148,713 191,848 174,882
............ (65,894) (57,750) (42,346)
............ 307 56 1,135
............ $ 83,126 $ 134,154 $ 133,671
............ $ 833,138 $ 962,422 $1,158,655
............ 156,397 162,953 327,693
............ 142,414 165,067 255,582
............ 117,642 126,609 171,629
............ 60,706 58,066 57,601
1,360,297 1,475,117 1,971,160

............ 1,974 (362) (33,153)
$1,362,271 $1,474,755 $1,938,007

Operating profit of the business segments does not include
corporate expenses, interest expense, income taxes, equity
earnings or other income. ldentifiable assets are those as-
sets used directly in the operations of each segment and an
allocation of assets used jointly, and exclude corporate as-
sets and investments in unconsolidated affiliated companies.
Goodwill arising upon the acquisition of Sunbeam relates to
several business segments and geographic areas and any
allocation thereof to business segments or geographic areas
would be arbitrary. Accordingly, such goodwill has been in-
cluded with corporate assets and the amortization thereof as
a corporate expense.

Intersegment sales and sales between geographic areas
are not material and are made primarily at cost plus a
markup.

Titanium Metals Corporation of America, a 50%-owned
unconsolidated affiliate, conducts its operations in the United
States and manufactures products primarily for the aeros-
pace, railway, power generation and construction industries.
The Rowenta-Werke companies, 50%-owned uncon-
solidated affiliates, conduct their operations in Europe and
manufacture small appliances and personal care products.
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AIR PRODUCTS AND CHEMICALS, INC.

Summary by Business Segments

Business segment information is shown below. Geo-
graphic information and intersegment sales and transfers are
presented on page 36.

(in millions) Equipment
Industrial and Related Engineering Corporate
Gases Services Chemicals Services and Other Total

1983 .
Sales .oniiiii e $ 8771 $141.9 $534.4 $ 80.8 $ — $1,634.2
Operating income before major unusual

HOMS ...t 156.4 (4.6) 49.1 18.5 (16.1) 203.3

Sale of tax benefits ...................... — — — — 27.6 27.6

Work force reduction costs .............. (2.1) (2.6) .7) (.4) (.5) (7.3)
Operating income ..............ccceeuenennnn. 154.3 (7.2) 47.4 18.1 11.0 223.6
Inferest eXpense ..........ccoevvevviinenennns 48.0
Foreign exchange loss....................... (3.1)
Income before taxes......................... 172.5
ASSelS .o 1,315.2 338.5 284.6 181.6 2,219.0
Depreciation .........cccoevvviieiniiennnnn. 118.4 10.2 33.7 7.4 9.7 179.4
Additions to plant and equipment .......... 195.2 4.0 38.6 5.8 2.8 246.4
1982
Sales ..o $ 857.6 $158.3 $501.1 $ 51.9 $ — $1,568.9
Operating income before major unusual

POMS ..ot 161.3 . 29.7 19.6 (16.7) 202.0

Chemical facility revaluation............. —_— — (18.6) — — (18.6)

Litigation settlement ...................... (4.0) — — — — (4.0)

Sale of assets........cc.coeveviininininnn. — — — — 3.0 3.0

Work force reduction costs .............. 1.7) 2.1) (1.1) (1.2) (.8) 6.9)
Operating income .........ccceuvveueninnnnn. 155.6 6.0 10.0 18.4 (14.5) 175.5
Interest expense .............c.ceeeeenennnn.. 40.2
Foreign exchange gain ...................... 5.0
Income before taxes......................... 140.3
ASSEIS et 1,289.6 108.0 317.0 307.0 185.7 2,207.3
Depreciation .............coeiiiiiiiiinna.. 101.4 10.3 29.9 4.8 6.8 153.2
Additions to plant and equipment .......... 263.0 11.9 58.8 3.6 9.4 346.7
1981
Sales .ooieiii $ 813.6 $169.4 $548.3 $ 38.8 $ — $1,570.1
Operating income before major unusual

L1111 T PP 162.0 22.3 37.0 19.1 (13.2) 227.2

Chemical facility revaluation.............. — — (44.2) — — (44.2)

Litigation settlement ...................... — — 43.4 — — 43.4

Sale of assets...........ccevveeininennn.. » — — 7.2 — — 7.2
Operating income ..............cceevennnnn.. 162.0 22.3 43.4 19.1 (13.2) 233.6
Interest eXpense ..........cccevevveennnennnn. 25.9
Foreign exchange loss....................... (17.0)
Income before taxes...................c..u.. 190.7
ASSEtS .t 1,168.1 127.7 331.0 108.5 167.5 1,902.8
Depreciation ..........cooeeviiieeinininan.n. 94.4 . 30.3 2.8 5.2 140.8
Additions to plant and equipment .......... 244.6 16.5 29.8 6.3 26.3 3235

Notes: The products and services for each of the four busi-
ness segments are on page 16.

Sales as presented are to unaffiliated customers. En-
gineering services sales are reported net of direct costs of
construction and maintenance contracts amounting to
$1,332.1, $1,164.2 and $478.2 in 1983, 1982 and 1981, re-
spectively.

Corporate and Other includes the elimination of income on
intersegment sales and unallocated corporate expenses and
income including equity in earnings of unconsolidated af-
filiates. Corporate assets include cash, short-term invest-
ments, investments in unconsoliated affiliates, administrative
facilities, development properties and certain deferred items.

Certain prior years amounts have been reclassified to con-
form to current year presentation.
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McGRAW-HILL, INC.

NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS

4. Segment Reporting

A description of each of the company’s six business seg-
ments and their products, services and markets served is
included on page 8 of this Annual Report.

Operating profit by segment is total operating revenue less
expenses which are deemed to be related to the unit's operat-
ing revenue. Identifiable assets by segment are those assets
that are used in the operation of that unit. Corporate assets
consist principally of cash, short-term investments, invest-
ment in Rock-McGraw, Inc. and leasehold improvements re-
lating to subleased areas.

A summary of information about the company’s operations
by segment follows:

Operating
revenue

1983
McGraw-Hill Book Company ................ $ 406,492
McGraw-Hill Publications Company........ 381,216
McGraw-Hill Information Systems Company 221,193
Standard & Poor’s Corporation ............. 134,787
Data Resources, Inc. .........cooevvnenennen 79,924
McGraw-Hill Broadcasting Company, Inc. . 71,563
Total operating segments ................... 1,295,175
Corporate .......cccoeveiniiiiiiiiiiiinenane. —
Interest income ............cocoiiiiiiiiiiel. —
Interest eXpense ..........coevvvvveniiinnens —
Total company .........cceeieiiviieininnen.. $1,295,175

1982
McGraw-Hill Book Company................ $ 389,301
McGraw-Hill Publications Company ........ 344,593
McGraw-Hill Information Systems Company 215,724
Standard & Poor’s Corporation ............. 105,935
Data Resources, Inc. .............coceeene. 71,301
McGraw-Hill Broadcasting Company, Inc. 66,733
Total operating segments ................... 1,193,587
Corporate .......oeviiieriiiiiiiiiiiaans —
Interest income .........cocoiiiiiiiienl —
Inferest expense ..........cccveviieinnnnnn. —
Total company .........c.ccvveiviiiininene. $1,193,587

1981
McGraw-Hill Book Company................ $ 377,703
McGraw-Hill Publications Company ........ 331,709
McGraw-Hill Information Systems Company 197,142
Standard & Poor’s Corporation ............. 85,853
Data Resources, Inc. ..............cooeel 59,348
McGraw-Hill Broadcasting Company, Inc. . 58,370
Total operating segments ................... 1,110,125
Corporate ......coveiviieniiiiniiiiienanes —

Inferest iNCOME ........vneviniineninninnnn. —
Interest expense .........ccceeviieiininnnnnn. —

Total company .........c.ecvveviiininnnann.. $1,110,125

*Income before taxes on income.

Operating
profit

$ 65,815
65,236
59,426
37,543

8,546
25,657
262,223
(22,178)
8,984
(2,002)
$247,027*

$ 59,761
54,700
51,788
25,391
10,922
25,295

227,857
(16,720)
5,609
(1,868)
$214,878*

$ 49,545
61,621
43,062
18,365

8,195
23,315
204,103
(12,424)
4,435
(4,627)
$191,487*

Depreciation
expense

$ 4,873
2,572
5,164
1,587
3,431
2,679

20,306
688

$20,994

$ 4,104
1,879
5,901
1,198
2,136
2,328

17,546
784

$18,330

$ 4,027
1,404
5,342
1,033
1,939
1,937

15,682
709

$16,391

21

(Thousands of dollars)

Assets at
December 31

$ 356,309
130,189
101,523

50,840
140,776
97.196
876,833
176,040

$1,052,873

$ 331,769
115,957
109,451

42,043
133,777
89,001
821,998
123,398

$ 945,396

$ 324,766
102,839
104,185

37,674
115,605
83,003
768,072
111,315

$ 879,387

Purchases
of property
and equipment

$12,489
9,095
8,966
7,337
7,613
3,505
49,005
164

$49,169

$ 9,706
6,043
7,909
2,001

12,816
3,424
41,899
150

$42,049

$10,860
4,825
8,521
1,793
7,223
4,650
37,872
76

$37.948
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SERVICE CORPORATION INTERNATIONAL

NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS

Note 7. Major Segments of Business

SCI conducts funeral service and cemetery operations in
the United States and Canada. Floral and dried whey opera-
tions (which operate principally in the United States) are in-
cluded as “Other”. Substantially all revenues of SCI's major
segments of business are from unaffiliated customers. Seg-
ment information for fiscal 1983, 1982 and 1981 is as follows:

Funeral

Revenues:

1983 i e as $151,145

198 e eaeas 122,267

TO8T e 103,964
Operating income:

1983 e $ 39,548

1982 e 32,066

18T e 27,186
Capital expenditures: (a)

1983 e $ 12,773

1082 e 33,796

18T e 6,768
Depreciation and amortization:

1983 e $ 6,265

1982 e 4,965

198 s 4,012
Identifiable assets:

198 s $167,071

198 s 160,816

1981 L 1,718

neral

Cemetery Other Corporate Consolidated
(Thousands)

$41,735 $15,656 $ — $208,536
30,659 8,803 — 161,729
20,870 5,129 — 129,963
$ 8,860 $ 2,186 $(17,351) $ 33,243
6,171 398 (13,863) 24,772
3,047 289 (10,746) 19,776
$ 4,330 $ 1,134 $ 21 $ 18,458
30,033 1,415 733 65,977
4,249 44 279 11,340

$ 1,202 $ 182 $ 707 $ 8,356
682 65 363 6,075
499 37 329 4,877
$80,895 $ 4,781 $ 57,249 $309,996
71,754 3,974 25,995 262,539
38,784 2,242 17,046 169,790

(0) Includes $2,260,000, $55,740,000 and $647,000 for the years ended April 30, 1983, 1982 and 1981, respectively, for purchases of

businesses.

The above table reflects revenues, operating income and
identifiable assets of SCI's consolidated operations, which
includes SCI's Canadian operations. The following table
shows the approximate amounts of revenue, operating in-
come and identifiable assets of SCI's Canadian funeral ser-
vice and cemetery operations for the past three fiscal years.
No significant amount of corporate overhead expenses relate
to these operations.

Years Ended April 30,

1983 1982 1981
(Thousands)
Funeral operations:
Revenues ................cciiiininnnes $ 8,357 $ 6,391 $4,876
Operating income ..................... 2,622 1,447 1,428
Identifiable assets..................... 11,636 12,174 7,492
Cemetery operations:
Revenues ................oecveinnl. $ 2,889 $ 2,952 $2,357
Operating income ..................... 612 784 636
Identifiable assets..................... 4,693 4,290 3,508

Net assets and net income of Canadian subsidiaries in-
cluded in the Consolidated Financial Statements were
$13,757,000 and $1,785,000 for 1983; $12,142,000 and
$1,437,000 for 1982 and $7,488,000 and $2,149,000 for
1981.

Foreign Operations
BORG-WARNER CORPORATION

NOTES TO FINANCIAL STATEMENTS
Industry Segments

Borg-Warner consolidated operations are classified among
five principal industry segments: Air Conditioning, Chemicals
& Plastics, Industrial Products, Protective Services and
Transportation Equipment. General corporate assets primar-
ily include cash, marketable securities, and investments and
advances. The nature of continuing operations within each
segment is discussed in pages 4 through 17. Financial high-
lights for these segments in millions of dollars are as follows.
Data presented for net sales, operating profit and identifiable
assets have been restated to reflect unit dispositions in 1983
and prior.
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Sales

1983 1982 1981
Air Conditioning...........ccocvnieneenne. $ 604.7% 596.3% 570.7
Chemicals & Plastics .................... 826.3 612.8 663.9
Industrial Products..........c.......u.e. 295.2 330.0 320.4
Protective Services ...................... 757.9 589.2  363.5
Transportation Equipment ............... 1,037.4 905.5 960.8
Sales of segments ....................... 3,521.5 3,033.8 2,879.3
Discontinued operations ................. 20.6 161.5 2454
Netsales .....c..ooevveiinieniiineninnen. $3,542.1 $3,195.3 $3,124.7
Operating profit
Air Conditioning.................oeeennee. $ (22¢ 33.8% 304
Chemicals & Plastics ...........c.cccu.ees 110.2 51.8 61.2
Industrial Products....................... 22.9 28.1 20.5
Protective Services .............c........ 60.4 45.2 334
Transportation Equipment ............... 121.7 67.1 73.4 .
Operating profit of segments ........... 313.0 226.0 218.9
Discontinued operations ................. 4.3 18.2 21.6
General corporate expenses............ (51.1) (41.6) (44.3)
Interest and finance charges............ (43.3) (61.5) (53.1)
Earnings before taxes ................... 2229 1410 143.1
Income 1aXeS.....covuerrrennrnenencnnnn. (85.7) (43.7) (66.8)
Consolidated earnings ................... 137.2 97.4 76.3
Financial Services........................ 37.4 36.0 32.0
Affiliates at equity ..........c...oeneeen. 8.0 34.0 63.8
Net earnings ..........ccoevevvvninenennnns $ 182.6% 167.4% 1721
Identifiable assets
Air Conditioning............c..ceennennn. $ 259.5% 260.9% 271.9
Chemicals & Plastics ...........c........ 365.0 296.7 315.9
Industrial Products....................... 174.9 205.8 204.3
Protective Services ............cceeunens 469.0 426.8 284.6
Transportation Equipment ............... 466.0 478.7 491.4
Identifiable assets of segments......... 1,734.4 1,668.9 1,568.1
Financial Services..............cccceeuen. 303.1 270.9 2349
Affiliates at equity ....................ee. 250.7 260.5 232.3
General corporate assefs ............... 327.5 2465 181.9
Discontinued operations.................. 1.4 15.8 1193
Identifiable assets...........cccovveenenes $2,617.1 $2,462.6 $2,336.5

Capital expenditures and depreciation by industry segment
in millions of dollars are as follows:

Capital expenditures
1983 1982 1981

Air Conditioning................covvenenen $17.8 $162 $ 82
Chemicals & Plastics .........cceeeneent 21.4 15.5 40.4
Industrial Products....................... 7.7 19.1 33.9
Protective Services ............cccccenn.. 65.0 56.8 48.7
Transportation Equipment ............... 37.9 65.6 83.4
Corporate ......coeeevineiniiinieninenenes 3.0 3.1 9.9
Total v $152.8 $176.3 $224.5
Depreciation

Air Conditioning................ceenenent. $ 87 $ 87 $ 7.0
Chemicals & Plastics ..........c...ce.... 19.8 18.9 19.2
Industrial Products....................... 9.4 11.9 10.8
Protective Services .............c.cc..... 28.2 20.6 16.1
Transportation Equipment ............... 39.0 36.8 35.3
Corporate .......coovvvriiiiiiiiiiieenenns 3.8 2.8 1.5
Total oo e $108.9 $ 99.7 $ 89.9

Geographic Segments

Borg-Warner sales, operating profit and identifiable assets
by major geographic area in millions of dollars are sum-
marized as follows. All data have been restated to reflect unit
dispositions in 1983 and prior.

Sales

1983 1982 1981
United States........ccceevveeeennnnnnn.. . $2,757.2 $2,250.0 $2,062.4
Australia ..........cooiiiiiii 232.2 282.2 280.1
Canada .....c.oeeiiiiiieieeeea 148.8 111.7 104.9
EUFOPE ..evvvinieiiniineniieeiienannnn. 344.3  348.1 390.4
Other foreign.................ooeiini. 39.0 41.8 4.5
Sales of segments ..............c......... $3,521.5 $3,033.8 $2,879.3
Sales inter-segment
United States .........cceevvvvnennnennns $ 89.4% 763% 829
Australia ... A A A
Canada ......coveiniiiieiiereeeenas 2.9 3.5 3.2
Europe .....oevviniiiiiiiiiiiiiiienns 7.5 4.4 11.0
Other foreign........ccccceveviieniannns .8 .8 3
Total .ovvenviiiiiiii e $ 100.7% 851% 975
Operating profit
United StateS......c.oceevvvenvrnnnnnnnnn. $ 248.2% 169.8% 193.4
Australia .......oooiviiiiii 26.7 24.5 32.5
Canada .....oovvviiiie 12.6 9.4 7.1
EUrOPE ..eeviiieiiiiiiiiiiieeeenns 21.0 19.9 (17.9)
Other foreign.........cccccevivennienn, 4.5 2.4 3.8
Operating profit of segments ........... $ 313.0% 226.0% 218.9
Identifiable assets
United States..........cccoevveviininnnn... $1,370.1 $1,276.3 $1,142.7
Australia ......cooviiiiiiiiiiiii, 104.0 102.6 125.6
Canada .....ooveiiiiii 72.2 66.9 65.7
Europe ..c.cvciiiiiiiiiiii e 171.8  193.9  205.8
Other foreign........cccocvvvvevniiinnnnn. 16.3 29.2 28.3
Identifiable assets of segments......... $1,734.4 $1,668.9 $1,568.1

Included in U.S. sales are export sales of $271 million for
1983 and $280 million for 1982 and 1981.
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THE H.J. HEINZ COMPANY

SEGMENT AND GEOGRAPHIC DATA

The company is engaged principally in one line of
business—processed food products—which represents over
90% of consolidated sales. Information about the business of
the company by geographic area is presented in the table
below.

There were no material amounts of sales or transfers be-
tween geographic areas or between affiliates, and no mate-
rial amounts of United States export sales.

(in thousands of United
U.S. dollars) Domestic Kingdom
1983

Sales ..o.oieiii $2,381,054 $547,527
Operating income ...................... 246,780 61,282
Identifiable assets...................... 1,362,152 265,218
Capital expenditures................... 72,12 12,262
Depreciation expense ................. 42,279 8,364
1982

Sales ....oviiiiiii $2,317,279 $605,645
Operating income ...................... 235,924 60,135
Identifiable assets...................... 1,318,848 303,356
Capital expenditures................... 87,948 24,400
Depreciation expense ................. 37,659 10,794
1981

Sales ..o $2,143,306 $711,976
Operating income ...................... 220,256 67,619
Identifiable assets...................... 1,245,868 354,943
Capital expenditures................... 57,394 41,139
Depreciation expense ................. 33,540 12,405

Foreign

Western
Canada Europe Other Total Worldwide
$216,726 $383,784 $209,354 $1,357,391  $3,738,445
34,146 29,146 25,111 149,685 396,465
112,620 294,732 143,971 816,541 2,178,693
13,790 8,253 4,368 38,673 111,385
3,592 6,355 3,606 21,97 64,196
$216,757 $327,010 $221,809 $1,371,221  $3,688,500
26,696 19,290 20,190 126,311 362,235
96,547 265,698 145121 810,722 2,129,570
7,716 12,669 7,718 52,503 140,451
2,947 4,711 3,121 21,573 59,232
$176,358 $323,344 $213,905 $1,425,583 $3,568,889
20,460 7,078 20,198 115,355 355,611
84,874 203,780 150,113 793,710 2,039,578
5,736 13,781 10,554 71,210 128,604
2,722 5,153 2,542 22,822 56,362

CASTLE & COOKE, INC.

NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS

Industry and Geographic Area Segment Information

Financial data with respect to the Company’s various in-
dustry segments is presented in the Summary of Operations
(Segment information Data) on page 9, which is incorporated
by reference.

Revenues, operating earnings and identifiable assets for
the last three fiscal periods pertaining to the various geo-
graphic areas in which the Company operates are presented
below.

The Company’s major identifiable assets are located as
follows: (1) North America—United States, Puerto Rico, and
the assets of the refrigerated cargo and tuna purse-seine
vessel operations (these latter assets are normally as-
sociated with operations in the United States and Puerto
Rico); (2) Latin America—Colombia, Costa Rica, Ecuador,
and Honduras; and (3) Far East—principally the Philippines
and Thailand. Revenues and operating earnings in Canada
and Europe are included in North America.
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Transfers between geographic areas are accounted for
based on either an approximation of fair market value in the
transferring area or in proportion to costs of production.

Year Year 24 Weeks
Ended Ended Ended

June 18, June 19, June 20,
(in millions) 1983 1982 1981
Revenues
North America
Sales to outsiders.................. $1,293 $1,346 $ 607
Latin America
Sales to outsiders.................. 101 94 51
Inter-area transfers................ 303 320 147
Far East
Sales to outsiders.................. 158 181 112
Inter-area transfers................ 17 118 70
Intercompany elimination............. (420) (438) 217)
Total revenues ............covveeenenen... $1,552 $1,621 $ 770
Operating Earnings
North America ........................ $ (2 $ 33 $ 42
Latin America ......................... 15 5 8
Far East.......coovvveviiiinininnnnn.. 39 24 38

$ 52 $ 62 $ 88
Identifiable Assets

North America ............c..cceeenn. $ 772 $ 829 § 887
Latin America............cooovenennen. 167 165 178
Far East......ccocoviviiiiiien, 104 123 128

$1,043 $1,117  $1,193

Notes: Prior years’ operating earnings have been reclassified to con-
form to the 1983 presentation.

Identifiable assets of the discontinued salmon/shellfish operations are
primarily included in North America. :

Major Customers

ACTION INDUSTRIES, INC.

NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS

Note J—Segment Information

The discontinuance of the retail business during fiscal
1982 leaves the Company with one market segment—sales
to retailers. Substantially all operations are located in the
United States and export sales are less than 10% of net
sales. The Company had sales in excess of 10% of net sales
to three customers in 1983 (17%, 14%, and 11%), to two
customers in 1982 (12% and 11%), and to two customers
(18% and 15%) in 1981. One of these customers accounted
for more than 10% of net sales in each of the three years and
another customer accounted for more than 10% of net sales
in both 1983 and 1982.

During the third quarter of fiscal 1983, the Company en-
tered into an agreement with F.W. Woolworth Co. (cancella-
ble by the customer upon payment, under certain circum-
stances, of specified penalties to the company) to supply a
total of six promotional programs between March 1983 and
June 1985. The sales volume of each of these programs
cannot be calculated until the merchandise has been
selected at the time each program is to run, but the Company

believes that the aggregate sales volume of the six programs
will be material in amount. This customer accounted for more
than 10% of net sales in 1983.

CSP INC.
NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS

12. Major Customers:

Sales in thousands of dollars, to individual customers con-
stituting 10% or more of total sales were as follows:

Year Ended August 31,

1983 1982 1981
Customer A............. $3,273 30% $4,411 44% $2,332 33%
Customer B............. — 1,848 18% 858 12%
Customer C............. — — 910 13%
Customer D............. 1,083 10% — 728 10%

The Company had a contract to provide certain of its prod-
ucts to Customer A. This contract was substantially com-
pleted during fiscal 1983. The Company’s earnings and rev-
enues could be materially impaired, and its business could be
materially and adversely affected if it is unable to replace
revenues from Customer A with revenues from other cus-
tomers. The Company anticipates that, for the foreseeable
future, a significant percentage of its sales will be dependent
upon a relatively small number of customers. Long-term con-
tracts are not material to the Company’s sales.

SPARTON CORPORATION

SEGMENT INFORMATION (IN PART)

The Corporation’s operations have been classified into five
major segments. (1) Defense electronics principally includes
sonobuoys which are antisubmarine warfare devices used by
the U.S. Navy and other free world military establishments. (2)
Commercial/industrial electronics includes micro-processor
based systems, transducers, printed circuit boards, sensors,
and electronic and electro-mechanical contract manufactur-
ing for the telecommunications, electronics and other indus-
tries. (3) Automotive and industrial products include electric
and air horns for passenger cars, trucks and boats, stamp-
ings for a variety of passenger car and truck uses, other
automotive parts and marine devices, and products for the
telecommunication industry. (4) Industrial automation equip-
ment includes automated tire mounting and inflating systems
for automotive assembly plants and highly engineered con-
veyors and other materials handling equipment for the au-
tomotive and other industries. (5) Oil and gas operations in-
clude the exploration for and production of crude oil and
natural gas.

Total direct sales on prime contracts to United States gov-
ernment agencies were $74,100,000 in 1983, $54,500,000 in
1982 and $58,300,000 in 1981, principally from the defense
electronics segment. Total sales to General Motors Corpora-
tion were $15,800,000 in 1983, $15,600,000 in 1982 and
$21,400,000 in 1981 and relate to the automotive and indus-
trial products and industrial automation equipment segments.
No other customer accounted for 10% or more of consoli-
dated sales and revenues in 1983, 1982, or 1981. Certain of
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the sales of the commercial/industrial electronics and au-
tomotive and industrial products segments were to the tele-
communications industry and aggregated $7,300,000 in
1983, $7,500,000 in 1982 and $9,700,000 in 1981.

Export Sales

DRESSER INDUSTRIES, INC.

NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS

Note O (in part)—Information by Industry Segment and
Geographic Area

The financial information by Geographic Area is sum-
marized as follows (in millions):

Years Ended October 31,
1983 1982 1981

Sales and service revenues to unaf-
filiated customers

United States..........oceevvvninennnns $2,562.0 $3,219.0 $3,551.7
Canada ..o 160.3 182.4 221.6
Latin America ..............oeeeenen. 101.0 133.7 175.6
Europe .....cooviiiiiiiiiiiia 428.2  365.0 381.5
Mid East, Far East and Africa ....... 221.9 260.5 284.1
Intergeographic area sales and service
revenues
United States.............cceevvnnenn. 157.4 176.7 181.5
Canada ... 33.4 19.0 28.6
Latin America ................c.eeell. 2.4 1.8 1.9
Europe ....ocoiiiiiiiiiiiiee 49.5 69.2 73.1
Mid East, Far East and Africa ....... 28.1 51.5 29.8
Eliminations .................cccoeeel. (270.8) (318.2) (314.9)

Total sales and service revenues ... $3,473.4 $4,160.6 $4,614.5
Operating profit

United States...........ccceevinennnn. $ (44.8)$ 253.4% 531.5
Canada ..oovvniiniiii 7.3 4.6 18.6
Latin America ............ccovvinnenen. (1.8) (4.3) 8.4
Europe ....ccooiiiiii 45.6 61.1 15.5
Mid East, Far East and Africa ....... 12.3 15.1 16.0
Adjustments and eliminations......... (1.1) (7.4) (20.9)
Total operating profit................. $ 17.5% 3225% 569.6
Identifiable assets
United States...........ccceevininnen... $2,282.7 $2,396.4 $2,303.3
Canada ..o 162.6 160.8 186.4
Latin America ............coevinnnn... 87.5 103.6 111.0
Europe ....oooiiiiiiiiis 291.4 2983  295.5
Mid East, Far East and Africa ....... 194.8  200.2 214.8
Adjustments and eliminations......... (231.8) (249.6) (288.6)
Total identifiable assets .............. $2,787.2 $2,909.7 $2,822.4
United States export sales
Canada ..o $ 13.6% 384% 29.8
Latin America .............oeeenenn.. 109.1 126.6 164.5
Europe ......ccoeieiiiiiiiiiiiininnt 104.8 92.6 78.8
Mid East, Far East and Africa ....... 258.4  299.4  252.5

Total United States export sales .... $ 4859 $ 557.0$ 525.6

HEWLETT-PACKARD COMPANY

GEOGRAPHIC AREAS

The worldwide aspect of the company’s operations is
shown in the accompanying tables. The locations of the
company’s manufacturing and marketing facilities are listed
on page 37.

Sales between affiliates are made at market prices, less an
allowance for subsequent manufacturing and/or marketing.
Net sales are reported based on the location of the customer.
Exports are primarily transfers to affiliates outside the area.
Exports from the United States include direct shipments from
the United States to trade customers in the “Rest of world” of
$173 million in 1983, $189 million in 1982 and $183 million in
1981 (classified as net sales in the “Rest of world”’). Earnings
before taxes and geographic assets are primarily classified
by the location of the company’s facilities.

Identifiable assets include corporate assets of $1,141 mil-
lion in 1983, $938 million in 1982 and $548 million in 1981.
The increase in corporate assets in 1983 and 1982 is primar-
ily due to higher cash and temporary cash investment bal-
ances.

(Millions) 1983 1982 1981

Net sales
United States...........cocvvvvinennnn. $2,762 $2,304 $1,853
Europe .......cocoeiiiiiiiiiiiiinnne, 1,359 1,285 1,166
Rest of world ..........ccvvvvnvnnnnin, 589 600 509
$4,710 $4,189 $3,528

Exports from

United States...........ccoevvvennens $1,105 $1,081 $ 969
Europe ......coooiiiiiiiiiiiii, 100 61 50
Restofworld ......................... 160 164 206

Earnings before taxes

United States................ceeeenene, $ 644 $ 554 $ 458
Europe ....coceiiiiiiiie 147 155 155
Rest of world ..........ccevvinennnn. 60 97 80
Eliminations and corporate............ (123) (130) (126)

$ 728 $ 676 $ 567

Identifiable assets

United States..........ccoeevvninennnns $2,495 $2,042 $1,817
EUrope ..ocieiiiiiiieiiiieens 783 673 597
Rest of world ..............oooeenni, 324 285 265
Eliminations and corporate............ 559 470 103

$4,161 $3,470 $2,782

McGRAW-EDISON COMPANY

NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS

Note 10 (in part): Information about the Company’s Opera-
tions by Lines of Business

The company’s lines of business are described on pages 7
to 13 of this report. Net sales include both sales to unaffiliated
customers and intersegment sales, which are not significant
to any segment. Operating income includes all costs and
expenses directly related to the segment including the equity
earnings of unconsolidated entities before any foreign ex-
change gains and losses. Foreign exchange gains and
losses which are charged to income are excluded from each
segment’s operating income but are included in pre-tax in-
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come of the related geographic area. Corporate/unallocated
items principally represent general and administrative costs.

Equity earnings (losses), net of taxes, were $3.3 million in
1983, $3.7 million in 1982 and $3.9 million in 1981 for the
Process Equipment Segment and $(1.3) million in 1983, $.5
million in 1982 and $1.9 million in 1981 for the Automotive
Segment. Equity earnings were not significant for any other
segment in 1983, 1982 or 1981.

Identifiable assets are those used in the operations of each
segment along with each segment’s equity in unconsolidated
entities. Identifiable assets within the Process Equipment
Segment included $27.2 million, $27.7 million and $30.4 mil-
lion of equity in unconsolidated entities at December 31,
1983, 1982 and 1981, respectively. Equity in unconsolidated
entities was not significant to any other segment at De-
cember 31, 1983, 1982 or 1981. Corporate assets consist
principally of cash, marketable securities and prepaid taxes.

The information by lines of business for 1981 and 1982 has
been restated to reflect the reclassification of the Controls
Operation from the Industrial Segment to the Process
Equipment Segment, and the Electric Machinery product line
from the Power Systems Segment to the Service Segment.

The company’s export sales for the years ended De-
cember 31, 1983, 1982 and 1981 are as follows:

In millions 1983 1982 1981
Western Europe ..........ocevviniinnnin, $ 20 $ 25 $ 27
South America ...........ccovevvninennen. 41 69 97
Saudi Arabia ..ol 42 44 35
ASIO oo 33 49 36
Canada ... 20 23 30
Other ... 56 61 51

Total oo $212 $271 $276

Financial information about the company’s operations in
different geographic areas by place of manufacture for the
years ended December 31, 1983, 1982 and 1981 is as fol-
lows:

TABLE 1-4: MONTH OF FISCAL YEAR END
1983 1982 1981 1980

January ..ol 25 25 26 25
February ..................... 12 15 13 14
March .oooiiiiiiiiinen 13 12 14 15
April ..o 6 7 6 8
May .ooooiiiiie 13 13 1 10
June ooiiiiie 37 38 40 39
July o 17 17 12 12
August ...l 23 22 21 21
September ................... 39 38 41 41
October ...................... 25 24 24 25
November ................... 13 n 9 n
Subtotal .....ccccevererrrnncne 223 222 217 221
December .................... 377 378 383 379
Total Companies.......... 600 600 600 600

NATURAL BUSINESS YEAR

For years, the accounting and legal professions, printers,
the Securities and Exchange Commission, and other in-
terested in various aspects of the year-end bottleneck have
advocated that companies adopt a natural business year. A
natural business year is the period of 12 consecutive months
which ends when a business’s activities have reached the
lowest point in its annual cycle. In many instances, the
natural business year of a company is December 31.

Table 1-4 summarizes, by the month in which a fiscal year
ends, the fiscal year endings of the survey companies. For
tabulation purposes, if a fiscal year ended in the first week of
a month, the fiscal year was considered to have ended in the
preceding month.

One hundred twenty survey companies use a 52-53 week
fiscal year.

During 1983, six companies changed the date of their fiscal
year end. Examples of such changes and examples of fiscal
year definitions follow.

Change in Date of Fiscal Year Ending

PHILIP A. HUNT CHEMICAL CORPORATION

Consolidated Balance Sheets

December 31, Janvary 1,
1983 1983

Consolidated Statements of Income
1983 1982 1981

Consolidated Statements of Changes in Financial Posi-
tion

1983 1982 1981

NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS

Note 1 (in part): Significant Accounting Policies
Reporting Period—

In 1983, the Company changed its fiscal reporting period to
the calendar year. Fiscal years 1982 and 1981 represented

the fifty-two weeks ended January 1, 1983 and the fifty-three
weeks ended January 2, 1982, respectively.

AUDITORS’ OPINION

To the Board of Directors and Stockholders of
Philip A. Hunt Chemical Corporation:

We have examined the consolidated balance sheets of
Philip A. Hunt Chemical Corporation and subsidiaries as of
December 31, 1983 and January 1, 1983 and the related
consolidated statements of income, changes in stockholders’
equity and changes in financial position for each of the three
fiscal years in the period ended December 31, 1983. Our
examinations were made in accordance with generally ac-
cepted auditing standards and, accordingly, included such
tests of the accounting records and such other auditing pro-
cedures as we considered necessary in the circumstances.
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In our opinion, such consolidated financial statements pre-
sent fairly the financial position of the companies at De-
cember 31, 1983 and January 1, 1983 and the results of their
operations and the changes in their financial position for each
of the three fiscal years in the period ended December 31,
1983 in conformity with generally accepted accounting prin-
ciples applied on a consistent basis.

THE RYMER COMPANY

Consolidated Balance Sheets
October 29, 1983 and December 31, 1982

1983 1982

Consolidated Statements of Operations

for the ten months ended October 29, 1983 and years ended
December 31, 1982 and 1981

1983 1982 1981

Consolidated Statements of Stockholders’ Equity

for the ten months ended October 29, 1983 and years ended
December 31, 1982 and 1981

Consolidated Statements of Changes in Financial Posi-
tion
for the ten months ended October 29, 1983 and years ended
December 31, 1982 and 1981

1983 1982 1981

NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS

1. Summary of Significant Accounting Policies

Beginning in 1983, the Company changed its year-end
from December 31 to the last Saturday in October. The ac-
companying 1983 financial statements present the ten month
period ended October 29, 1983. On November 30, 1983, the
Company changed its name from Kroehler Mfg. Co. to The
Rymer Company.

REPORT OF INDEPENDENT CERTIFIED PUBLIC AC-
COUNTANTS

To the Stockholders and
Board of Directors
The Rymer Company

We have examined the consolidated balance sheets of
The Rymer Company (formerly Kroehler Mfg. Co.) and sub-
sidiaries as of October 29, 1983 and December 31, 1982 and
the related consolidated statements of operations, stock-
holders’ equity and changes in financial position for the ten
months ended October 29, 1983 and for each of the two
years in the period ended December 31, 1982. Our exam-
inations were made in accordance with generally accepted
auditing standards and, accordingly, included such tests of
the accounting records and such other auditing procedures
as we considered necessary in the circumstances.

In our opinion, the consolidated financial statements re-
ferred to above present fairly the consolidated financial posi-

tion of The Rymer Company and subsidiaries as of October
29, 1983 and December 31, 1982, and the consolidated re-
sults of their operations and changes in their financial position
for the ten months ended October 29, 1983 and for each of
the two years in the period ended December 31, 1982, in
conformity with generally accepted accounting principles
applied on a consistent basis.

SCHOLASTIC INC.

Consolidated Balance Sheet

May 31, August 31,
1983 1982

Consolidated Statement of Income and Retained Earn-
ings

Nine
Months
Ended Years Ended
May 31, August 31,
1983 1982 1981

Consolidated Statement of Changes in Financial Posi-
tion

Nine
Months
Ended Years Ended
May 31, August 31,
1983 1982 1981

NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS

May 31, 1983, and August 31, 1982 and 1981
(Amounts in thousands except shares and per share data)
2. Change in Fiscal Year End

As a major portion of the Company’s sales are made
through the classroom, the Company’s annual business
cycle approximates that of the school year. In order to corre-
late its annual business cycle more closely with the school
year, the Company changed its fiscal year end from August
31 to May 31, effective for the nine-month period ending May
31, 1983.

Since results for the nine-month period are not indicative of
operations for a twelve-month period, and to facilitate com-
parison, the following unaudited summary financial informa-
tion is presented:

Twelve-Month
Periods Ended

May 31,
1983 1982
(unaudited)

Revenues ..........ccoceiiiiiiiiiiiiiiininn, $146,860 $144,685

Costs and expenses ..................ev..ee. 143,964 143,202

Income from operations—pretax........... 2,896 1,483
Net nonrecurring gains and (losses)—

Pretax .oo.iieiiiiiiiiiiiiiii et 491 —

Net income .......c.ceeeiiiiiiiiiiiiiininn, 2,477 902

Net income per share ....................... $1.44 $0.52
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REPORT OF CERTIFIED PUBLIC ACCOUNTANTS

The Board of Directors and Stockholders
Scholastic Inc.

We have examined the consolidated balance sheets of
Scholastic Inc. at May 31, 1983, and August 31, 1982, and
the related consolidated statements of income and retained
earnings and changes in financial position for the nine month
fiscal year ended May 31, 1983, and for each of the two
twelve month fiscal years in the period ended August 31,
1982. Our examinations were made in accordance with gen-
erally accepted auditing standards and, accordingly, included
such tests of the accounting records and such other auditing
procedures as we considered necessary in the circum-
stances.

In our opinion, the statements mentioned above present
fairly the consolidated financial position of Scholastic Inc. at
May 31, 1983, and August 31, 1982, and the consolidated
results of operations and changes in financial position for the
nine month fiscal year ended May 31, 1983, and for each of
the two twelve month fiscal years in the period ended August
31, 1982, in conformity with generally accepted accounting
principles applied on a consistent basis during the period.

UNITED BRANDS COMPANY

Consolidated Balance Sheet
(In thousands)

March 31, June 30,
1983 1982

Consolidated Statement of Income
(In thousands except per share amounts)

Nine Months Ended
March 31, Year Ended June 30,
1983 1982 1981

Consolidated Statement of Income Retained in the
Business

(In thousands except per share amounts)

Nine Months Ended
March 31, Year Ended June 30,
1983 1982 1981

Consolidated Statement of Changes in Financial Posi-
tion
(In thousands)

Nine Months Ended
March 31, Year Ended June 30,
1983 1982 1981

NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS

Note 1 (in part): Summary of Significant Accounting Poli-
cies
Fiscal Year—The Company, in conjunction with the re-

structing of operations and quasi-reorganization (see Note
2), elected to change its fiscal year end from June 30 to

March 31. Results are subject to significant seasonal varia-
tions and therefore the results of the nine month period are
not necessarily indicative of the results of operations for a full
year.

REPORT OF CERTIFIED PUBLIC ACCOUNTANTS

The Board of Directors and Shareholders of
United Brands Company

We have examined the consolidated balance sheets of
United Brands Company and subsidiary companies at March
31, 1983, and June 30, 1982, and the related consolidated
statements of income, income retained in the business and
changes in financial position for the nine months ended
March 31, 1983 and the years ended June 30, 1982 and June
30, 1981. Our examinations were made in accordance with
generally accepted auditing standards and, accordingly, in-
cluded such tests of the accounting records and such other
auditing procedures as we considered necessary in the cir-
cumstances.

In our opinion, the statements mentioned above present
fairly the consolidated financial position of United Brands
Company and subsidiary companies at March 31, 1983 and
June 30, 1982 and the consolidated results of operations and
changes in financial position for the nine months ended
March 31, 1983 and the years ended June 30, 1982 and June
30, 1981, in conformity with generally accepted accounting
principles applied on a consistent basis during the period.

STAUFFER CHEMICAL COMPANY

Consolidated Balance Sheet
(Dollars in thousands)

September 30 December 31
1983 1982

Statement of Consolidated Earnings
(Dollars in thousands, except per-share amounts)

Twelve Months ended
Nine Months ended September 30  December 31
September 30 1983 1982 1981
1983 (unaudited)

Statement of Changes in Consolidated Financial Posi-
tion

(Dollars in thousands)

Twelve Months ended
Nine Months ended September 30  December 31
September 30 1983 1982 1981
1983 (unaudited)

Statement of Consolidated Stockholders’ Equity
(Dollars in thousands)
Nine Months ended Twelve Months ended

September 30 December 31
1983 1982 1981
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SUMMARY OF SIGNIFICANT ACCOUNTING POLI-
CIES

Fiscal Year—The Company has elected to change its fiscal
year-end for financial reporting purposes from December 31
to September 30. This change was made to align the finan-
cial reporting year with the natural business cycle of the
Company'’s agricultural segment. Due to significant seasonal
variations, the results of a nine-month period are not neces-
sarily indicative of a full year's operations.

AUDITORS’ OPINION
To the Stockholders of.Stauffer Chemical Company:

We have examined the consolidated balance sheets of
Stauffer Chemical Company and subsidiaries as of Sep-
tember 30, 1983 and December 31, 1982 and the related
statements of consolidated earnings, consolidated stock-
holders’ equity and changes in consolidated financial position
for the nine month period ended September 30, 1983 and the
twelve month periods ended December 31, 1982 and 1981.
Our examinations were made in accordance with generally
accepted auditing standards and, accordingly, included such
tests of the accounting records and such other auditing pro-
cedures as we considered necessary in the circumstances.

In our opinion, such consolidated financial statements pre-
sent fairly the financial position of Stauffer Chemical Com-
pany and subsidiaries at September 30, 1983 and December
31, 1982 and the results of their operations and the changes
in their financial position for the nine month period ended
September 30, 1983 and the twelve month periods ended
December 31, 1982 and 1981, in conformity with generally
accepted accounting principles consistently applied during
the period except for the change, with which we concur, in
1982 in the method of accounting for inventories as de-
scribed in the notes to the financial statements.

The statements of consolidated earnings and changes in
consolidated financial position for the twelve month period
ended September 30, 1983 were not audited by us and, ac-
cordingly, we do not express an opinion on them.

Definition of Fiscal Year

DUPLEX PRODUCTS INC.

NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS
Summary of Accounting Policies (in part):

The Company'’s fiscal year ends on the last Saturday in
October. The fiscal years ended October 29, 1983 and Oc-
tober 30, 1982 were comprised of fifty-two weeks, while the
fiscal year ended October 31, 1981 was comprised of fifty-
three weeks.

CRADDOCK-TERRY SHOE CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS

Note A (in part): Summary of Significant Accounting Poli-
cies

The Corporation is engaged in the manufacture and distri-

bution of shoes. In accordance with industry practice, it re-
ports its annual results of operations based on fiscal periods
comprised of 52 or 53 weeks. Accordingly, results of opera-
tions for the fiscal years ended October 1, 1983 and October
2, 1982 consisted of 52 weeks and the results of operations
for the fiscal year ended October 3, 1981 consisted of 53
weeks.

JOHNSON & JOHNSON

NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS :

Note 1 (in part): Summary of Significant Accounting Poli-
cies

Annual Closing Date—The Company follows the concept
of a fiscal year which ends on the Sunday nearest to the end
of the month of December. Normally each fiscal year consists
of 52 weeks, but every five or six years, as was the case in
1981, the fiscal year consists of 53 weeks.

NATIONAL SEMICONDUCTOR CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS

Note 1 (in part): Summary of Significant Accounting Poli-
cies

Fiscal Year—The fiscal year ends May 31 and consists of
13 four-week periods, four of which are included in the first
fiscal quarter.

OXFORD INDUSTRIES, INC.

NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS

Note A (in part) Summary of Significant Accounting Poli-
cies

Fiscal Period—The Company’s fiscal closing date is the
Friday nearest May 31. The fiscal year includes operations
for a 53-week period in 1983 and a 52-week period in both
1982 and 1981.

WILSON FOODS CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS

Note 2 (in part): Summary of Significant Accounting Poli-
cies

Fiscal Year—Wilson Foods Corporation’s fiscal year ends
on the Saturday closest to the end of July. 1983 and 1982
have 52 weeks and 1981 has 53 weeks.
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ROUNDING OF AMOUNTS

Table 1-5 shows a continuing increase in the number of
survey companies stating financial statement amounts in
thousands of dollars with zeros omitted or in millions of dol-
lars.

TABLE 1-5: ROUNDING OF AMOUNTS

1983 1982 1981 1980

To nearest dollar ............ 75 81 89 114
To nearest thousand dollars:
Omitting 000.............. 363 351 335 306
Presenting 000 ........... 54 66 79 107
To nearest million dollars ... 108 102 97 73
Total Companies............... 600 600 600 600

COMPARATIVE FINANCIAL STATEMENTS

Since 1970, practically all of the survey companies have
issued annual reports which include all financial statements
on a comparative basis. This practice coincides with a Securi-
ties and Exchange Commission requirement that Form
10-K’s covering fiscal years ending after December 30, 1970
include comparative financial statements. Rule 14c¢-3 of the
Securities Exchange Act of 1934, effective for fiscal years
ending on or after December 20, 1974, extended the re-
quirement for presenting comparative financial statements to
include annual reports to stockholders issued in connection
with proxy solicitations. Rule 14c-3 was amended to require
that, effective for fiscal years ending after December 15,
1980, annual reports to stockholders should include com-
parative balance sheets, and statements of income and
changes in financial position for each of the 3 most recent
fiscal years.

NOTES TO FINANCIAL STATEMENTS

Securities and Exchange Commission Regulations S-X
and S-K, Section 545 of Statement on Auditing Standards
No. 1, and SAS No. 32 state the need for adequate disclo-
sure in financial statements. Normally the financial
statements alone cannot present all information necessary
for adequate disclosure but must make reference to ap-
pended notes which disclose information of the sort listed
below:

Changes in accounting principles.

Any material retroactive adjustments.

Long-term lease agreements.

Assets subject to lien.

Preferred stock data.

Pension and retirement plans.

Restrictions on the availability of retained earnings for cash
dividend purposes.

Contingencies and commitments.
Depreciation and depletion policies.
Stock option or stock purchase plans.
Consolidation policies.

Business combinations.

Computation of earnings per share.
Subsequent events.

Quarterly data.

Segment information.

Table 1-6 summarizes the manner in which financial
statements refer to notes. Notes on specific topics are illus-
trated in this publication in the sections dealing with such
topics.

TABLE 1-6: NOTES TO FINANCIAL STATEMENTS

1983 1982 1981 1980

General reference only...... 333 317 300 291
General and direct refer-

ENCES +evnrrrneinnarreanans 259 274 292 302
Direct reference only........ 4 5 5 4
No reference to nofes....... 4 4 3 3

Total Companies .............. 600 600 600 600
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DISCLOSURE OF ACCOUNTING POLICIES

APB Opinion No. 22 states a conclusion of the Accounting
Principles Board “that information about the accounting poli-
cies adopted by a reporting entity is essential for financial
statements users . . . (and) should be included as an integral
part of the financial statements.” Opinion No. 22 sets forth
guidelines as to the content and format of disclosures of ac-
counting policies.

Table 1-7 shows the nature of information frequently dis-
closed in summaries of accounting policies and the number
of survey companies disclosing such information. Examples
of summaries of accounting policies follow.

AEL INDUSTRIES, INC.

NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS

1. Summary of Significant Accounting Policies

Fiscal Year. The Company’s fiscal year ends on the last
Friday in February. Fiscal years for the financial statements
included herein each contain fifty-two weeks.

Principles of Consolidation. The consolidated financial
statements include the accounts of the Company and its sub-
sidiaries. Certain amounts have been reclassified to be con-
sistent with the fiscal year 1983 presentation. Intercompany
accounts and transactions applicable to continuing opera-
tions have been eliminated in consolidation. UltraCom, Inc.
has been classified as a business held for sale (see Note 2).

The Company accounts for its investment in its unconsoli-
dated affiliate by the equity method.

Revenue Recognition. Contract revenue is recognized on
the percentage-of-completion method in the ratio that cost
incurred bears to estimated cost at completion. Adjustments
to contract cost estimates are made in the period in which the
facts which require such revisions become known. When the
revised estimate indicates a loss, such loss is provided for
currently in its entirety. All other revenue is recorded on the
basis of shipments of products or performance of services.

Receivables. Receivables include unrecovered costs and
estimated profits subject to future negotiation. Unbilled re-
ceivables represent costs and profits in excess of billed
amounts on contracts accounted for on the percentage-of-
completion method. Such amounts are generally billed and
collected within one year (see Note 15).

Inventories. Inventories are stated at the lower of cost or
market. Raw materials are valued generally at average cost;
work-in-process and finished goods are valued generally on
a first-in, first-out basis.

Inventoried costs relating to long-term contracts and pro-
grams are stated principally at actual production cost, includ-
ing overhead, tooling and other related non-recurring costs,
less costs allocated to delivered items. Costs attributed to
units delivered under long-term contracts and programs are
based on the average cost of all units expected to be pro-
duced.

In accordance with industry practice, inventories include
amounts relating to contracts and programs having produc-
tion cycles longer than one year. Such amounts are not signif-
icant.

TABLE 1-7: DISCLOSURE OF ACCOUNTING
POLICIES

Number of Companies
1983 1982 1981 1980

Depreciation methods ....... 582 585 587 594
Consolidation basis .......... 580 578 582 590
Inventory pricing............. 560 557 557 562
Interperiod tax allocation ... 533 528 525 538
Property ......coevvenennnnn. 481 476 477 512
Earnings per share calculo-

LITo | PO 376 367 364 351
Employee benefits ........... 308 323 327 356
Amortization of intangibles . 292 289 287 300
Translation of foreign cur-

FENCY. . eenineneneneraeannans 268 243 200 164
Research and development

COSHES wuvnneninenennenenens 142 137 147 160
Capitalization of interest .... - 93 101 106 92

Plant and Equipment. Depreciation and amortization of
plant and equipment are computed on the straight-line
method for financial statement purposes based upon the fol-
lowing estimated useful lives:

Buildings and improvements.............cccccoeueee. 8 to 40 years.
Machinery and equipment................. 3 to 10 years
Office furniture and equipment 5 to 8 years

Income Taxes. Income taxes are provided based on earn-
ings reported for financial statement purposes. The provision
for taxes differs from amounts currently payable because of
timing differences in the recognition of certain income and
expense items for financial reporting and tax purposes.
These timing differences result principally from depreciation
and undistributed earnings of the Company’s Domestic Inter-
national Sales Corporation (DISC). Deferred income taxes
are also provided on the Company’s share of the undistrib-
uted earnings of its unconsolidated affiliate.

Investment tax credits are recognized currently as a reduc-
tion of taxes on income.

Employee Benefit Plans. The Company and its sub-
sidiaries maintain noncontributory pension plans covering
salaried and hourly employees after a specified period of
service. The Company’s policy is to fund at a minimum the
amount required under the Employee Retirement Income
Security Act of 1974. Under the Company’s Retirement Sav-
ings Plan, which was adopted on August 28, 1982, eligible
employees may contribute a portion of their annual compen-
sation. The Company makes a matching contribution for the
first three percent and one half of the next two percent.

BIRD INCORPORATED

NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS

1. Accounting Policies

Basis of Consolidation: The accompanying consolidated
financial statements include the accounts of Bird Incorpo-
rated and its subsidiaries, all of which are wholly-owned. All
material intercompany activity has been eliminated from the
financial statements.
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Inventories: Inventories are valued at the lower of cost or
market. Cost is determined for the most part by the last-in,
first-out (LIFO) method computed using the dollar value
method for natural business unit pools. The cost of the re-
maining inventories is determined generally on a first-in,
first-out (FIFO) basis. Market for raw materials and supplies
is based on current replacement cost and for work-in-process
and finished goods on net realizable value.

Property, Plant and Equipment: Property, plant and
equipment is stated at cost after eliminating fully-depreciated
assets still in use. Depreciation has been provided in the
financial statements primarily on the straight-line method at
rates, based on reasonable estimates of useful lives, which
fall within the following ranges for major asset classifications:

Land improvements.............cccevvvivinviveciinnnnens 10 to 20 years
Buildings ........cccoeoeiiiei e, 20 to 40 years
Machinery and equipment 5 to 20 years

Maintenance, repairs and minor renewals are charged to
earnings in the year in which the expense is incurred.
Additions, improvements and major renewals are capitalized.

The cost of assets retired or sold, together with the related
accumulated depreciation, are removed from the accounts,
and any profit or loss on disposition is credited or charged to
earnings.

The Company capitalizes interest cost on construction pro-
jects while in progress. The capitalized interest is recorded as
part of the asset to which it is related and is amortized over
the asset’s estimated useful life.

Advance payments on sales contracts: The Company
manufactures equipment for certain customers under sales
contracts which require cash advances. Recognition of in-
come on sales contracts is deferred until shipments are made
to customers.

Retirement Plans: The Company has noncontributory pen-
sion plans covering substantially all employees except those
covered under union pension plans. Annual contributions
are made to the plans in varying amounts based on the ad-
vice of consulting actuaries. The charge to earnings is based
on current service cost plus amortization of prior service cost
over periods not exceeding thirty years.

Income Taxes: Certain income and expense items are rec-
ognized for financial reporting purposes and for income tax
purposes in different time periods. Tax deferrals are provided
in the financial statements to account for significant timing
differences, principally accelerated depreciation and DISC
earnings. Investment tax credits are accounted for under the
flow-through method. The Company does not provide for in-
come taxes on undistributed earnings of its foreign sub-
sidiaries, which are considered to be permanently reinvested.

Foreign Currency Translation: In 1982, the Company
adopted Statement of Financial Accounting Standards No. 52
which provides that translation gains and losses be reflected
as an adjustment to equity rather than included in income.
Operating results for prior years have not been restated since
the effect of this change is not material.

Earnings per Common Share: Primary earnings per share
are determined after deducting the dividend requirements of
the preferred and preference shares and are based on the
weighted average number of common shares outstanding
during each period increased by the effect of dilutive stock
options. Fully diluted earnings per share are not shown since
its effect is antidilutive.

THE BLACK AND DECKER MANUFACTURING
COMPANY

NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS

(thousands of dollars except per share data)

Note 1: Summary of Accounting Policies

Principles of Consolidation—The consolidated financial
statements include the accounts of the Company and its sub-
sidiaries. Intercompany transactions have been eliminated.

Reclassifications—The accompanying consolidated finan-
cial statements for 1982 and 1981 reflect reclassifications to
separately classify manufacturing reorganization and other
related costs (see Note 5).

Foreign Currency Translation—The Company follows the
translation policy as provided by Statement of Financial Ac-
counting Standards No. 52. Local currencies have been des-
ignated as the functional currencies for all subsidiaries ex-
cept those located in highly inflationary economies or other
subsidiaries for which local currencies are not appropriate, in
which case the U.S. dollar is the functional currency. The
functional currency of each location was determined after
evaluating such factors as the markets in which they operate,
generation of cash flow, financing activities and intercom-
pany arrangements. For subsidiaries other than those lo-
cated in highly inflationary economies, assets and liabilities
are translated at the rates of exchange on the balance sheet
date. Income and expense items of these subsidiaries are
translated at average monthly rates of exchange. The resul-
tant translation gains or losses are included in the component
of stockholders’ equity designated as “Equity Adjustment
from Translation.” Gains and losses from foreign currency
transactions of these subsidiaries are included in net earn-
ings.

For subsidiaries operating in highly inflationary economies,
monetary assets and liabilities are translated to U.S. dollars
at current rates and certain assets (notably inventory and
property, plant and equipment) are translated at historical
rates. Income and expense items for these subsidiaries are
translated at average monthly rates of exchange except for
those items of expense which relate to assets translated at
historical rates. All gains and losses from currency translation
and transactions for these subsidiaries are included in net
earnings.

Marketable Securities—Marketable securities are valued
at cost which approximates market.

Inventories—Inventories are stated at the lower of cost or
market. The cost of United States inventories is based on the
last-in, first-out (LIFO) method; all other inventories are
based on the first-in, first-out (FIFO) method.

Property and Depreciation—Property, plant and equip-
ment is stated at cost. Depreciation is computed generally on
the straight-line method for financial reporting purposes and
on both accelerated and straight-line methods for tax report-
ing purposes.

Debt—The Company and certain of its subsidiaries partici-
pate in various back-to-back loan agreements with banks
whereby the Company’s subsidiaries borrow funds and, con-
currently, equivalent funds are deposited by the Company to
support the loans. In the event of default under these ar-
rangements, a legal right of offset permits the use of the
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deposit to satisfy the defaulted principal and interest. Since
the right of offset exists, debt and equivalent deposits have
been eliminated from the balance sheet. Related interest in-
come and interest expense have also been eliminated.

Product Development Costs—Costs associated with the
development of new products and changes to existing prod-
ucts are charged to operations as incurred ($28,442 in 1983,
$29,673 in 1982 and $27,318 in 1981).

Taxes on Income—United States income taxes have not
been provided on unremitted earnings of subsidiaries located
outside the United States as such earnings are considered to
be permanently reinvested. Investment tax credits are ac-
counted for on the flow-through method.

Earnings per Share—Earnings per share are based on the
average number of shares outstanding during each year.
Fully diluted earnings per share are not materially different.

ADOLPH COORS COMPANY

NOTES TO CONSOLIDATED FINANCIAL STATE-
MENTS

Note 1: Summary of Accounting Policies

Principles of Consolidation: The consolidated financial
statements include the accounts of Adolph Coors Company
and all domestic and foreign subsidiaries (the Company). All
significant intercompany accounts and transactions have
been eliminated.

Inventories: Inventories are stated at the lower of cost or
market. Cost is determined by the last-in, first-out (LIFO)
method for substantially all inventories.

Current cost, as determined principally on the first-in, first-
out method, exceeded LIFO cost by $56,048,000 and
$57,891,000 at December 25, 1983 and December 26, 1982,
respectively.

In 1981 certain inventory quantities were reduced which
resulted in a liquidation of applicable LIFO quantities carried
at costs prevailing in prior years. The effect of the liquidation
of inventory quantities was to increase net income by
$4,000,000 ($.11 per share).

Returnable Containers: Bottles are recorded in inventory at
cost and expensed as used due to their limited lives. Kegs,
which are classified as properties, are depreciated over their
estimated useful lives.

Properties: Expenditures for new facilities and significant
betterments of existing properties are capitalized at cost.
The Company has engineering and construction staffs re-
sponsible for the majority of plant expansion projects and
installation of machinery and equipment. Capitalized cost
consists of direct materials, labor and overhead allocated to
each project. Maintenance and repairs are expensed as in-
curred.

Depreciation is computed principally on the straight-line
method at rates considered sufficient to amortize costs over
estimated service lives.

The Company has oil, gas and coal properties to provide
sources of natural energy for its own use and for sale to
unaffiliated customers. The costs of acquisition, exploration
and development of natural resource properties are ac-
counted for under the successful efforts method. Productive
properties are amortized on the unit of production method.

Excess of Cost Over Net Assets of Businesses Acquired:
The excess of cost over the net assets of businesses ac-
quired in transactions accounted for as purchases is being
amortized on a straight-line basis generally over a 40-year
period.

Research and Project Development: Expenditures for re-
search and development are charged to operations as in-
curred. Project costs, primarily feasibility and conceptual
studies, are also charged to expense as incurred.

Income Taxes: Investment tax credits ($9,400,000 in 1983,
$8,300,000 in 1982 and $12,500,000 in 1981) are recorded
on the flow-through method of accounting whereby they are
applied as a reduction of income tax expense in the year the
properties generating such credits are placed in service or
are claimed on qualified progress expenditures.

Net Income Per Share: Net income per share is based on
the weighted average number of shares of common stock
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