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INTRODUCTION

A ccounTING TRENDS AND TECHNIQUES IN PUBLISHED CORPORATE ANNUAL
REPORTS—1952 is the sixth in a series of such studies carried out by the research
department of the American Institute of Accountants. It is a continuation of the long-
range program initiated by the Council in 1946 for the analysis of corporate reports.
The current survey is based upon corporate annual reports of companies with fiscal years
ending between May 1, 1951 and April 30, 1952.

Tue 1952 survey Is expanded to cover the annual reports of 600 com-

panies, as compared with the 525 companies included in the prior surveys. This ex-

panded coverage allows the inclusion of a greater variety of companies and greater
industry diversification. It results in a better sample and a more stable base for sta-
tistical and comparative purposes. Whenever a tabulation in the survey is presented in
comparative form for the current and prior years, the same 600 companies are included
in summarizing the data for each of the tabulated years. Since many of the tabulations
are in comparative form, covering as many as six years in some cases, they clearly

reflect certain accounting trends during the past few years.

THE scoPE OF ANALYsIs OF the annual reports is expanded in the 1952
survey. Numerous new tabulations ére added and others are amplified. The important
feature of direct quotations from the various corporate annual reports and the inclusion
of a great number of illustrative examples taken directly from the reports is continued
in the 1952 survey. New quotations and illustrations from the reports of different com-
panies have, of course, been selected for inclusion in this year’s survey. Many of these
clearly reveal the accounting techriiques followed by these companies in their annual

reports.

THERE Is SET FORTH IN the appendix a list of the 600 companies whose
reports are included in the survey. A number is assigned to each company and through-
out the survey there is continued reference, by company number, to annual reports
which are pertinent to the subjects being discussed. Nearly 700 additional reports were

informally reviewed and are referred to, whenever appropriate, throughout the study.

CARMAN G. BLOUGH, Director of Research
AMERICAN INSTITUTE OF ACCOUNTANTS



TABLE OF CONTENTS

Section 1: Financial Statements

Customary Certified Statements . ................ ... oo,
Comparative Customary Certified Statements ...................... .. .. ...
Title of the Certified Balance Sheet .. ............ ... ... ... ... ia,
Form of the Certified Balance Sheet . ............ ... ... ... ... .. .......
Title of the Certified Income Statement . ............... ... ... .. ...........
Form of the Certified Income Statement . ................ ... ... ... ........
Terminology for ‘Uncollectible Accounts’™ .. .......... ... ... ... .. ...
Terminology for ‘Accumulated Depreciation’ .. .............................
Terminology for ‘Federal Income Tax Liability” .......................... ...
Title of the ‘Stockholders’ Equity’ Section ................ ... .. ... .. ... ...
‘Capital Surplus’ Caption in the Balance Sheet .............................
‘Retained Earnings’ Caption in the Balance Sheet . ........................
Additional Certified Statements and Supplementary Schedules ..................
Uncertified Statements, Summaries, and Schedules ....................... ...
Consolidation of Subsidiaries ............... .. ... ... ... .
Minority Interests ..... ... ... . ... . . ...
Unconsolidated Subsidiaries .............. ... ... . i
U. S. Government CONracts .. ... ... .......tttutunmneite et
Certificates of NECESSILY . .. .. ... ... . i e

Cash ... e e e
Marketable Securities—Current Assets . .. ... ...... ... i,
Trade Receivables . ... ...... ... .. . . . . et
Inventories—Basis of Valuation .................... 0ot
LIFO Inventory Cost Method . ... ... . ... ... . ... . . . .. .. e ..
LIFO By Industrial Groups ................. .t
INventory RESEIVES . ... ... .. ..uiie ettt e
Cash Surrender Value of Life Insurance . ... ........... ... i nn...

.............

Long-Term Leases—Disclosure by Lessees .. .. ............................
Small Tools, Containers, Dies, €1C. . ... ... it
Intangible ASSELS ... ... ... . ..
Prepaid Expenses and Deferred Charges . ... ................. ... ... ... ...
Accounts Payable .. ...... ... . ...
Liabilities Re Employees and Stockholders . ...............................
U. S. Government Securities Used to Offset Federal Income Tax Liability
Deferred Income . ........ ... e
Short-Term Borrowing and Long-Term Indebtedness .........................
Appropriations and RESEIVES . ... ... ... ... ..cuuuiiininininanannnn..
Capital Stock . ...... . . . . e e
Treasury StocK . ... ..o e
Stock Options and Stock Purchase Plans ..................................
‘Contingent Liabilities . ... ...... .. .. . . . .. . .. ..
Post Balance Sheet Disclosures ... ...................ciiiiiiiarninanna.

Page

10
15
16
16
18
18
19
20
21
22
24
26
29
30
37
39
42
47



Section 3: Income Statement Page

Sales—HOW SO . . o o o oo 133
Cost of Goods Sold and Gross Profit—How Presented .. .................... ... ... ... 135
Employment Costs—HOW ShOWR .. ... .. ... i 136
Material Costs—HOW Set Forth . ... .. .. .. 137
Depreciation and Depletion—Annual Charge ...................... ... 140
Accelerated Depreciation and Amortization . ................. .. i i 146
Pension and Retirement Plans . . . ... ... ...ttt 149
Federal INCOME TAXKES . . . . . o ottt et e e e e e e e 156
Excess Profits Credit . .. . ... .. e 158
Allocation of Income TaXes . ... ... ... ...t eeeeamninniieenens e 159
Extraordinary Items—Where Shown .. ...... . .. ... ... .. 163

Secticn 4: Retained Earnings and Capital Surplus

Cash Dividend Declaration—Statement Presentation ..................... .. ... .. ... .. .. 176
Restrictions on Retained Earnings for Dividend Purposes ......... ....... ... ... .. ... ... 176
Charges and Credits to Retained Earnings .. .................. ... .t vt 178
Transactions Affecting Retained Earnings and Capital Surplus . ............................ 179
Accounting Treatment of Stock Dividends and Stock Split-Ups ............... ... ... ... ... 187
Appropriation of Retained Earnings . ... ... ... .. ... .. ... 195
Additional Transactions Affecting Retained Earnings and Capital Surplus ... .... .. ... .. ... .. 200
Charges and Credits to Capital Surplus . ......... ... . .. .. . . 206
Transactions Affecting Capital Surplus . ... ... ... ... .. i 206

Section 5: Accountant's Report

Recommended Short-Form Accountant’s Report .. ...... ... ... ... ... . .. ..o, 219
Generally Accepted Auditing Standards . ......... ... ... ... ... ... 220
Explanation of Auditing Procedures .. ............... . ... 222
Standards of Reporting . ... ... ... .. . e e 223
Classification of Accountant’s Opinion ................... ... iuiiiminie cuininenn .. 225
Factors Affecting Accountant’s Opinion .............. ... ... . ... ... i 225
Reliance Upon Others . . ... . .. .. .. ... .. . 233
Post Balance Sheet DISClOSUIES ... ... ............uiinii et 236
Identification of Financial Statements . ............... ... ... ... 0. iiiriii.. 236
Reference t0 COMPANY . ... ... .. ...ttt e e e 236
Period of Examination . ... ...... ... ... ... ... 238
Addressees of Accountant’s Report ... ..................... .. e 238
Signature on Accountant’s Report .. ... ........ .. ... ... ... 238
Number of Accounting Firms Represented ... ........ ... .. ... .. .. . ... .. eueieuieenn.. 239
Company Appendix Section . . ... .. ... ... . ... ... 240



INDEX TO EXHIBITS

Customary Certified Financial Statements

Page
Consolidated Statements of Net Income Retained for Use in the g
Business—Consolidated Statements of Capital in Excess of Par Value
of Stock, The Atlantic Refining Company .................... 181
Consolidated Statement of Net Earnings, The May Department Stores
Company ... ... ... e 139
Consolidated Balance Sheet, Pittsburgh Plate Glass Company . . . . . 62-63
Consolidated Statement of Income and Accumulated Earnings, Sharon
Steel Corporation . ..... ... ... ... . . . . . . 185
Consolidated Statement of Financial Position, Signode Steel Strapping
Company ... .. ... . 11
Statement of Stockholders’ Interests, The Standard QOil Company
(Ohio) . .. . . . . 115
Consolidated Statement of Income and Retained Profits Reinvested,
Tide Water Associated Oil Company ........................ 173
Additional Certified Financial Statements
and Supplementary Schedules
Source and Disposition of Consolidated Working Capital, Ainsworth
Manufacturing Corporation . .................c.c.ccoi ... 13
Summary of Taxes Paid or Accrued, The Atlantic Refining Company 181
Ownership Equities, Caterpillar Tractor Co. .................... 197
Statement of Approximate Geographical Distribution of Consolidated
Net Assets Included in the Consolidated Balance Sheet, Gillette
Safety Razor Company .............c..ueinmuinaananain.. 35
Details of Items in Statement of Consolidated Financial Condition,
Koppers Company, Inc. ...............co i, 79
Combined Balance Sheets—International Division Subsidiaries, Stand-
ard Brands Incorporated .............. ... ... ... ... .. ..., 23
Parent Company Statement of Financial Position, Standard Oil Com-
pany (New Jersey) ........ ... ¢ uumunenaiannnn 99
Uncertified Financial Statements and Supplementary Schedules
Comparative Consolidated Balance Sheets for Five Years, Alexander
Smith, Incorporated .............. ... ... 129
Highlights of AMF Operations, American Machine & Foundry
Company ... ... .. 33
Non-Contributory Pension Plan—Supplemental Contributory Pension
Plan, American Radiator & Standard Sanitary Corporation . . . ... 153
Source and Disposition of Funds by Years, Monsanto Chemical
Company .. ... ... . 175

The Company’s Operating Record, The Yale & Towne Manufacturing
COMPANY . .. .. . e 145



Section 1: FINANCIAL STATEMENTS

Certified Financial Statements
CUSTOMARY CERTIFIED STATEMENTS

The customary certified financial statements are the
balance sheet, the income statement, the retained earn-
ings statement, the combined income and retained earn-
ings statement, the capital surplus statement, the
unclassified surplus statement, and the stockholders’
equity statement. Each of the 600 companies included
in the 1952 survey presented a balance sheet in its
annual report for 1951. All but two of the 1951 re-
ports contained either a separate income statement or
a statement combining income with retained earnings
or surplus. Approximately two-thirds of the 1951 re-
ports contained separate retained earnings statements,
and approximately one-third of such reports presented
capital surplus statements. The other types of customary
certified statements were relatively infrequently used.
The various combinations of the customary certified
financial statements, as presented in the annual reports
of the 600 companies included in the survey, are set
forth in detail in Table 1.

Changes During 1951

The changes during 1951 in the presentation of the
various combinations of statements shown in Table 1
may be summarized as follows:

(A)Balance Sheet, Income, and
Retained Earnings Statements

Adopted by 25 companies, with:

17 companies changing from Balance Sheet, Income, Re-
tained Earnings, and Capital Surplus Statements (See
Company Appendix Nos. 10, 99, 101, 118, 188, 208,
217, 225, 235, 267, 268, 313, 343, 384, 386, 450, 512)

1 company changing from Balance Sheet and Income
Statement (Consolidated Paper Company)

6 companies changing from Balance Sheet and Combined
Income & Retained Earnings Statement (See Company
Appendix Nos. 115, 239, 260, 439, 501, 519)

1 company changing from Balance Sheet, Combined In-

come & Retained Earnings, and Capital Surplus State-
ments (Pittsburgh Steel Company)

Abandoned by 17 companies, with:

7 companies chan(%ing to Balance Sheet, Income, Retained
Earnings, and Capital Surplus Statements (See Com-
pany Appendix Nos. 92, 207, 220, 250, 408, 541, 561)

1 company changing to Balance Sheet, Income, and
Stockholders’ Equity Statements (Niles-Bement-Pond
Company)

8 companies changing to Balance Sheet and Combined
Income & Retained Earnings Statements (See Company
Appendix Nos. 66, 204, 454, 458, 493, 524, 556, 583)

1 company changing to Balance Sheet, Combined Income
& Retained Earnings, and Capital Surplus Statements
(Crane Co.)

(B)Balance Sheet, Income, Retained Earnings,
and Capital Surplus Statements

Adopted by 19 companies, with:

7 companies changing from Balance Sheet, Income, and -

Retained Earnings Statements (See Company Appendix
Nos. 92, 207, 220, 250, 408, 541, 561) -

1 company changing from Balance Sheet, Income, and
Unclassified Surplus Statements (Jones & Laughlin Steel
Corporation)

3 companies changing from Balance Sheet and Income
Statement (See Company Appendix Nos. 61, 375, 395)

5 companies changing from Balance Sheet and Combined
Income & Retained Earnings Statement (See Company
Appendix Nos. 202, 369, 397, 418, 445)

2 companies changing from Balance Sheet, Combined In-
come & Retained Earnings, and Capital Surplus State-
ments (See Company Appendix Nos. 181, 388)

1 company changing from a Balance Sheet (The Ohio
Match Company)

Abandoned by 26 companies, with:

17 companies changing to Balance Sheet, Income, and Re-
tained Earnings Statements (See Company Appendix
Nos. 10, 99, 101, 118, 188, 208, 217, 225, 235, 267,
268, 313, 343, 384, 386, 450, 512)

1 company changing to Balance Sheet, Income, and Stock-
holders’ Equity Statements (National Steel Company)

1 company changing to Balance Sheet and Income State-
ment (Alan Wood Steel Company)

6 companies changing to Balance Sheet and Combined
Income & Retained Earnings Statement (See Company
Appendix Nos. 18, 41, 209, 215, 275, 367)

1 company changing to Balance Sheet, Combined Income
& Retained Earnings, and Capital Surplus Statements
(Le Roi Company)
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(C)Balance Sheet, Income, and
Stockholders’ Equity Statements

Adopted by 3 companies, with:

1 company changing from Balance Sheet, Income, and
Retained Earnings Statements (Niles-Bement-Pond
Company)

1 company changing from Balance Sheet, Income, Re-
tained Earnings, and Capital Surplus Statements (Na-
tional Steel Company)

1 company changing from Balance Sheet, Combined In-
come & Retained Earnings, and Capital Surplus State-
ments (Pennsylvania Coal and Coke Company)

(D)Balance Sheet, Income, Retained Earnings,
and Stockholders’ Equity Statements
No change during 1951 (The Budd Company)

(E)Balance Sheet, Income, and
Unclassified Surplus Statements

Abandoned by 1 company
Jones and Laughlin Steel Corporation changing to Bal-
ance Sheet, Income, Retained Earnings, and Capital
Surplus Statements

(F) Balance Sheet and Income Statements

Adopted by 2 companies, with:

1 company changing from Balance Sheet, Income, Re-
tained Earnings, and Capital Surplus Statements (Alan
Wood Steel Company)

1 company changing from Balance Sheet and Combined
Income & Retained Earnings Statement (A. E. Staley
Manufacturing Company)

Abandoned by 6 companies, with:

1 company changing to Balance Sheet, Income, and Re-
tainec)l Earnings Statements (Consolidated Paper Com-
pany

3 companies changing to Balance Sheet, Income, Retained
Earnings, and Capital Surplus Statements (See Company
Appendix Nos. 61, 375, 395)

2 companies changing to Balance Sheet and Combined In-
come & Retained Earnings Statements (See Company
Appendix Nos. 437, 594)

(G)Balance Sheet and Combined Income
& Retained Earnings Statement

Adopted by 19 companies, with:

8 companies changing from Balance Sheet, Income, and
Retained Earnings Statements (See Company Appen-
dix Nos. 66, 204, 454, 458, 493, 524, 556, 583)

6 companies changing from Balance Sheet, Income, Re-
tained Earnings, and Capital Surplus Statements (See
Company Appendix Nos. 18, 41, 209, 215, 275, 367)

2 companies changing from Balance Sheet and Income
Statement (See Company Appendix Nos. 437, 594)

3 companies changing from Balance Sheet, Combined
Income & Retained Earnings, and Capital Surplus State-
ments (See Company Appendix Nos. 309, 478, 496)

Abandoned by 16 companies, with:

6 companies changing to Balance Sheet, Income, and Re-

"~ tained Earnings Statements (See Company Appendix
Nos. 115, 239, 260, 439, 501, 519)

5 companies changing to Balance Sheet, Income, Retained
Earnings, and Capital Surplus Statements (See Com-
pany Appendix Nos. 202, 369, 397, 418, 445)

1 company changing to Balance Sheet and Income State-
ment (A. E. Staley Manufacturing Company)

4 companies changing to Balance Sheet, Combined In-
come & Retained Earnings, and Capital Surplus State-
1511;;;5 (See Company Appendix Nos. 131, 245, 354,

TABLE 1: CUSTOMARY CERTIFIED FINANCIAL STATEMENTS

Combination

of Statements 1951 1950 1946 1948 1947 1946

(A)Balance Sheet, In-
come, and Retained
Earnings
Statements 199 191 202 180 159 152

(B)Balance Sheet, In-
come, Retained
Earnings, and Capi-
tal Surplus
Statements 154 161 172 202 219 235

(C)Balance Sheet,
Income, and Stock-
holders’ Equity
Statements 18 15 14 8 6 7

(D)Balance Sheet,
Income, Retained
Earnings, and
Stockholders’ Equi-
ty Statements 1 1 1 1 1 0

(E)Balance Sheet,
Income, and Un-
classified Surplus

Statements 12 13 14 16 18 17
(F) Balance Sheet and
Income Statement 18 22 17 17 25 22

(G)Balance Sheet and
Combined Income
& Retained Earn-
ings Statements 174 171 157 153 147 138

(H)Balance Sheet,
Combined Income
& Retained Earn-
ings, and Capital
Surplus Statements 18 19 17 16 18 21

(1) Balance Sheet and
Combined Income
& Unclassified Sur-
plus Statement 3 3 2 2 2 2

(J) Balance Sheet and
Stockholders’ Equi-
ty Statement (in-
cluding income de-

tails) 1 1 1 1 1 1
(K)Balance Sheet 2 3 3 4 4 5
Total 600 600 600 600 600 600

(H)Balance Sheet, Combined Income &
Retained Earnings, and Capital
Surplus Statements

Adopted by 6 companies, with:

1 company changing from Balance Sheet, Income, and
Retained Earnings Statements (Crane Co.)

1 company changing from Balance Sheet, Income, Re-
tained Earnings, and Capital Surplus Statements (Le
Roi Company) .

4 companies changing from Balance Sheet and Combined
Income & Retained Earnings Statement (See Company
Appendix Nos. 131, 245, 354, 558)
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Abandoned by 7 companies, with:

1 company changing to Balance Sheet, Income, and Re-
taine;l Earnings Statements (Pittsburgh Steel Com-
pany

2 companies changing to Balance Sheet, Income, and Re-
tained Earnings, and Capital Surplus Statements (See
Company Appendix Nos. 181, 388)

1 company changing to Balance Sheet, Income, and Stock-
holders’ Equity Statements (Pennsylvania Coal and
Coke Company)

3 companies changing to Balance Sheet and Combined
Income & Retaind Earnings Statement (See Company
Appendix Nos. 309, 478, 496)

(I) Balance Sheet and Combined Income &
Unclassified Surplus Statement

No change during 1951 (See Company Appendix Nos.
318, 321, 465)

(J) Balance Sheet and Stockholders’ Equity
Statement (Including income details)

No change during 1951 (Veeder-Root Incorporated)
(K)Balance Sheet

Abandoned by 1 company
The Ohio Match Company changing to Balance Sheet,
Income, Retained Earnings, and Capital Surplus State-
ments

Income Presentation

Although the review of the annual reports of the 600
companies included in the survey discloses that the
great majority of such reports (approximately two-
thirds) contain a separate statement of income, there
has been a moderate trend over the past few years
toward the adoption of a combined income and retained
earnings statement. The manner of income presentation
in the annual reports is set forth in detail in Table 2.

TABLE 2: INCOME PRESENTATION IN REPORTS
Manner of Presentation 1951 1950 1949 1948 1947 1946

As a separate state-

ment of income 401 402 420 424 428 433

As a combined state-
ment of income and re-

tained earnings 193 191 174 169 165 159

As a combined state-
ment of income and un-
classified surplus 3 3 2 2 2 2

As a section within
the stockholders’ equity
statement (*No. 575) 1 1 1 1 1 1

As an item within
the balance sheet (*No.

269) 1 2 2 3 3 4
In a note to the finan-
cial statements (*No.
441) 1 1 1 1 1 1
Total 600 600 600 600 600 600

*See Company Appendix Section

Retained Earnings Presentation

As shown by Table 3, the great majority of the 600
companies (546 in 1951) have included either a sepa-
rate statement of retained earnings or a combined state-
ment of retained earnings and income in their annual
reports. There is a moderate increase in the use of the
combined statement and in the inclusion of retained
earnings in stockholders’ equity statements.

TABLE 3: RETAINED EARNINGS PRESENTATION IN REPORTS
1951 1950 1949 1948 1947 1946

[U—

Manner of Presentation

As a separate state-
ment of retained earn-
ings 353 352 375 383 379 387

As a combined state-
ment of retained earn-
ings and income 193 191 174 169 165 159

As a section within
the stockholders’ equity
statement 19 16 15 9 7 8

As an item within the
balance sheet (*Nos. 4,
9, 20, 105, 107, 263,
269, 286, 338, 355,
436, 441, 446, 505, 506,
525, 544, 568, 569,

598) 20 25 20 21 29 27
Total 585 584 584 582 580 581

Unclassified surplus

statement 15 16 16 18 20 19

*See Company Appendix Section.

Capital Surplus Presentation

The survey of the 600 companies reveals three gen-
eral methods of presentation of capital surplus. The
most commonly used (244 companies in 1951) is a
caption in the balance sheet with any changes during the
year explained under this caption or elsewhere in the
report. The next most common practice (172 com-
panies in 1951) is to present capital surplus in a sepa-
rate statement. The third method (17 companies in
1951) is the inclusion of capital surplus within the
stockholders’ equity statement. The manner of presenta-
tion of capital surplus in the annual reports of the 600
companies included in the survey is shown in Table 4.

Cents Omitted or Presented

The review of the reports of the 600 companies in-
cluded in the survey reveals a marked trend toward
the elimination of “cents” in published financial state-
ments. In 1951, approximately three-fourths of the
companies omitted the cents from the figures in the
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financial statements included in their annual reports.
Table 5, based on the 600 companies included in the
survey, shows the extensive change in presentation in
this regard over the past six years.

TABLE 4: CAPITAL SURPLUS PRESENTATION IN REPORTS
1951 1950 1949 1948 1947 1946

—_—

Manner of Presentation

As a separate state-

ment of capital surplus 172 180 189 218 237 256

As a section within
the stockholders’ equity
statement 17 14 14 9 7 6

As an item within the
balance sheet:

With changes during
the year shown under
this caption or disclosed
in notes to the financial
statements or in the let-
ter to the stockholders
(*Nos. 10, 53, 99, 144,
193,253, 303, 387, 450,
508, 595) 83 65 53 52 46 50

With no change dur-
ing the year indicated
(*Nos. 17, 51,102, 133,
174,218, 268, 305, 342,
390, 406, 470, 509, 539,
579) 104 108 110 96 83 63

With “No change
during the year” stated
(*Nos. 49, 146, 219,
288, 356, 429, 496,

564) 57 60 57 55 S5 57
Total 433 427 423 430 428 432
No capital surplus 152 157 161 152 152 149

Unclassified surplus

(*Nos. 13, 44, 51, 54,

90, 139, 211, 318, 321,

326,449,465, 474, 479,

562) 15 16 16 18 20 19

*See Company Appendix Section.

TABLE 5: CENTS OMITTED OR PRESENTED
1951 1950 1949 1948 1947 1946

Figures Shown:

Cents Omitted. (*Nos.
49, 81, 132, 154, 203,
259, 296, 329, 369, 402,
438, 496, 530, 568)

Cents Presented. (*Nos.
54, 101, 150, 190, 286,
310, 395, 433, 486, 536,
567)

440 405 362 330 291 254

160 195 238 270 309 346

—_——— —— et — —

Total

*See Company Appendix Section.

Stockholders' Equity Statements

Table 6 sets forth the various types of data found
in the stockholders’ equity statements presented in the
600 reports covered by the survey.

TABLE 6: STOCKHOLDERS' EQUITY STATEMENTS
Presenting Details of: 1951 1950 1949 1948 1947 1946

Capital stock, retained
earnings, and capital
surplus (*Nos. 15, 86,
117, 156,228,272, 314,
336, 385, 413, 443, 499,
515, 530, 531, 553) 16 13 13 8 6 5

Capital stock and re-
tained earnings (*Nos.

421, 498) 2 2 1 0o o0 1
Capital stock and capi-
tal surplus (*No. 112) 1 1 1 1 1 1

Capital stock, income,
and retained earnings

(*No. 575) 1 1 1 1 1 1
Total 20 17 16 10 8 8

No stockholders’ equity

statement 580 583 584 590 592 592

*See Company Appendix Section.

COMPARATIVE CUSTOMARY CERTIFIED STATEMENTS
Comparative Policy of Companies

The 1952 survey of the 600 companies discloses a
continued trend toward the use of comparative finan-
cial statements, which is in accordance with the recom- '
mendation of the Committee on Accounting Procedure
of the the American Institute of Accountants contained
in its Accounting Research Bulletin No. 6, dated April,
1940. This trend and the extent of the presentation of
customary certified statements in comparative form is
shown in Table 7.

TABLE 7: COMPARATIVE POLICY
Customary Certified

Statements 1951 1950 1949 1948 1947 1946
All statements compara-
tive 296 270 246 222 186 152
Some statements com-
parative 101 102 98 93 98 93
No statements compara-
tive 203 228 256 285 316 355
Total 600 600 600 600 600 600

Of the 296 companies which presented fully com-
parative statements in their 1951 reports, 133 of these
companies have consistently presented such compara-
tive statements over the past six years. (See Company



Exhibit 1: SIGNODE STEEL STRAPPING COMPANY

DECEMBER 31,1951 AND 1950

CURRENT ASSETS:

U. S. Government Securities, at COBL. ... .vvvvrereeeeeeeeeerereinneninnnnnsnansaroassees
Receivables, less allowance for lossesin collection. .............ccoiiiiiiiiiiiiiiniannnn,
Inventories, at the lower of cost or market.......... ettt e
Expenses applicable to future operations. . ...... et seetataaeanitassseenssancssasasesanas

CURRENT LIABILITIES:
Accounts payable and aCCruals. . .. ..i ittt it it i
Employees’ Profit Sharing Fund contribution.................oooiiiiiiiiiiiiiaiiie
Current maturity of long-term 10an. .........ooiiiiii ittt e
Federal, State and local taxes. ... ...ciiviieneiniiiiiiiierint i iiinieaeaeiaanns
Less—U. 8. Treasury notes to be apphcd on Federal taxes. . .............oooviiiinin

WORKING CAPITAL (current assets less current liabilities). ..............cooooiieiaiie,

-ADD OTHER ASSETS:
Strapping tools and machines and parts—
Inventories, at the lower of cost or market............ ieaan $1,719,879 $1,384,923
In service with customers, atcost..............cccvinnnnn. 4,524,880 3,711,708
Less—Portion allocated to operations to date as depreciation. (2,124,554) (1 ,644,039),

Plant and equipment, at cost—

Land. ... ..oiiiiiii i e e e e $ 226,796 $ 226,796
Buildings, machinery and equipment..................... 6,685,170 6,134,808
Less—Portion allocated to operations to date as depreciation. (2,281,348)  (2,158,919)
Investment in foreign subsidiaries and affiliated companies, at cost (Note 2) ............ ...
Miscellanecous assets . . . .......couuennnn. e e e et .

DEDUCT OTHER LIABILITIES:
334% long-term loan due $150,000 annually 19531963, and $1,200,000 in 1964 (Note 1). .
Customers’ deposits for strapping tools and machines in service:......................o..

NET ASSETS ..........ovvun. et eeaei e e, e

REPRESENTED BY STOCKHOLDERS’ INVESTMENT:
5% cumulative preferred stock, $50 par value; authorized 68,161 shares; issued 47,161 sharcs

Common stock $1 par value; authorized 1,000,000 shares; issued 471,150 shares. ............
Paid in for stock in excess of par value (Note 3).......coiviiniiiiiieinneninaenenenn.ins
Earnings retained in the business, after deducting $1,783,853 stock dividends (Note 1).... ..
Less—Caost of 2,473 shares of preferred stock in Treasury.......... N eeeenaeeeaei e,

The accompanying notes are an integral part of the above statement.

SIGNODE STEEL STRAPPING COMPANY AND SUBSIDIARIES

Consolidated Statement of Financial Position

1951 1950
$ 737,974 $ 992,816
403,833 574,602
2,244,163 2,486,658
4,587,042 2,787,240
108,840 53,055
$8,081,852  $6,894,371
$1,713,233  $1,688,697
347,196 399,503
50,000 -
3743977 2,299,730
(2,123,160)  (1,209,000)
$3,731,246  $3,178,930
$4,350,606  $3,715,441
4,120,205 3,452,592
4,630,618 4,202,685
428,482 98,632
394,151 336,716
(2,850,000)  (1,900,000)
(1,384,484)  (1,348,060)
$9,689,578  $8,558,006
$2,358,050  $2,416,700
471,150 461,250
2,954,424 2,760,771
4,025,562 3,010,907
(119,608) (91,622)
$9,689,578  $8,558,006
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Appendix Nos. 45, 94, 136, 213, 271, 337, 403, 441,
516, 583)

Comparative Form of Certified Statements

In 1951, two-thirds of the 600 companies included
in the survey made use of comparative statements in
their annual reports. The statement most frequently
presented in comparative form was the balance sheet
(370 companies in 1951) with the other more com-
mon comparative statements being the income state-
ment, the combined income & retained earnings state-
ment, and the retained earnings statement. Table 8
discloses the various combinations of comparative cus-
tomary certified financial statements presented in the

reports of the 600 companies included in the survey.

Changes During 1951

The changes during 1951 in the presentation of the
various combinations of comparative statements shown
in the above tabulation, may be summarized as follows:
L ' SR TRINAN,
(A) Comparative Balance Sheet, Income,

and Retained Earnings Statements

Adopted by 19 companies with:

6 companies changing from Comparative Balance Sheet,
Income, Retained Earnings, and Capital Surplus State-
ments (See Company Appendix Nos. 99, 101, 188, 208,
217, 235)

1 company changing from Comparative Balance Sheet
and Income Statement (Standard Oil Company of Cali-
fornia)

2 companies changing from Comparative Balance Sheet
and Combined Income & Retained Earnings Statement
(See Company Appendix Nos. 115, 501)

1 company changing from Comparative Balance Sheet
and Income Statement (Pittsburgh Steel Company)

1 company changing from Comparative Balance Sheet
(Follansbee Steel Corporation)

2 companies changing from Comparative Income and Re-
tained Earnings Statements (See Company Appendix
Nos. 19, 231)

6 companies changing from No Comparative Statements
(Sge) Company Appendix Nos. 53, 179, 230, 384, 415,
49

Abandoned by 8 companies, with:

3 companies changing to Comparative Balance Sheet,
Income, Retained Earnings, and Capital Surplus State-
ments (See Company Appendix Nos. 220, 408, 541)

5 companies changing to Comparative Balance Sheet and
Combined Income & Retained Earnings Statement (See
Company Appendix Nos. 66, 458, 493, 556, 583)

(B) Comparative Balance Sheet, Income, Retained
Earnings, and Capital Surplus Statements

Adopted by 11 companies, with:

3 companies changing from Comparative Balance Sheet,

Income, and Retained Earnings Statements. (See Com-
pany Appendix Nos. 220, 408, 541)

1 company changing from Comparative Balance Sheet,
Income, and Unclassified Surplus Statements (Jones
and Laughlin Steel Corporation)

1 company changing from Comparative Balance Sheet

TABLE 8: COMPARATIVE CUSTOMARY CERTIFIED STATEMENTS

Combination of
Comparative Statements

(A)Balance Sheet, In-
come, and Retained
Earnings State-
ments

(B)Balance Sheet, In-
come, Retained
Earnings, and Capi-
tal Surplus
Statements 52 50 50 52 47 39

(C)Balance Sheet, In-
come, and Stock-
holders’ Equity

. Statements 9 8 7 6 4 PA

(D)Balance Sheet, In-
come, and Un-
classified Surplus

99 88 81 68 50 47

Statements 5 6 17 4 4 4
(E)Balance Sheet and
Income Statement 75 75 71 60 58 53

(F)Balance Sheet and

Combined Income

& Retained Earn-

ings Statement 112 96 82 75 66 49
(G)Balance Sheet,

Combined Income

& Retained Earn-

ings, and Capital

Surplus Statements 11 13 10 8 6 4
(H)Balance Sheet and

Stockholders’ Equi-

ty Statement 2 2 2 2 2 0
(I) Balance Sheet 5 4 4 6 8 8
(J) Income Statement 15 14 16 21 23 23

(K)Combined Income

& Retained Earn-

ings Statement 6 6 4 4 3 4
(L) Income and Re-

tained Earnings

Statements; or, In-

come and one or

more surplus state-

ments 6 10 10 9 13 12

Total 397 372 344 315 284 245
(M)No comparative
statements 203 228 256 285 316 355

et e

and Income Statement (Allegheny Ludlum Steel Corpor~
ation)

1 company changing from Comparative Balance Sheet
and Combined Income & Retained Earnings Statement
(Motorola, Inc.)

2 companies changing from Comparative Balance Sheet,
Combined Income & Retained Earnings, and Capital
Surplus Statements (See Company Appendix Nos. 181,
388)

1 company changing from Comparative Income Statement
(City Stores Company)

2 companies changing from No Comparative Statements
(See Company Appendix Nos. 106, 435)

Abandoned by 9 companies, with:
6 companies changing to Comparative Balance Sheet, In-



Exhibit 2: AINSWORTH MANUFACTURING CORPORATION

AINSWORTH MANUFACTURING CORPORATION
AND SUBSIDIARY

Source and Disposition of Consolidated Working Capital
Years Ended December 31, 1951 and 1950

YEear Enpep DecemBER 31

1951 1950
SOURCE:
Net Earnings . . .. .. ... ... % 338,392 $ 663,988
Deprccmtlon of Plant and Equlpmcnt e e e e e 284,145 270,296
Decline in Shop Tools, Dies, Jigs,Eec. . . . . . . . . . . . . 85,221 93,942
$ 707,758  $1,028,226
D{SPOSITION :
Expenditures for Additions to Plant and Equipment . . . . . . . . $§ 334,642 $ 255,575
Increase in Deferred Insurance, Taxes, Etc. . . e e 28,529 6,308
Portion of Contract Payable for Purchase of Patcnt Rxghts
Due withinOne Year . . . . . . . . . . . . . . . . 50,000
Paidin1951 . . . . . . . . . . . . . ... 10,000
Cash Dividends Declared . . . . . . . . . . . . . . . . 413,862 413,862
$ 837,033 § 675,745
INCREASE (DECREASE*) IN WORKING CAPITAL DURING YEAR . . §$§ 129,275% $ 352,481

SUMMARY OF WORKING CAPITAL:

Current Assets at End of Year. . . . . . . . . . . . . . . $6,725,200 $6,744,466
Less Current Liabilities at End of Year . . . .. e .. . . . 2,687,530 2,577,521

Working Capital at End of Year . . . . . . . . $4,037,670 $4,166,945
Working Capital at Beginning of Year . . ... . . . . . . . . . 4,166,945 3,814,464

INCREASE (DECREASE*) IN WORKING CAPITAL DURING YEAR . . $ 129,275* $ 352,481
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come, and Retained Earnings Statements (See Company
Appendix Nos. 99, 101, 188, 208, 217, 325)
2 companies changing to Comparative Balance Sheet and
Income Statement (See Company Appendix Nos. 9, 69)
1 company changing to Comparative Balance Sheet and
Combined Income & Retained Earnings Statement (Al-
.len B. DuMont Laboratories, Inc.)

(C)Comparative Balance Sheet, Income, and
Stockholders’ Equity Statements

Adopted by 1 company,
Pennsylvania Coal and Coke Corporation changing
from a Comparative Balance Sheet, Combined Income
& Retained Earnings, and Capital Surplus Statements

(D)Comparative Balance Sheet, Income, and
Unclassified Surplus Statements

Abandoned by 1 company,
Jones and Laughlin Steel Corporation changing to Com-
parative Balance Sheet, Income, Retained Earnings, and
Capital Surplus Statements.

(E)Comparative Balance Sheet and
Income Statement

Adopted by 6 companies, with:

2 companies changing from Comparative Balance Sheet
Income, Retained Earnings, and Capital Surplus State-
ments (See Company Appendix Nos. 9, 69)

1 company changing from Comparative Balance Sheet
and Combined Income & Retained Earnings Statement
(Pepsi-Cola Company)

3 companies changing from No Comparative Statements
(See Company Appendix Nos. 243, 313, 323)

Abandoned by 6 companies, with:

1 company changing to Comparative Balance Sheet, In-
come, and Retained Earnings Statements (Standard Oil
Company of California)

1 company changing to Comparative Balance Sheet, In-
come, Retained Earnings, and Capital Surplus tSate-
ments (Allegheny Ludlum Steel Corporation)

3 companies changing to Comparative Balance Sheet and
Combined Income & Retained Earnings Statement (See
Company Appendix Nos. 346, 454, 594)

1 company changing to No Comparative Statements
(First National Stores Inc.)

(F)Comparative Balance Sheet and Combined
Income & Retained Earnings Statement

Adopted by 23 companies, with:

5 companies changing from Comparative Balance Sheet,
Income, and Retained Earnings Statements (See Com-
pany Appendix Nos. 66, 458, 493, 556, 583)

1 company changing from Comparative Balance Sheet,
Income, Retained Earnings, and Capital Surplus State-
ments (Allen B. DuMont Laboratories, Inc.)

3 companies changing from Comparative Balance Sheet
and Income Statement (See Company Appendix Nos.
346, 454, 594)

1 company changing from Comparative Balance Sheet,
Combined Income & Retained Earnings, and Capital
Surplus Statements (Interchemical Corporation)

1 company changing from Comparative Income State-
ment (The Parker Pen Company)

12 companies changing from No Comparative Statements
(See Company Appendix Nos. 16, 30, 33, 127, 137, 144,
147, 273, 360, 404, 481, 524)

Abandoned by 7 companies, with:
2 companies changing to Comparative Balance Sheet,
Income, and Retained Earnings Statements (See Com-

pany Appendix Nos. 115, 501)

1 company changing to Comparative Balance Sheet, In-
come, Retained Earnings, and Capital Surplus State-
ments (Motorola, Inc.)

1 company changing to Comparative Balance Sheet and
Income Statement (Pepsi-Cola Company)

2 companies changing to Comparative Balance Sheet,
Combined Income & Retained Earnings, and Capital
?slglus Statements (See Company Appendix Nos. 354,

1 company changing to No Comparative Statements (The
New York Air Brake Company)

(G)Comparative Balance Sheet, Combined Income &
Retained Earnings, and Capital Surplus Statements

Adopted by 3 companies, with:

2 companies changing from Comparative Balance Sheet
and Combined Income & Retained Earnings Statement
(See Company Appendix Nos. 354, 558)

1 company changing from No Comparative Statements
(Polaroid Corporation) :

Abandoned by 5 companies, with:

1 company changing to Comparative Balance Sheet, In-
come, and Retained Earnings Statements (Pittsburgh
Steel Company)

2 companies changing to Comparative Balance Sheet,
Income, Retained Earnings, and Capital Surplus State-
ments (See Company Appendix Nos. 181, 388)

1 company changing to Comparative Balance Sheet, In-
come, and Stockholders’ Equity Statements (Pennsyl-
vania Coal and Coke Corporation)

1 company changing to Comparative Balance Sheet and
Combined Income & Retained Earnings Statement (In-
terchemical Corporation)

(H)Comparative Balance Sheet and Stockholders’
Equity Statements
No change during the year (See Company Appendix
Nos. 156, 575)

(I)Comparative Balance Sheet

Adopted by 2 companies, with:
2 companies changing from No Comparative Statements
(See Company Appendix Nos. 267, 522)

Abandoned by 1 company, with:
1 company changing to Comparative Balance Sheet, In-
come, and Retained Earnings Statements (Follansbee
Steel Corporation)

(J)Comparative Income Statement

Adopted by 3 companies, with:

1 company changing from Comparative Income and Re-
tained Earnings Statements (J.P. Stevens & Co., Inc.)

1 company changing from Comparative Income and Un-
classified Surplus Statements (American Smelting and
Refining Company)

1 company changing from No Comparative Statements
(McGraw Electric Company)

Abandoned by 2 companies, with:

1 company changing to Comparative Balance Sheet, In-
come, Retained Earnings, and Capital Surplus State-
ments (City Stores Company)

1 company changing to Comparative Balance Sheet, and
Combined Income & Retained Earnings Statement (The
Parker Pen Company)

(K)Comparative Combined Income & Retained
Earnings Statement

No change during the year (See Company Appendix
Nos. 57, 132, 218, 347, 438, 574)
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(L)Comparative Income and Retained Earnings
Statements; or, Comparative Income and one or more
surplus statements

Abandoned by 4 companies, with:

2 companies changing to Comparative Balance Sheet,
Income, and Retained Earnings Statements (See Com-
pany Appendix Nos. 19, 231)

2 companies changing to Comparative Income Statement
(See Company Appendix Nos. 44, 532)

(M)No Comparative Statements

Adopted by 2 companies, with:

1 company changing from Comparative Balance Sheet
and Income Statement (First National Stores Inc.)

1 company changing from Comparative Balance Sheet
and Combined Income & Retained Earnings Statement
(The New York Air Brake Company)

Abandoned by 27 companies, with:

6 companies changing to Comparative Balance Sheet,
Income, and Retained Earnings Statements (See Com-
pany Appendix Nos. 53, 179, 230, 384, 415, 494)

2 companies changing to Comparative Balance Sheet, In-
come, Retained Earnings, and Capital Surplus State-
ments (See Company Appendix Nos. 106, 435)

3 companies changing to Comparative Balance Sheet and
Income Statement (See Company Appendix Nos. 243,
313, 323)

12 companies changing to Comparative Balance Sheet
and Combined Income & Retained Earnings Statements
(See Company Appendix Nos. 16, 30, 33, 127, 137,
144, 147, 273, 360, 404, 481, 524)

1 company changing to Comparative Balance Sheet, Com-
bined Income & Retained Earnings, and Capital Surplus
Statements (Polaroid Corporation)

2 companies changing to Comparative Balance Sheet (See
Company Appendix Nos. 267, 522)

1 company changing to Comparative Income Statement
(McGraw Electric Company)

TITLE OF THE CERTIFIED BALANCE SHEET

The words “balance sheet” either used alone or in
combination with other descriptive words such as “con-
solidated,” “comparative,” or “condensed” are used in
the great majority of the annual reports (483 com-
panies in 1951) to describe the statement of assets,
liabilities, and stockholders’ equity. As shown by Table
9, there is, however, a moderate but steady increase
in the number of reports using some other terminology,
such as “financial position” or “financial condition” in-
stead of “balance sheet” in the statement heading. This
trend is due to the increased adoption of the “financial
position” form of balance sheet.

Table 9 discloses that there are eight less companies
in 1951 using the term “balance sheet” as a statement
title than there were in 1950. This reduction is the re-
sult of nine companies abandoning this terminology and
one company adopting it during 1951. Of the nine
companies which discontinued the use of the term “bal-
ance sheet,” seven companies changed to the use of
the term “financial position” (See Company Appendix
Nos. 15, 106, 359, 430, 524, 533, 537) and two com-
panies adopted the term “financial condition” (See

TABLE 9: BALANCE SHEET TITLE

Terminology Used 1951 1950 1949 1948 1947
Balance sheet 483 491 510 529 551
Financial position 74 68 54 43 32
Financial condition 35 33 28 21 11
Assets and liabilities 4 4 4 2 1
“Assets, Liabilities and

Capital Investment”

(*No. 525) 1 1 1 1 1
“Assets, Liabilities, and

Capital” (*No. 192) 1 1 1 1 1
“Investment” (*No. 319) 1 1 1 1 1
“Statement of Ownership”

(*No. 587) 1 1 1 1 1

Total 600 600 600 600 600

*See Company Appendix Section.

Company Appendix Nos. 239, 481). The Dobeckmun
Company, which adopted the term “balance sheet” in
1951, had previously used the title “financial position.”
This change was occasioned by the discontinuance by
the Company of the “financial position” form of bal-
ance sheet used in 1950 and the adoption of the ordi-
nary form of balance sheet in 1951.

In the majority of cases, the terminology used in the
first four categories of the table is supplemented by
additional descriptive words or phrases. A few examples
of the more common titles are listed below:

Balance Sheet—(483 companies):

“Balance Sheet” (*Nos. I, 53, 127, 229, 285, 478);
“Comparative Balance Sheet” (*Nos. 248, 358, 448, 541);
“Comparative Condensed Balance Sheet” (*No. 404);
“Comparative Consolidated Balance Sheet” (*Nos. 143,
262, 567, 572); “Condensed Consolidated Balance Sheet”
(*No. 255).

Financial Position—(74 companies):

“Comparative Statement of Financial Position” (*No.
454); “Consolidated Financial Position” (*Nos. 247,
403); “Consolidated Statement of Financial Position”
(*Nos. 119, 270, 394, 456, 568); “Financial Position”
(*Nos. 210, 254, 486, 491); “Statement of Consolidated
Financial Position” (*Nos. 9, 15, 447); “Statement of
Financial Position” (*Nos. 5, 133, 148, 273, 430).

Financial Condition—(35 companies):

“Comparative Consolidated Statement of Fmancxal
Condition” (*No. 353); “Comparative Statement of
Financial Condition” (*No. 301); “Consolidated Financial
Condition” (*No. 489); *“Consolidated Statement of
Financial Condition” (*Nos. 73, 159, 239, 320, 431);
“Statement of Consolidated Financial Condition” (*Nos.
61, 336, 391, 500); “Statement of Financial Condition”
(*Nos. 21, 115, 305, 481, 561).

Assets and Liabilities—(4 companies) :

“Consolidated Statement of Assets and Liabilities™
(*No. 185); “Statement of Assets and Liabilities” (*No.
65); “Statement of Consolidated Assets and Liabilities™
(*Nos. 100, 312).

Various other—(4 companies):
See tabulation “Balance Sheet Title.”

*See Company Appendix Section
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FORM OF THE CERTIFIED BALANCE SHEET

The form of the balance sheet as disclosed by the
1952 survey falls into two general categories. The
“customary” form usually shows the assets on the left-
hand side of statement with liabilities and stockholders’
equity on the right hand side. This form, however, may
set forth the three sections thereof in a downward se-~
quence of assets, liabilities, and stockholders’ equity. In
either variation the total of the assets equals the total
of the liabilities plus the total of the stockholders’
equity (Forms A, B, and C in Table 10). The other
general category is the “financial position” form which
shows net assets as equal to stockholders’ equity
(Form D in Table 10). As a variation in this form, the
stockholders’ equity section may be presented before
net assets (Form E in Table 10). As shown by Table
10, the great majority of the annual reports (517 in
1951) of the 600 companies included in the survey
presented a balance sheet in the “customary” form.

TABLE 10: BALANCE SHEET FORM

Form of Statement 1951 1950 1949 1948 1947

(A) Assets equal liabilities
plus stockholders’ equity—
with current items listed
first. (See Company Ap-
pendix Nos. 11, 50, 78,
101, 136, 178, 200, 229,
261, 297, 313, 346, 367,
402, 443, 464, 495, 529,
557, 599)

(B) Assets equal liabilities
plus stockholders’ equity—
with noncurrent items listed
first. (Company Appendix
No. 13) 1 1 1 1 4
(C) Assets less liabilities

equal stockholders’ equity.

(Company Appendix Nos.

61, 278) 2 2 2 2 2
(D) Current assets less

current liabilities, plus

other assets, less other lia-

bilities equal stockholders’

equity. (Company Appen-

dix Nos. 48, 94, 156, 195,

276, 330, 380, 447, 501,

582) 77 73 59 50 41
(E) Stockholders’ equity

equals current assets, less

current liabilities, plus

other assets, less other lia-

bilities. (Company Appen-

dix Nos. 21, 104, 115) 3 3 4 3 1

Total 600 600 600 600 600

517 521 534 544 552

During 1951, five companies discontinued the use of
the “customary” form of balance sheet and adopted the
“financial position” form (See Company Appendix

Nos. 15, 239, 359, 481, 524) while one company
(The Dobeckmun Company) changed from the “finan-
cial position” form to the “customary” form of balance
sheet.

Terminology and Form of the
Certified Balance Sheet

All of the companies using the terminology “balance
sheet” employed the “customary” balance sheet form of
presentation. However, a few companies (31 in 1951)
which used the ‘“customary” form of balance sheet
nevertheless applied to its title the terminology “finan-
cial position” or “financial condition.”

In the case of those companies using the “financial
position” form of balance sheet, the title terminology
was always “financial position” or “financial condi-
tion.” The term “balance sheet” was never applied to
the “financial position” form.

Table 11 presents the various combinations of form
and terminology used by the 600 companies in 1951.

TABLE 11: BALANCE SHEET TITLE AND FORM
Form Form Form Form Form

Title Word (A)t (B)T (C)T (D) ¥ (E)+ Total

“Balance sheet”
(With Form A:
*Nos. 22, 87, 209,
383, 446, 509, 574,
Form B: *No. 13) 482 1 — — — 483
“Financial position”

(With Form A:

*Nos. 294, 425,

Form C: *No. 278;

Form D: *Nos. 36,

156, 254, 365, 456,

524, 598) 18 — 1 55 — 74
“Financial condi-

tion” (With Form

A: *Nos. 292, 506;

Form C: *No. 61;

Form D: *Nos. 73,

216, 336, 431, 561,

Form E: *Nos. 21,

115) 11 — 1 20 3 3
Various other word-

ing (With Form A:

(%

*Nos. 65, 312;

Form D: *Nos.

192, 319) 6 — — 2 - 8
Total 517 1 2 77 _3 600

ll

+See Table 10 “Balance Sheet Form”
*See Company Appendix Section

TITLE OF THE CERTIFIED INCOME STATEMENT

In the 1951 reports, the term “income” continues to
be the word most commonly used in the title of the in-
come statement. The most significant trends during the
past five years, as brought out by Table 12, are the in-
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crease in the use of the word “earnings” and the de-
crease in the use of the words “profit and loss.”

TABLE 12: INCOME STATEMENT TITLE

Terminology Used 1951 1950 1949 1948 1947

Income 330 330 319 325 316
Profit and loss 113 128 154 170 206
Earnings 103 88 71 45 25
Operations 34 35 29 28 19
Income and expense (*Nos.

60, 212, 364, 439) 9 8 11 9 8

Profit or Loss (*Nos. 6, 367) 5 5 — - —
Various other (*Nos. 267,

525 ) 3 2 12 18 21
No income statement
(*Nos. 269, 441, 575) 3 4 4 5

Total 600 600 600 600 600

*See Company Appendix Section

Changes During 1951

During the year 1951, nine companies adopted the
term “income” in the title of their income statements
(See Company Appendix Nos. 264, 275, 376, 405,
424, 455, 458, 533, 546) and nine other companies
abandoned the use of that term (See Company Appen-
dix Nos. 45, 69, 72, 106, 267, 359, 367, 467, 519).
The term “profit and loss” was discontinued by 16
companies (See Company Appendix Nos. 42, 114, 176,
228, 248, 264, 275, 376, 405, 413, 455, 518, 524, 533,
546) and only one company (Spencer Kellog and Sons,
Inc.) adopted this term.

The term “earnings” in the title of the income state-
ment was adopted by 16 companies (See Company
Appendix Nos. 42, 45, 69, 72, 106, 114, 176, 202,
228, 248, 343, 359, 430, 467, 518, 524), while, one
company, Pittsburgh Plate Glass Company, substituted
“income” in place thereof. One company, The Dobeck-
mun Company, replaced “operations” with “earnings”
in 1951. National Steel Corporation changed from
“profit and loss” to the words “income and expense.”

The Goebel Brewing Company changed the title of
its income statement in 1951 to include the words
“profits and income” whereas in 1950 only the word
“income” was used. The Ohio Match Company in-
cluded an income statement in its annual report for
1951 for the first time in a period of several years and
described it with the term “income.”

Table 12 contains a summarization of the key-
word or words used in the title of the income state-
ments. Generally, these key-words are supplemented
by an additional word or words to form the complete
heading of the statement. A few examples of the more
common titles are listed below:

Income—(330 companies) :

“Income Account” (*Nos. 151, 207, 489); “Income and
Earned Surplus Accounts” (*No. 540); “Income State-
ment” (*Nos. 366, 483).

“Comparative Condensed Statement of Income and
Earned Surplus” (*No. 404); “Comparative Consolidated
Statement of Income” (*No. 532); “Comparative Consoli-
dated Statement of Income and Earned Surplus” (*No.
27); “Comparative Income Statement” (*No. 44); “Com-
parative Statement of Consolidated Income and Earned
Surplus” (*No. 539); “Comparative Statement of Income”
(*Nos. 284, 585).

“Condensed Consolidated Statement of Income and
Summary of Earnings Retained and Invested in the Busi-
ness” (*No. 279); “Condensed Income Statement” (*No.
393); “Condensed Statement of Consolidated Income”
(*No. 468).

“Consolidated Income and Consolidated Income Re-
tained in the Business” (*No. 282); “Consolidated Income
& Unappropriated Retained Earnings” (*No. 402); “Con-
solidated Income Account” (*Nos. 28, 295, 415); “Con-
solidated Income and Earned Surplus Account” (*No.
310); “Consolidated Income Statement” (*Nos. 278, 306,
536); “Consolidated Statement of Income” (*Nos. 405,
475, 527, 592); “Consolidated Statement of Income and
Accumulated Earnings” (*No. 371); “Consolidated State-
ment of Income and Earned Surplus” (*No. 157); “Con-
solidated Statements of Income and Earnings Retained and
Invested in the Business” (*No. 281); “Consolidated
Statement of Income and Unappropriated Accumulated
Earnings” (*No. 31).

“Statement of Consolidated Income” (*No. 26, 40, 155,
288, 369, 480, 533); “Statement of Consolidated Income
and Earned Surplus” (*No. 586); “Statement of Income”
(*Nos. 165, 187, 287, 395, 488); “Statement of Income
and Earned Surplus” (*No. 33); “Statement of Income and
Surplus” (*No. 582).

“Summary of Consolidated Income” (*Nos. 255, 424,
492); “Summary of Income and Earned Surplus” (*No.
172).

Profit and loss—(113 companies):
“Comparative Statement of Profit and Loss” (*Nos. 117,
578).

“Condensed Comparative Profit and Loss Statement”
(*No. 427); “Condensed Comparative Statement of Profit
and Loss” (*No. 416); “Condensed Profit and Loss State-
ment” (*No. 175).

“Consolidated Profit and Loss” (*No. 507); “Consoli-
dated Profit and Loss Account” (*Nos. 14, 434); “Con-
solidated Profit and Loss Statement” (*Nos. 178, 429);
“Consolidated Statement of Profit and Loss” (Nos. 38, 408,
534); “Consolidated Statement of Profit and Loss and
EFarned Surplus” (*Nos. 309, 583).

“Profit and Loss Statement” (*Nos. 158, 417); “Profit
and Loss and Earned Surplus Statements” (*No. 23).

“Statement of Consolidated Profit and Loss” (*Nos. 46,
184, 313, 362, 407, 526, 591); “Statement of Consolidated
Profit and Loss and Earned Surplus” (*No. 485); “State-
ment of Profit and Loss” (*Nos. 22, 153, 390, 412, 476,
588); “Statement of Profit and Loss and Earned Surplus”
(*Nos. 283, 529).

*See Company Appendix Section
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“Summary of Consolidated Profit and Loss” (*No. 64);
“Summary of Profit and Loss” (*Nos. 43, 146).

Earnings— (103 companies) :

“Consolidated Earnings” (*No. 550); “Consolidated
Earnings and Summary of Earnings Employed in the Busi-
ness” (*No. 161); “Consolidated Earnings Statement”
(*No. 62); “Consolidated Earnings and Earned Surplus
Statement™ (*No. 176); “Consolidated Statement of Earn-
ings (*Nos. 29, 484); “Consolidated Statement of Earn-
ings and of Earnings Retained in the Business” (*No. 159);
“Consolidated Statement of Net Earnings” (*Nos. 370,
401); “Consolidated Summary of Net Earnings and Earn-
ings Retained for Use in the Business” (*No. 177).

“Earnings” (*No. 359); “Earnings Summary (Consoli-
dated)” (*No. 332).

“Statement of Consolidated Earnings” (*Nos. 39, 312,
406, 419, 477); “Statement of Earnings” (*Nos. 392, 414,
486); “Summary of Consolidated Earnings” (*No. 598).

Operations—(34 companies) :
“Condensed Consolidated Statement of Operations”
(*No. 4).

“Consolidated Operations” (*No. 498); ‘“Consolidated
< Results of Operations” (*No. 147); “Consolidated State-
ment of Operations” (*Nos. 331, 558); “Consolidated
Statement of Operations and Earnings Invested in the Busi-
ness” (*No. 245); “Consolidated Statement of Operations
and Income Retained in the Business” (*No. 73); “Con-
solidated Statement of Results of Operations and Profits
Retained in the Business” (*No. 371).

“Operations” (*No. 210).
“Results of Operations” (*No. 112, 254).

“Statement of Consolidated Operations” (*No. 500);
“Statements of Consolidated Operations and Accumulated
Earnings Retained in the Business” (*No. 360); “State-
ment of Operations” (*Nos. 396, 587); “Statement of
Operations and Accumulated Earnings Used in the Busi-
ness” (*No. 131); “Statement of Results of Operations and
of Income Retained for Use in the Business” (*No. 223).

*See Company Appendix Section

FORM OF THE CERTIFIED INCOME STATEMENT

The form of the income statement, as disclosed by
the survey of the 600 companies, falls into two general
types. In 1951, approximately 59% of the companies
used a “multiple-step” form with intermediate balances
presented at intervals between the conventional group-
ing of items before the determination of the net income
figure. The remaining 41% of the companies used
some variation of a “single-step” form, which, in its
simplest style, consists of an income grouping over a
single total and an expense grouping over a second
total. Although the “multiple-step” form of income
statement still predominates, Table 13 shows a definite
trend over the past five years towards the use of the
“single-step” form.

TABLE 13: INCOME STATEMENT. FORM
Form of Statement 1951 1950 1949 1948 1947

Multiple-step form 353 359 382 410 430
Single-step form 120 135 120 108 92
Modified single-step form—

with a separate last sec-

tion presenting incometax 86 64
Modified single-step form—

with a separate last sec-

tion presenting income tax

and various non-tax items 24 18 15 10 11
Modified single-step form—

with a separate last sec-

tion presenting various

non-tax items

61 55 46

14 20 18 12 16

Total 597 596 596 595 595
No income statement 3 4 4 5 5

600 600 600 600 600

Changes During 1951

Multiple-step form:

3 companies adopted and 9 companies abandoned the
use of this form of income statement (See Company
Appendix Nos. 194, 202, 285, and Nos. 16, 41, 69,
369, 402, 421, 569, respectively).

Single-step form:

6 companies adopted and 21 companies abandoned the
use of this form of income statement (See Company
Appendix Nos. 41, 235, 236, 402, 481, 596, and Nos.
27, 58, 126, 165, 202, 247, 305, 313, 343, 347, 392,
414, 426, 458, 508, 546, 558, 564, 570, 574, 578,
respectively).

Modified single-step form—with a separate last section
presenting income tax:

27 companies adopted and 5 companies abandoned the
use of this form of income statement (See Company
Appendix Nos. 16, 27, 58, 69, 98, 126, 165, 247, 305,
313, 343, 369, 391, 392, 409, 423, 424, 426, 508, 519,
546, 550, 558, 564, 570, 574, 578, and Nos. 194, 259,
339, 389, 418, respectively).

Modified single-step form—with a separate last section
presenting income tax and various non-tax items:

7 companies adopted and 1 company abandoned the use
of this form of income statement (See Company Ap-
pendix Nos. 259, 339, 342, 347, 389, 421, 552, and
No. 550, respectively).

Modified single-step form—with a separate last section
presenting various non-tax items:

3 companies adopted and 9 companies abandoned the
use of this form of income statement (See Company
Appendix Nos. 414, 458, 569, and Nos. 98, 235, 236,
285, 342, 391, 423, 552, 596, respectively).

TERMINOLOGY FOR "UNCOLLECTIBLE ACCOUNTS'

The 1951 annual reports show a further decline in
the use of the word reserve in the balance sheet to de-
scribe uncollectible accounts. This trend is in accord
with the recommendation of the Committee on Ter-
minology of the American Institute of Accountants, as
set forth in Accounting Research Bulletin No. 34, is-
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sued in October, 1948. Table 14 indicates the various
types of descriptive terminology used in the balance
sheet caption for wuncollectible accounts by the 600
companies included in the survey.

TABLE 14: UNCOLLECTIBLE ACCOUNTS

Descriptive Term Used 1951* 1950 1949 1948
Reserve, etc. 223 246 280 338
Allowance, etc. © 188 164 128 86
Provision, etc. 38 38 34 29
Estimated, etc. 37 36 39 34
Deduction, etc. 3 3 3 1
Various other terms 5 6 5 6
Total 494 493 489 494

No “Uncollectible Accounts” 99 101 102 98
No “Accounts Receivable” 7 6 9 8
600 600 600 600

Un-

Doubt- collec- Bad

*1951 “Descriptive” word ful Loss tible Debts

127 “Reserve” used alone — —_— —_ —

96 “Reserve” used with: 80 9 2 5

170 ‘“‘Allowance” used with: 125 35 4 6

18 ‘“Allowance” used alone — —_ —_ —_

38 “Provision” used with: 17 18 — 3

37 “Estimated” used with: 14 7 15 1

3 “Deduction” used with: 3 _— —_— —_

5 Various other used with: 3 2 —_ —_
o2 15

494 Total 242

Examples of the various types of balance sheet ter-
minology for uncollectible accounts shown in the above
table and found in the 1951 reports, are set forth
below:

Reserve— (223 companies) :

“Reserve” (*Nos. 40, 91, 116, 220, 469, 480 560, 598);
“Reserve for cash dxscounts returns and allowances, and
doubtful receivables” ("No. 191); “Reserve for doubtful
accounts” (*Nos. 32, 80, 164, 298, 473); “Reserve for
doubtful items” (*Nos. 522, 586); “Reserve for doubtful
items and cash discounts” (*No 52); “Reserve for doubt-
ful notes and accounts” (*No. 142); “Reserve for doubtful
receivables” (*Nos. 155, 445, 579), “Reserve for losses”
(*Nos. 184, 311); “Reserve for losses and unearned inter-
est” (*No. 110); “Reserve for uncollectible accounts”
(*Nos. 77, 397).

Allowance—(188 companies) :

“Allowances” (*Nos. 12, 64, 109, 417, 499, 518); Al-
lowance for discounts and for bad debts” (*No. 514);
“Allowance for discounts and possible losses” (*No. 289);
“Allowance for discounts and uncollectible items” (*No.
252); “Allowance for doubtful accounts” (*Nos. 5, 22,
372, 577); “Allowances for doubtful balances, claims and
allowances” (*No. 308); “Allowance for doubtful items”
(*Nos. 153, 179); “Allowance for doubtful receivables”
(*Nos. 42, 213); “Allowance for losses in collection”
(*No. 409), “Allowance for losses and returns” (*No.
227); “Allowance for possible loss” (*Nos. 130, 256, 376,
535); “Allowance for uncollectible accounts” (*Nos. 214,
431, 496).

Provision—(38 companies) :

“Provision for bad debts and discounts” (*No. 258);
“Provision for cash discounts and doubtful accounts”
(*No. 314); “Provision for credit losses” (*No. 177);
“Provision for doubtful accounts” (*Nos. 96, 100, 280,
343, 401); “Provision for doubtful accounts and discounts”

(*No. 430); “Provision for doubtful notes and accounts”
(*No. 243); “Provision for losses in collection” (*No.
169); Provision for possible losses” (*Nos. I, 28, 111,
595); “Provision for possible losses in collection” (*No.
223).

Estimated— (37 companies) :

“Amounts estimated to be uncollectible” (*No. 147);
“Estimate of uncollectible amounts” (*No. 104); “Esti-
mated amounts uncollectible” (*No. 447); “Estimated
collection losses” (*No. 425); “Estimated discounts, allow-
ances, and doubtful accounts” (*No 303); “Estimated
doubtful accounts” (*Nos. 34, 127, 490, 584); “Estimated
doubtful balances” (*No. 599); “Estimated losses in col-
lection” (*No. 322); “Estimated uncollectibles” (*Nos.
49, 55); “Estimated uncollectible amounts” (*No. 262).

Deduction—(3 companies) :

“Deductions for allowances, discounts and doubtful ac-
counts” (*No. 106); “Deduction for estimated doubtful
receivables” (*No. 94).

Various other—(5 companies) :
“Doubtful items” (*No. 471); “Possible losses” (*No.
395); “Possible losses in collection” (*No. 387).

*See Company Appendix Section.

TERMINOLOGY FOR 'ACCUMULATED DEPRECIATION®

Research Bulletin No. 34, issued by the American
Institute of Accountants in Qctober, 1948, contained
the recommendation of the Committee on Terminology
that the use of the term reserve to describe deprecia-
tion in the balance sheet be discontinued. Table 15
discloses such a trend in the published annual reports
covered by the survey. It also indicates the various

TABLE 15: ACCUMULATED DEPRECIATION

Descriptive Term Used 1951* 1950 1949 1948

Reserve, etc. 233 277 331 397

Accumulated, etc. 128 100 68 40

Allowance, etc. 107 104 93 76
Depreciation, etc. 82 }

Various other terms 23 94 L 66

Provision, etc. 18 18 20 12

Accrued, etc. 5 4 6 5

Estimated, etc. 4 3 3 4

Total 600 600 6 600

’ Depre-  Amor- QObso

cia- tiza- Deple- les-

*1951 “Descriptive” word tion tion tion cence

124 “Reserve” used with: 124 — —_ —

92 “Reserve” used with: 92: 65 24 1

17 “Reserve” used alone — —_ — —

66 ‘“Accumulated” used with: 66 — —_ —_

62 “Accumulated” used with: 62: 54 17 2

56 “Allowance” used with: 56: 50 12 1

51 “Allowance” used with: 51 — —_ —_

42 “Depreciation” used with: 42: 36 16 1

40 “Depreciation” used alone 40 — —_ —_

9 “Provision” used with: 9: 6 4 1

9 “Provision” used with: 9 — —_ —_

3 “Accrued” used with: 3: 2 2 —

2 “Accrued” used with: 2 —_ —_ —

2 “Estimated” used with: 2: 2 — —

2 “Estimated” used with: 2 — — —

2 Various other used with: 2: 2 — —

2 Various other used with: 2 — — —

19 Various other — —_— —_ _

600 Total 564 217 75 _16
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other types of terminology used in the balance sheet to
describe accumulated depreciation.

The following examples of various of the types of
balance sheet terminology for accumulated deprecia-
tion shown in the above table have been taken from
the 1951 reports:

Reserve—(233 companies) :

“Amortization and reserve for depreciation” (*No. 26);
“Depreciation reserve” (*Nos. 110, 592); “Depreciation
reserves since July 1, 19317 (*No. 50); “Reserve for
amortization” (*Nos. 97, 116, 544); “Reserve for depre-
ciation” (*Nos. 20, 59, 105, 164, 251, 296, 329, 353, 411,
497, 544, 596); “Reserve for depreciation and amortiza-
tion” (*Nos. 16, 32, 43,108, 122, 216, 265, 310, 434, 487,
520, 581); “Reserve for depreciation and depletion”
(*Nos. 17, 60, 168, 356, 433, 489, 512); “Reserve for de-
preciation and obsolescence” (*Nos. 123, 211, 261); “Re-
serve for depreciation, amortization and obsolescence”
(*Nos. 46, 161, 391, 480); “Reserve for depreciation, de-
pletion and amortization” (*Nos. 41, 44, 57, 68, 159, 410,
413, 432, 443, 528); “Reserve for depreciation, depletion
and intangible development costs” (*No. 170); “Reserve
for depreciation, depletion, obsolescence and valuation ad-
justment” (*No. 297); “Reserve for depreciation and ob-
solescence charged to operations” (*No. 34); “Reserve”
(*N)os. 23, 104, 166, 191, 278, 323, 332, 466, 492, 505,
515).

Accumulated—(128 companies):

“Accumulated depletion, depreciation, amortization and
other charges to cover exhaustion of oil and gas reserves,
wear and tear on facilities, and obsolescence” (*No. 553);
“Accumulated depreciation” (*Nos. 28, 139, 303, 389,
597); “Accumulated depreciation and amortization”
(*Nos. 45, 96, 222, 243, 354); “Accumulated depreciation,
amortization and depletion” (*Nos. 148, 531); “Accumu-
lated depreciation and amortization of emergency facili-
ties” (*No. 282); “Accumulated depreciation and deple-
tion” (*Nos. 188, 193, 458); “Accumulated depreciation,
depletion, and amortization of emergency facilities” (*No.
336); “Accumulated depreciation and obsolescence”
(*Nos. 162, 255); “Accumulated wear and exhaustion”
(*No. 320).

Allowance—(107 companies) :

“Allowance for depreciation” (*Nos. 25, 93, 118, 339,
396, 440, 452, 517, 573); “Allowance for depreciation and
amortization” (*Nos. 3, 143, 196, 197, 246, 299, 468, 534,
591); “Allowances for depreciation, amortization and re-
valuation” (*No. 372); “Allowance for depreciation and
depletion” (*No. 207); “Allowance for depreciation, de-
- pletion and amortization” (*No. 242).

Provision—(18 companies) :

“Depreciation provision” (*No. 226); “Provision for
depreciation” (*Nos. 113, 419); “Provision for deprecia-
tion and amortization” (*No. 63); “Provision for depre-
ciation to date” (*No. 516); “Provision for depreciation,
depletion and amortization” (*No. 567); “Provision for
depreciation, obsolescence and amortization” (*No. 270).

Accrued—(5 companies) :
“Accrued depreciation” (*Nos. 289, 459); “Accrued
depreciation, depletion and amortization” (*No. 11).

Estimated—(4 companies) :

“Estimated depreciation” (*No. 525); “Estimated de-
preciation and amortization to date” (*No. 190); “Esti-
mated depreciation and depletion” (*No. 319).

Depreciation, etc.—(82 companies) :
“Depreciation” (*Nos. 6, 36, 48, 55, 112, 210, 224, 395,

456, 498, 568); “Depreciation and amortization” (*Nos.
30, 73, 90, 137, 237, 239, 476, 557, 595); “Depreciation,
amortization and depletion” (*Nos. 29, 240, 308, 453,
599); “Depreciation and depletion” (*Nos. 344, 584);
“Depreciation, obsolescence, etc.” (*No. 486).

Various other terms—(23 companies):

“Cost applied to past operations” (*No. /47); “Depre-
ciation charged to operations” (*No. 76); “Portion allo-
cated to operations to date as depreciation” (*No. 508);
“Portion of original cost allocated to operations to date”
(*Nos. 128, 426, 523, 589); “Reduced for wear of facili-
ties” (*No. 587); “Reduction for wear of facilities—depre-
ciation and amortization” (*No. 74); “Wear, exhaustion
and amortization” (*No. 322).

*See Company Appendix Section

TERMINOLOGY FOR 'FEDERAL INCOME TAX LIABILITY'

Only a minor number of the 600 companies included
in the survey (38 companies in 1951) have used the
term reserve in describing the liability for Federal in-
come taxes in their balance sheets. Table 16 indicates
the various descriptive terminology that has been used
to describe such liability.

TABLE 16: FEDERAL INCOME TAX LIABILITY

Descriptive Term Used 1951* 1950 1949 1948
Taxes, etc. 221 166 143 129
Estimated, etc. 127 114 110 103
Provision, etc. 117 130 140 152
Accrued, etc. 91 126 124 137
Reserve, etc. 38 48 60 71
Various other terms 0 3 4 1
. Total 594 587 581 593

No income tax liability 6 13 19 7
600 600 600 600
Tax Not

Federal Excess Iden-

*1951 “Descriptive” word Income Profits tified
171 “Taxes” used with: 171 51 —

33 “Taxes” used with: 33 — —

17 “Taxes” used with: — — 17

112 “Estimated” used with: 112 17 —_

8 “Estimated” used with: 8 — —_

7 “Estimated” used with: — — 7

91 “Provision” used with: 91 22 —

17 “Provision” used with: 17 - —_

9 “Provision” used with: — — 9

56 “Accrued” used with: 56 7 —

32 “Accrued” used with: — — 32

3 “Accrued” used with: 3 —_— —

35 “Reserve” used with: 35 5 —

2 “Reserve” used with: — — 2

1 “Reserve” used with: 1 — —_—

594 Total 527 102 67

The following examples of balance sheet terminology
for Federal income tax liability, as set forth in Table
16, have been selected from the 1951 reports:

Taxes—(221 companies) :

“Domestic and foreign taxes” (*No. 355); “Federal in-
come and excess profits taxes” (*Nos. 73, 298, 393); “Fed-
eral and other taxes on income” (*No. 40); “Federal and
state income taxes” (*No. 49); “Federal taxes on income”
(*Nos. 76, 118, 323, 414, 551); “Income taxes” (*No.
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.223 “Taxes” (*No. 492); “Taxes payable” (*Nos. 359,

Estimated— (127 companies) :

“Estimated Federal and state taxes on income” (*Nos.
48, 81, 155); “Estimated income and excess profits taxes
and renegotiation of defense contracts” (*No. 34); “Esti-
mated taxes on income” (*No. 223); “Federal and for-
eign taxes on income, estimated” (*No. 119); “Federal
tax;s on income—estimated” (*Nos. 273, 299, 418, 525,
549).

Provision—(117 companies):

“Amounts provided for estimated Federal and other
taxes on income” (*No. 553); “Amount provided for
Federal income and excess profits taxes” (*No. 477);
“Provision for current taxes” (*No. 544); “Provision for
Federal income and excess profits taxes” (*No. 247);
“Provision for Federal taxes on income” (*Nos. 59, 179,
287, 407, 516, 600); “Provision for Federal and state
taxes” (*No. 163); “Provision for taxes” (*No. 562);
“Provision for taxes on income” (*Nos. 22, 258).

Accrued—(91 companies):

“Accrued Federal income and excess profits taxes”
(*No. 444); “Accrued Federal and foreign taxes on in-
come” (*No. 32); “Accrued Federal taxes on income”
(*Nos. 110, 526); “Accrued taxes” (*Nos. 9, 47, 254,
376, 397); “U. S. Federal and state income tax accruals”
(*No. 313).

Reserve—(38 companies) :

“Reserve for estimated Federal income and excess
profits taxes” (*No. 20); “Reserve for Federal and state
taxes” *(No. 321); “Reserve for Federal taxes on income”
(*Nos. 87, 97, 345, 377, 474, 592); “Reserve for income
and other taxes” (*No. 261); “Reserve for taxes on in-
come” (*No. 160); “Reserves for United States and
Cuban income taxes” (*No. 46).

*See Company Appendix Section

Table 17 shows the method of presentation of the
Federal income tax liability in the balance sheets of
the 600 companies included in the 1952 survey. In
every case, such liability was shown under current lia-
bilities. The most commonly used caption was “Federal
income taxes.”

TITLE OF THE 'STOCKHOLDERS' EQUITY' SECTION

Although the majority of the 600 companies used de-
scriptive titles for the equity section of the balance sheet
which referred in various ways to the capital or to the
capital and surplus accumulated or retained in the
business (337 in 1951 and 353 in 1950), many of the
companies employed descriptive titles which stressed
the ownership or equity of the security holders (170 in
1951 and 152 in 1950). No caption was used by a few
of the companies (73 in 1951 and 78 in 1950), and
separate stockholders’ equity statements were presented
by the remaining companies (20 in 1951 and 17 in
1950).

Listed below are representative examples of the
titles appearing over the stockholders’ equity section of
the balance sheets and a list of all of the titles used for

TABLE 17: PRESENTATION OF FEDERAL INCOME TAX LIABILITY
Shown Under Current Liabilities 1951

With single total amount for “Federal income taxes”
(*Nos. 31, 86, 113, 164, 207, 359, 419, 495,
600) 296

With separate total amounts for “Federal income
taxes” and “Excess profits taxes” (*Nos. 14, 186,
250, 444, 522) 17

With single total amount combined for “Federal
income taxes” and—

“Excess Profits tax” (*Nos. 23,154,247, 331,

470, 537, 589) 49
“Excess Profits tax and other taxes” (*Nos. /8,
109, 296, 401, 513) 46

“Various other taxes” (*Nos. 29, 95, 150,
182, 266, 290, 353, 402, 465, 499, 528,

573, 594) 109
“Renegotiation” (*Nos. 35, 64, 211, 215) 4
“Various liabilities” (*Nos. 41, 51, 277, 511,

567, 586) 6

With single total amount for “Taxes” or “Taxes on
Income” (*Nos. 47, 195, 397, 544, 597) 67
No income tax liability 6
600

*See Company Appendix Section.

the separate stockholders’ equity statements in the
1951 reports.

Stockholders' Equity Section

“Capital” (*Nos. 25, 142, 214, 324, 448, 569); “Capi-
tal and Surplus” (*Nos. 59, 164, 356, 581); “Capital
Stock_ and Retained Earnings” (*Nos. 144, 308, 419);
“Capital Stock and Surplus” (*Nos. 11, 55, 110, 191, 249,
284, 323, 357, 415, 433, 526, 556); “Equity Capital and
Earnings Retained in the Business” (*No. 247); “Net
Worth” (*Nos. 124, 206, 453); “Represented By” (*Nos.
148, 210, 331, 595); “Sources from Which Capital was
Obtained” (*Nos. 119, 239, 353).

“Investment of Stockholders Represented By” (*Nos.
125, 361); “Investors’ Equities” (*Nos. 36, 62); “Owner-
ship” (*Nos. 244, 454); “Shareholder’s Equity” (*Nos.
39, 203, 378, 460, 570); “Stockholder’s Equity” (*Nos.
31, 81, 133, 200, 245, 287, 341, 396, 450, 501, 559);
“Shareowner’s Investment” (*No. 159); “Stockholder’s
Investment” (*Nos. 95, 177, 274, 332, 436, 550).

*See Company Appendix Section

Stockholders' Equity Statements

In the 20 annual reports which included stockhold-
ers’ equity statements for 1951, there were 18 varia-
tions in the title of these statements, which are listed
below:

“Consolidated Statement of Shareholders’ Equity” (*No.
530); “Shareholders’ Capital” (*No. /12); “Shareholders’
Investment” (*No. 498); “Share Owner’s Equity” (*No.
553).

“Changes in Stockholders’ Equity” (*No. 421); “Con-
solidated Statement of Changes in Stockholders’ Equity”
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(*No. 272); “Statement of Changes in Stockholders’ Capi-
tal Invested” (*No. 385); “Statement of Changes in Stock-
holders’ Equity” (*No. 228); “Statement of Consolidated
Common Stockholders’ Equity” (*No. 15); “Statement of
Stockholders’ Equity” (*Nos. 86, 336, 413); “Statement
of Stockholders’ Interest” (*No. 531); “Statement of
Stockholders’ Ownership” (*No. 156); “Stockholders’
Equity” (*No. 515).

“Analysis of Capital Invested” (*No. 499); “Capital
Stocks and Surplus” (*No. 117); “Consolidated State-
ments of Capital Stocks and Surplus” (*No. 443); “State-
ment of Net Worth” (*No. 314); “Summary of Changes
in Consolidated Capital” (*No. 575).

*See Company Appendix Section

"CAPITAL SURPLUS' CAPTION IN THE BALANCE SHEET

Accounting Research Bulletin No. 39, issued by the

Committee on Accounting Procedure of the American
Institute of Accountants in October 1949, recommend-
ed that in the balance sheet presentation of the stock-
holders’ equity the use of the term “surplus,” whether
standing alone or in such combinations as capital sur-
plus, paid-in-surplus, earned surplus, or appraisal sur-
plus, be discontinued. Table 18, based on the 600
companies in the survey, indicates the changes in ter-
minology for capital surplus and unclassified surplus
over the past five years.

TABLE 18: CAPITAL SURPLUS CAPTION
Balance Sheet Caption 1951 1950 1949 1948 1947

Including term “surplus”

Capital surplus 220 225 228 254 269
Paid in surplus 63 65 67 83 86
Surplus 18 16 17 22 24
Capital surplus (paid in) 7 7 7 7 7
Various other 2 2 2 3 2

Total 310 315 321 369 388

Excluding term “surplus”

Number of Companies:

Showing unclassified surplus 15 16 16 18 20
Showing capital surplus 433 427 423 430 428
Not showing capital surplus 152 157 161 152 152

— — — — —

E—— - ———

#*The various 1951 balance sheet captions, which excluded the
term “surplus,” used the following types of terminology:

“Additional paid in capital” 35
“Paid in capital” 10
“Additional capital” 6
“Qther capital” 4
“Capital in excess of . . . .” 32
“Capital contributed ..” . 10
“Capital (arising) (received) (resulting from) ....” 7
“Amount (in excess of) (paid) (received) ....” 10

“(Earnings) (Investment) (Paid in) (Premiums) in ex-
cess of ....” 11
“Excess of amount received ....” 7
Various other 6
Total 138

|

Source of Capital Surplus
In addition to its recommendation as to the elimina-
tion of the term “surplus,” Accounting Research Bulle-

tin No. 39 also suggested that in adopting a new term
to replace “surplus” consideration should be given pri-
marily to the “source” from which the proprietary
capital was derived. There were 433 companies in the
1951 survey which showed a capital surplus account
and 15 companies which showed an unclassified sur~
plus account. Approximately one-fourth of these com~
panies (121) indicated the source of such surplus. The
majority of these companies have employed terminol-
ogy excluding the word “surplus” (92 companies),
and the remaining (29 companies) have followed the
Bulletin recommendation by indicating the source of
such capital although retaining the term “surplus” in
the balance sheet caption. Table 19 shows the extent
and nature of the disclosure in the balance sheet cap-
tions of the source of capital or unclassified surplus by
the companies included in the 1952 survey.

TABLE 19: SOURCE OF CAPITAL SURPLUS

Exclud- Includ-
ingterm ingterm Total

Source Set Forth in Caption  “surplus” “surplus” 1951
Premium on sale of capital stock 77 11 88
Retirement of capital stock 1 6 7
Revaluation of capital stock 1 3 4
Conversion or exchange of capital

stock 3 0 3
Sale or retirement of treasury stock 2 2 4
Subsidiary acquisition, consolida-

tion or merger 5 5 10
Earnings transferred or segregated 1 2 3
Various other 2 0 2

Total 92 29 121

Source not set forth in caption 46 281 327
No capital surplus — — 152

600

Various examples of the phrases used to describe
capital surplus in the 1951 annual reports are listed
below:

Captions including “surplus”—(310 companies)

“Capital Surplus” (*Nos. 18, 37, 72, 101, 126, 155,
193, 225, 246, 290, 324, 358, 376, 404, 443, 471, 510,
536, 560, 591); “Capital (Paid-In) Surplus” (*Nos. 71,
122); “Paid-In Surplus” (*Nos. 53, 92, 146, 197, 242,
297, 351, 397, 455, 550, 585); “Surplus” (*Nos. 44, 90,
211, 326, 474).

Captions not including “surplus”—(138 companies)

“Additional Capital” (*Nos. 286, 477); “Additional
Capital Paid In” (*Nos. 109, 231, 569); “Additional
Paid-In Capital” (*Nos. 9, 96, 219, 292, 348, 401, 422,
517); “Other Capital” (*Nos. 94, 180, 327); “Other Paid
In Capital” (*Nos. 200, 484).

“Amount in Excess of Par Value” (*Nos. 138, 506);
“Capital in Excess of Par Value” (*Nos. 68, 132, 217,
336, 432, 528); “Capital in Excess of Par Value of
Capital Stock” (*Nos. 74, 153, 386, 531, 558); “Capital
in Excess of Par Value of Common Stock” (*Nos. 199,



Exhibit 3: STANDARD BRANDS INCORPORATED

COMBINED BALANCE SHEETS

ASSETS

CURRENT ASSETS:
Cash ... e e e
Accounts receivable (1ess TESETVES) .. ..ovivitivininireinenin i,
Inventories (at lower of average cost or market) ................ IR TRREES teeees

TOtal CUTTENE ASSEES .+ o\ttt eeeeeeneeeeonnneessnsnnnsoeeenonannnns

PLANT AND EQUIPMENT—~AL COSL ... ..o\ tteittittitittininniaeein e eieineinasns
Less—Reserves for depreciation ... ............. i

Plant and equipment—met ............. i i it
GOODWILL—AL cost, less reserve of $48,080 ..ottt
PREPAID INSURANCE, TAXES AND OTHER DEFERRED CHARGES ....................c.ueen,

LIABILITIES

CURRENT LIABILITIES:
Bank loans ...................... C e e reemitieiierieEe ittty
Accounts payable ........... i e e e e
Accrued foreign and United States taxes onincome .......... coovvieviniianraenens
Accrued payrolls, other taxes and €XPENSES «....ouvuvueneeroreieniirareraiiniienes

Total current lHabilities ......oovvivivviiiiriiiiiiiiiies ceeennn e

bank loans .... ..... TS A S e ritaeiereeaeaas
PAYABLE TO STANDARD BRANDS INCORPORATED (Net) ... -.....ooiunieiis vunve o
RESERVES ... . ciivrene o sevrvanens ons B ets meees sesevits eereresiies wresene

CAPITAL STOCK AND SURPLUS:
Capital Stock (wholly owned by Standard Brands Incorporated) ............... ...
Earned surplus, per statement attached ...........c.oiiiiiiiiiii i

Total capital stock and surplus . ....... ... ...

on such items.

3% SERIAL DEBENTURES, due 1952-1960, less current installment of $190,000 included in

SUBSIDIARIES OF STANDARD BRANDS INCORPORATED
OPERATING OUTSIDE THE UNITED STATES

(International Division Subsidiaries)

NOVEMBER 30

1951 1950
$ 3,866,508 $ 4,232,935
3,658,280 3,061,475
7,871,046 6,618,422
$15,395,834 $13,912,832
$13,209,222 $11,638,993
4,628,379 4,287,778
§ 8,580,843 $ 7,351,220
$ 96,161 $ 105,777
$ 371,342 $ 329,532
$24,444,180 $21,699,361
$ 831516 $ 256,312
2,194,501 1,908,451
1,508,911 1,319,024
702,051 708,529

$ 5,236,979

$ 4,192,316

$ 1,710,000

$ 1,900,000

$ 2,134,135

$ 1,381,985

$ 328,494

$ 330,162

$ 4,929,492

$ 4,929,492

10,105,080 8,965,406
$15,034,572 $13,894,898
$214,444,180 $21,699,361

Current assets, current liabilities, 3%, serial debentures, and deferred charges in foreign countries have been trans-
lated from foreign currencies into U. S. dollars at rates of exchange as of November 30, 1951 and 1950. Plant and
equipment and gooduwill (and related reserves) have been included. in the foregoing statements at amounts which
reflect their approximate U. S. dollar equivalent at the time of acquisilion or construction. As of November 30, 1951,
transactions involving foreign exchange werz generally subject to controls imposed by the various foreign governments.
The companies were contingently liable under pending foreign tax claims, etc., but no material losses are expected
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239); “Capital in Excess of Par Value of Shares” (*Nos.
228, 487); “Capital in Excess of Stated Amount” (*Nos.
102, 314); “Investment in Excess of Par Value of Com-
mon Stoc > (*No. 406).

“Amount Paid In for Shares in Excess of Par or Stated
Value” (*No. 366); “Amounts Received in Excess of
Par Value of Capital Stock” (*No. 381); “Excess of
Amount Received Over Stated Value” (*No. 317).

“Capital Contributed in Excess of Stated Value of Capi-
tal Stock” (*Nos. 136, 300); “Capital Paid In, In
Excess of Par Value of Common Shares” (*No. 305),
“Capital Paid In in Excess of Par Value of Stock Issued,
etc.” (*No. 363).

“Capital Ansmg from Conversion of Preferred Stock”
(*No. 595); “Conversions, Retirements and Premium on
Stock Issues” (*No. 218).

*See Company Appendix Section.

'RETAINED EARNINGS' CAPTION IN THE BALANCE SHEET

The 1952 survey of the 600 companies discloses
that there has been a steady decrease in the use of the
caption “earned surplus.” This change in terminology
is in accord with the recommended discontinuance of
the use of the term “surplus” contained in Accounting
Research Bulletin No. 39 issued by the Committee on
Accounting Procedure of the American Institute of
Accountants in October 1949. In its place, various
other terms which connote the source of accumulated
‘earnings have become increasingly used over the past
five years. Table 20 reveals the terminology which is
used in the balance sheet caption for retained earnings
by the companies included in the survey.

In 1951, 19 companies (See Company Appendix
Nos. 72, 103, 106, 130, 217, 240, 242, 327, 354, 359,
386, 413, 422, 430, 450, 482, 493, 533, 546) elimi-
nated the terminology “earned surplus” on the balance
sheet while one company, (United Aircraft Corpora-
tion) changed its caption from “Earnings Retained and
Invested in the Business” to “Earnings Employed
in the Business (Earned Surplus).”

Table 21, based on the 600 reports, indicates the
frequency of use of the various combinations of words
indicating the “status” and “source” of retained earn-
ings. For example, it shows that the word “retained” is
used with the word “earnings” 122 times whereas it is
used with the word “income” only 26 times and with
the word “profit” only 2 times. It is, therefore, seen
that the words “retained earnings” are by far the most
usual combination of the word “retained” with another
word. This combination, it will be noted, is the one
most commonly used as a caption in the balance sheet.

Various examples of the more commonly used

phrases descnbmg retamed earmngs arg listed below:

I‘W””"‘w' NN PR & SRS Tt R

Earnings—(213 compames)
“Retained Earnings” (*Nos. 7, 48, 132, 396, 442, 524);

D aciin s i con AR

« TABLE 20: TERMS REPLACING °‘EARNED SURPLUS®

“Surplus” replaced by 1951 1950 1949 1948 1947
Source words:
Earnings 213 201 152 72 36
Income 42 36 34 25 20
Profit 8 8 8 8 6
263 245 194 105 62
Status words:
Retained 171 151 114 64 36
Accumulated 36 36 30 5 6
Reinvested 23 22 22 14 8
Employed 17 18 15 9 6
Invested 10 12 8 8 4
Used 2 2 2 2 1
Undivided 2 2 2 2 1
Undistributed 2 2 1 1 —
263 245 194 105 62

“Surplus” continued as

Earned surplus, sur-

plus, deficit 337 355 406 495 538
Total 600 600 600 600 600
Number of Companies:

Replacing “surplus” 263 245 194 105 62
Continuing “earned

surplus” 337 355 406 495 538
Total 600 600 600 600 600
Percentage of Companies:
Replacing “surplus” 44% 41% 32% 18% 10%

Continuing “earned
surplus” 56 59 68 82 90

100% 100% 100% 100% 100%

“Earnings Retained” (*No. 414); “Barnings Retained for
use in the Business” (*Nos 81, 136, 219, 359, 436, 561);
“Earnings Retained in the Business” (*Nos. 9, 60, 195,
278); “Earnings Retained and Invested in the Business”
(*Nos. 315, 593); “Retained Earnings Employed in the
Business” (*No. 348).

“Accumulated Earnings” (*Nos 339, 448, 495, 503);
“Accumulated Earnings in use in the Business” (*No.
317); “Accumulated Earnings Retained in the Business”
(*Nos. 125, 370, 590); “Accumulated Earnings Retained
for use in the Business” (*Nos. 338, 440, 493, 509);
“Accumulated Earnings Used in the Business” (*Nos.
31, 289); “Accumulated Earnings Employed in the Busi-
ness” (*No. 234).

“Earnings Reinvested” (*Nos. 192, 319, 515); “Rein-
vested Earnings” (*Nos. 253, 406); * Earnmgs Reinvested
in the Busmess” (*Nos 25, 299, 331); “Earnings Em-
ployed in the Business” (*Nos 62 138, 252, 425, 537);
“Earnings Invested in the Business” (*Nos 245, 459,
549); “Earnings Used in the Business” (*No. 236), “Un.
distributed Accumulated Earnings” (*No. 188).

Income—(42 companies) :
“Income Retained in the Business” (*Nos. 61, 103, 282,
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TABLE 21: RETAINED EARNINGS TERMINOLOGY IN 1951
“Surplus” replaced by—

Source Words:

Status words, combined Earnings Income Profit

with:
Retained 122 26
Retained-Invested 10
Retained-Used
Retained-Employed
Accumulated
Accumulated-Retained 1
Accumulated-Used
Accumulated-Employed
Accumulated-Invested
Accumulated-Reinvested
Accumulated-Retained-
Invested
Accumulated-Retained-Used
Reinvested
Reinvested-Employed
Reinvested-Retained
Employed
Invested
Used
Undivided
Undistributed-Accumulated
Undistributed-Employed

Total ...................

Total
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“Surplus” continued as—

‘Earned Surplus Combined with:
Retained 10
Reinvested 3
Employed 1
Accumulated-Employed 1

Earned Surplus —

Surplus
Deficit

I

305); “Net Income Retained in the Business” (*Nos.
496, 553); “Income Retained for use in the Business”
(*Nos. 223, 337, 482, 577); “Net Income Retained for
use in the Business” (*Nos. 68, 431).

“Accumulated Income Retained for use in the Business”
(*No. 291); “Income Reinvested or Employed in the
Business” (*Nos. 481, 584); “Income Employed in the
Business” (*No. 595); “Income Invested in the Business”
(*Nos. 21, 104, 115).

Profit—(8 companies) :

“Profits Retained in the Business” (*No. 525); “Rein-
vestment of Profit” (*No. 147); “Profit Employed in the
Business” (*No. 128); “Undivided Profits” (*No. 441).

Surplus—(337 companies) :

“Earned Surplus (Earnings Retained for Use in the
Business)” (*Nos. 99, 582); “Earned Surplus (Earnings
Reinvested in Business)” (*No. 133); “Earned Surplus”
(*Nos. 11, 30, 51, 64, 92, 113, 129, 150, 173, 187, 210,
227, 256, 271, 296, 307, 323, 341, 362, 383, 411, 428,
445, 464, 485, 505, 527, 552, 573, 600); “Income Re-
tained in the Business (Earned Surplus)” (*No. 34);

“Surplus” (*Nos. 44, 211, 321, 474); “Deficit” (*Nos.
295, 439).

*See Company Appendix Section.

In a number of cases the retained earnings caption
in the balance sheet included a date from which the
earnings were accumulated. In 1951, approximately
10% of the companies dated retained earnings. (See
Company Appendix Nos. 50, 75, 141, 188, 228, 281,
322, 386, 448, 483, 533, 569).

EXHIBITS

There have been reproduced herein the following
examples of ‘“customary certified statements” taken
from the 1951 annual reports covered by the survey.
(See “Index to Exhibits” following “Table of Con-
tents” for page numbers.)

1. Consolidated Statements of Net Income Retained
for Use in the Business and Consolidated Statement of
Capital in Excess of Par Value of Stock (The Atlantic
Refining Company). The foregoing customary certified
statements of retained earnings and capital surplus are
in comparative form for the years 1951 and 1950 and
also contain an “increase-decrease” column.

2. Consolidated Statement of Net Earnings (The
May Department Stores Company). This statement is
an example of a modified “single-step” form of income
statement on a comparative basis for the years ended
January 31, 1952 and 1951.

3. Consolidated Balance Sheet (Pittsburgh Plate
Glass Company). This balance sheet is an example of
a consolidated balance sheet presented in the “custom-
ary form.” It is comparative for the years 1951 and
1950.

4. Consolidated Statement of Income and Accumu-
lated Earnings (Sharon Steel Corporation). The above
combined income and retained earnings statement is
presented on a comparative basis for the years 1951
and 1950.

5. Consolidated Statement of Financial Position
(Signode Steel Strapping Company). This balance
sheet is an example of the “financial position” form,
with a two-year comparative presentation.

6. Statement of Stockholders’ Interest (The Stand-
ard Oil Company, an Ohio corporation). The above
stockholders’ equity statement contains details of capital
stock, capital surplus, retained earnings, and capital
stock in the treasury on a two-year comparative basis.

7. Consolidated Statement of Income and Retained
Profits Reinvested (Tide Water Associated Oil Com-
pany). This combined income and retained earnings
statement presents comparative figures for the years
1951 and 1950. ‘ :
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ADDITIONAL CERTIFIED STATEMENTS
AND SUPPLEMENTARY SCHEDULES

In addition to the customary certified statements dis-
cussed in the preceding section, the annual reports
contain numerous additional certified statements and
supplementary schedules. Such statements and sched-
ules are considered to be certified when they are men-
tioned in the accountant’s report, when they are re-
ferred to within the customary financial statements, by
their position in relation to such statements and the
accountant’s report, or by inclusion in the footnotes to
the customary financial statements.

As shown by Table 22, the majority of the addi-
tional certified statements present information as to
parent and subsidiary companies.

TABLE 22: ADDITIONAL CERTIFIED STATEMENTS AND
SUPPLEMENTARY SCHEDULES

Non Non
Com-Com- Com-Com-
Statements para- para- 1951 para- para- 1950
Applicable To tive tive Total tive tive Total
Domestic subsidiaries 16 8 24 19 5 24
Foreign subsidiaries 10 12 22 6 13 19
Parent company 6 2 8 5 5 10
Survey company:
Change in working _
capital 6 8 14 6 6 12
Summaries — 13 13 — 12 12
Pro forma 2 — 2 4 — 4
Geographical 2 — 2 1 — 1
Operating unit — 1 1 — 1 1
Various other 3 — 3 4 — 4
Total 45 44 89 45 42 87
Supplementary Schedules 102 209 311 91 196 287

'J
ll
U

Number of Companies

Presenting Additional Certified Statements
Presenting Additional Certified Statements

and Supplementary Schedules 25 21
Presenting Certified Supplementary Schedules 110 108

Total 160 156
Not presenting Additional Certified Statements
or Certified Supplementary Schedules 440 444

600 600

SH
&l
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Additional Certified Statements

The various types of additional certified statements
contained in the 1951 annual reports of the companies
included in the survey are shown in Table 23.

In its 1951 annual report, Allied Stores Corporation
included a noncomparative consolidated balance sheet
and income statement for Alstores Realty Corporation
and its subsidiary, The Northgate Company. The audi-
tors certified to these statements in a second certificate.

Balance sheet, income, and surplus statements of the

TABLE 23: ADDITIONAL CERTIFIED STATEMENTS IN 1951

Subsidiary: Par- Sur-

Do- For- ent vey

mes- eign Com- Com-1951
Type of Statement tic pany pany Total

A) B) (©) (D)
Balance Sheet (A: *Nos.

15, 181, 361, 401; B:

37,176; C: 141, 485; D:

116, 128, 151, 188, 444) 14 7 3 5 29

Income Statement (A:
*Nos. 86; B: 37, 320; C:
141; D: 128, 151, 188) 3 5 2 3 13

Combined Income & Re-

tained Earnings State-

ment (A: *Nos. 243,

314; B: 176, 315) 6 4 — —_— 10

Retained Earnings or
Capital Surplus State-
ments (A: *Nos. 442;
B: 37; C: 141) 1 1 2 — 4

Stockholders’ Equity
Statement (C: *Nos.

530; D: 128) —_ - 1 1 2
Assets and Liabilities
(*Nos. 115, 403) — 5 — — 5

Changes in Working
Capital (*Nos. 2, 116,
226, 316, 564) —_— — - 14 14

Balance Sheet and Oper-
ating Data (*Nos. 9,
310) —_— — e 2 2

Operating Data (*No.
202)

—_ = - 1 1
Pro Forma Income State-
ment (*Nos. 245, 418) — — — 2 2
Geographical (*Nos.
261, 530) —_ = = 2 2
Operating Unit (*No.
117) —_ = - 1 1
Investments (*Nos. 71,
336) —_ - - 2 2
Long-Term Indebtedness
(*No. 530) —_ — 1 1
Retirement System
(*No. 361) — - — 1 1
Total 24 22 _8 35 89
Number of Companies: 1951 1950
Presenting Additional Certified Statements 50 48
Not presenting Additional Certified
Statements 550 552
600 600

. *See Company Appendix Section

unconsolidated foreign subsidiaries of The American
Metal Company, Limited (Rhodesian Selection Trust
Limited and Mufulira Copper Mines Limited) were
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included in the December 31, 1951 report of the
parent company. The foreign subsidiary statements,
dated as of June 30, 1951, were noncomparative in
form with money values expressed in English currency
and were accompanied by certificates from English
chartered accountants.

The wholly owned subsidiaries of Associated Dry
Goods Corporation were reported upon in “composite
financial statements” consisting of balance sheet and
combined income and retained earnings statements.

Belding Heminway Company, Inc. included in its
1951 report, comparative balance sheet and income
statements for Belding Real Estate Corporation and
The Putnam Machinery Corporation, two wholly owned
subsidiary companies. Uncertified statements were also
presented for Stowell Silk Spool Company, a partially
owned (55% ) subsidiary company.

In addition to the consolidated balance sheet, in-
come, earned surplus, and capital surplus statements
set forth in the annual report of Cities Service Com-
pany, an identical series of statements was also in-
cluded for the parent company.

Colgate-Palmolive-Peet Company included in its
report separate income accounts and a separate state-
ment of net assets of its foreign subsidiaries. Each of
the “customary certified statements” included in the re-
port specifically excluded these foreign subsidiaries.
The additional certified statements included two-year
comparative columns described “Combined,” “Western
Hemisphere,” “England and Continental Europe,” and
“Other Foreign Countries.”

In its 1951 report, Daystrom, Incorporated present-
ed ten-year comparative “Consolidated Earnings”
statements.

Financial statements of John Morrell & Co.’s Eng-
lish subsidiaries were submitted by English chartered
accountants and included in the report of the parent
company.

Reynolds Metals Company included consolidated
statements of the “customary” type as well as an addi-
tional balance sheet in similar form for the parent com-
pany alone.

International Shoe Company, the parent company of
Twelfth-Delmar Realty Company and Shoenterprise
Corporation, displayed two-year comparative balance
sheets and combined income and retained earnings
statements for these two wholly owned domestic sub-
sidiary companies in its 1951 report.

Certified Supplementary Schedules

The certified supplementary schedules contained in
the 1951 survey reports were almost always set forth
in the notes to the certified financial statements. As
shown by Table 24, these schedules generally set forth

the details of various items in the balance sheet or
other financial statements.

In its 1951 annual report, the California Packing
Corporation presented “Details of Items in Accounts”
which consisted of a two-year comparative schedule of
“Receivables,” “Inventories,” “Other Assets,” “Prop-
erty, Plant and Equipment,” and “Long Term Debt.”
A somewhat similar schedule was included in the re-
port of the Elliott Company.

“Accounts Receivable” and “Property and Equip-
ment” were presented in separate two-year schedules
by Federated Department Stores, Inc.

Gulf Oil Corporation included “Supplementary
Financial Information” consisting of seven pages of de-
tailed footnotes and schedules of “Geographical Distri-
bution of Net Assets and Net Income,” “Notes and
Accounts Receivable,” “Investments and Long-Term
Receivables,” “Inventories,” “Properties, Plant and
Equipment,” “Special Deposits,” “Current and Long-
Term Notes and Other Obligations,” and “Reserves.”
In some instances these schedules set forth comparative
information for a two-year period.

A comprehensive schedule of details and changes
during the year for “Land, Plants, Mining Properties,
Rolling Stocks, Steamships, etc.” and “Depreciation
Reserves” was included in the report of Jones &
Laughlin Steel Corporation.

Pittsburgh Steel Company presented two-year com-
parative schedules accompanied by extensive ex-
planatory notes in its “Supplementary Financial Infor-
mation.” These schedules covered “Inventories,”
“Investments and Long Term Receivables,” “Fixed
Assets,” “Long-term Debt,” and “Capital Stock.”

“Investments and Advances,” “Properties and
Equipment,” “Provision for Depreciation, Depletion,
etc.” were set forth in a series of two-year tables by
Tide Water Associated Oil Company.

Sharon Steel Corporation’s annual report for 1951
included a “Supplementary Financial Information”
section in which was displayed a series of schedules,
comparative for two years, covering “Accounts Re-
ceivable,” “Inventories,” “Investments and Long Term
Receivables,” “Fixed Assets,” “Notes Payable,” “Ac-
crued Liabilities,” and a “Statement of Capital Con-
tributed and Earnings Capitalized in Excess of Stated
Value of Common Stock.”

Exhibits

The following “additional certified statements and
supplementary schedules,” taken from the 1951 annual
reports covered by the survey as illustrative of such
statements and schedules, have been reproduced herein
as examples. (See “Index to Exhibits” following
“Table of Contents” for page numbers).
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1. Source and Disposition of Consolidated Working
Capital (Ainsworth Manufacturing Corporation). This
statement, presented on a two-year comparative basis,
shows the source of working capital, the disposition
thereof, and the resulting increase or decrease during
the year.

2. Summary of Taxes Paid or Accrued (The Atlan-
tic Refining Company). This schedule presents supple-
mentary information concerning income and other
taxes, on a comparative basis for the years 1951 and
1950 with a separate “increase-decrease” column.

3. Ownership Equities (Caterpillar Tractor Co.).
This statement shows changes in capital stock and cap-
ital surplus and details of retained earnings from 1925
through 1951.

4, Statement of Approximate Geographical Distri-
bution of Consolidated Net Assets Included in the
Consolidated Balance Sheet (Gillette Safety Razor
Company). In this statement there is set forth a geo-
graphical distribution of net assets showing details of
the amount thereof separately for the United States

and Canada, for the rest of the Western Hemisphere,
for the British Empire, and for the rest of the Eastern
Hemisphere.

5. Details of Items in Statement of Consolidated
Financial Condition (Koppers Company, Inc.). This
series of schedules contains details of current liabilities,
fixed assets, investments and other assets, and funded
debt, on a comparative basis for the years 1951 and
1950.

6. Combined Balance Sheets—International Divi-
sion Subsidiaries (Standard Brands Incorporated). In
this statement there is set forth the combined balance
sheets of the International Division Subsidiaries of the
parent company for the years ended November 30,
1951 and 1950.

7. Parent Company Statement of Financial Position
(Standard QOil Company (New Jersey)). This parent
company balance sheet is presented in the “financial
position” form and is comparative for the years 1951
and 1950.

For further examples of “additional certified state-

TABLE 24: CERTIFIED SUPPLEMENTARY SCHEDULES

Non-
com-
para<
Nature of Items Detailed tive
Fixed assets and depreciation (*Nos. 115, 257,
313, 361, 405, 481, 553, 584) 13
Inventory composition (*Nos. 63, 81, 156, 223,
344, 447, 570) 5
Long-term indebtedness (*Nos. 57, 178, 397,
409, 460, 503) 23
Stockholders’ equity, capital stock, etc. (*Nos.
47, 90, 181, 370, 452, 531) 14
Investment in securities, subsidiaries, etc.
(*Nos. 33, 255, 347, 406, 543) 10
Foreign investments and operations (*Nos. 2,
216, 342, 445, 596) 16
Accounts or notes receivable (*Nos. 234, 403,
439, 523) 1
Employment costs (*Nos. 7, 191) 3
Taxes (*Nos. 68, 119) 3
Various assets (*Nos. 104, 305, 457, 561) 2
Various liabilities (*Nos. 94, 278, 316) 1
Various appropriations (*Nos. 278, 393, 492) 10
Various income and operating items (*Nos. 66,
433, 547) 1
Total 102

Number of Companies:

Presenting certified supplementary schedules

Not presenting certified supplementary schedules.. . ............. ... ... e ininan ..

*See Company Appendix Section.

Non-
Com- com- Com-~

para- 1951 para- para- 1950
tive TOTAL tive tive TOTAL
49 62 11 46 57
40 45 5 35 40
14 37 16 11 27
22 36 14 16 30
23 33 12 21 33
6 22 16 7 23
14 15 1 15 16
3 6 — 3 3
2 5 1 2 3
15 17 1 13 14
10 11 2 9 11
4 14 10 9 19
7 8 2 9 11
209 311 91 196 287
1951 1950
............................................ 135 129
465 471
600 600




Uncertified Financial Statements, Summaries, and Schedules 29

TABLE 25: UNCERTIFIED FINANCIAL STATEMENTS

COMPARATIVE
13813[_ Number of Years:
PARA: (Over 1951
Type of Statement TIVE (2-4) (5-9) (10) 10) Total
CONDENSED:
Balance Sheet (*Nos. 12, 28, 85, 104, 169, 215,

251, 265, 332, 363, 403, 484, 510, 550, 588) 18 12 26 4 63
Income Statement (*Nos. 13, 47, 106, 156,

200, 223, 284, 313, 362, 405, 416, 448, 493,

525, 563) 19 11 22 4 67
Various other statements (*No. 222) —_ 1 1 — 2
DETAILED:

Balance Sheet (*Nos. 15, 100, 167, 212, 298,

514, 589) 2 " 18 4 30
Income Statement (*Nos. 11, 73, 166, 258,

391, 474, 589) 2 4 15 3 26
Various other statements (*Nos. 67, 100, 298,

312) 1 1 4 1 9
SIMPLIFIED:

Balance Sheet (*Nos. 16, 151, 260, 374, 502,

589) 9 — — — 23
Income Statement (*Nos. 28, 40, 101, 134,

199, 267, 319, 374, 391, 431, 459, 484, 524

574) 27 1 — - 60
SUBSIDIARY:

Balance Sheet (*Nos. 15, 128, 311, 429, 560) 5 1 —_ — 16
Income Statement (*Nos. 86, 243) 3 — — — 4
Various other statements (*Nos. 382, 426, 496) 3 — — 1 7
SOURCE AND APPLICATION OF FUNDS
(*Nos. 57, 80, 126, 167, 228, 240 278, 309,

346, 382, 453, 489, 506, 540, 590) 11 8 1 —_ 69
SUMMARY OF WORKING CAPITAL
(*Nos. 64, 166, 180, 219, 284, 405, 480, 527) —_— 15 2 3 3 23
COMBINED SUMMARY AND CHANGES
IN WORKING CAPITAL (*Nos. 30, 154,

334, 415, 568) 9 4 —_ 1 14

Total 136 119 47 9 _20 413

Number of Companies:
Presenting uncertified financial StatemMENts . ... ... ... 233
Not presenting uncertified financial StateMENtS .. ... ... ... ..ttt ettt e 367
600

*See Company Appendix Section.

ments” contained in the 1951 annual reports covered
by the survey, see Table 23 entitled “Additional Cer-
tified Statements in 1951” and the companies referred
to therein.

Uncertified Financial Statements,
Summaries, and Schedules
In 1951, over 1,200 uncertified financial statements,

summaries, and schedules were included by 449 of the
survey companies in their annual reports.

UNCERTIFIED FINANCIAL STATEMENTS

Table 25 shows the various types of uncertified
financial statements contained in the 1951 reports. A
total of 413 such statements were presented by 233 of
the survey companies.

UNCERTIFIED HIGHLIGHTS AND SUMMARIES

In 1951, there were 560 uncertified highlights and
summaries shown by 386 of the survey companies in
their annual reports. The nature of the financial data
included therein is indicated in Table 26.

UNCERTIFIED SUPPLEMENTARY SCHEDULES

There were 255 uncertified supplementary schedules
included in the 1951 reports of 152 of the survey com-
panies. Table 27 shows the nature of the items included
in these supplementary schedules.

EXHIBITS

The following uncertified statements and supplemen-
tary schedules, taken from the 1951 annual reports,
have been reproduced herein as illustrative examples
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of such statements. (See “Index to Exhibits” following
“Table of Contents™ for page numbers).

1. Comparative Consolidated Balance Sheets for
Five Years (Alexander Smith, Incorporated). This
statement presents consolidated balance sheets of the
company for each of the years 1947 through 1951, in
comparative form.

2. Highlights of Operations (American Machine &
Foundry Company). This statement shows a wide
range of comparative, selected financial data for the
years 1951 and 1950.

3. Non-Contributory Pension Plan and Supplemen-
tal Contributory Pension Plan (American Radiator &
Standard Sanitary Corporation). These statements con-
tain comprehensive data concerning the company’s
retirement funds.

4. Source and Disposition of Funds by Years
(Monsanto Chemical Company). This statement shows
the source and disposition of funds for each of the
years 1947 through 1951.

5. The Company’s Operating Record (The Yale &
Towne Manufacturing Company). This simplified
statement presents the income statement in narrative
form, comparative for the years 1951 and 1950.

For additional examples of various types of uncerti-
fied statements and supplementary schedules contained
in the 1951 reports covered by the survey, see Tables
25, 26, and 27 and the companies referred to therein.

Consolidation of Subsidiaries
DOMESTIC SUBSIDIARIES

The review of the annual reports of the 600 com-
panies included in the survey disclosed that 422 of
such companies in 1951 indicated that they had do-
mestic subsidiaries and 192 of these companies either
stated or indicated that all domestic subsidiaries were
included in the consolidation. Only 27 of these com-
panies in 1951 indicated that no domestic subsidiaries
were consolidated. Table 28 shows that 82 of the com-
panies in this group set forth or indicated in their an-
nual reports various bases used in determining which
of their domestic subsidiaries were included in the con-
solidation and which were excluded. The remaining
141 companies neither stated nor indicated the bases
on which subsidiaries were included in or excluded
from the consolidation.

FOREIGN SUBSIDIARIES

Among the 600 companies included in the survey,
there were 271 which indicated in their annual reports
that they had foreign subsidiaries. Of these companies,
69 either stated or indicated that all foreign subsidiar-
ies were included in the consolidation. There were 41
companies which indicated that no foreign subsidiaries
were consolidated. Table 29 shows that 60 of the com-

TABLE 26: UNCERTIFIED HIGHLIGHTS AND SUMMARIES

NOT
COM-
PARA-
TIVE

Financial Data Shown In

COMPARATIVE
Number of Years:

(Over
(10) 10)

1951

(2-4) (5-9) TOTAL

COMPARATIVE SUMMARIES:
Balance Sheet Summaries (*Nos. 77, 111

194, 254, 337, 424, 508, 546) —_

Operating Summaries (*Nos. 18, 44, 82, 135,
174, 219, 249, 287, 323, 361, 403, 436, 478,

511, 562, 584) —

Combined Balance Sheet and Operating Sum-
maries (*Nos. 7, 56, 88, 129, 170, 211, 272,
300, 339, 368, 408, 451, 474, 534, 590)

HIGHLIGHTS, YEAR IN BRIEF, OPERA-

TIONS AT A GLANCE, etc. (*Nos. 11, 47,
77, 109, 143, 180, 208, 239, 273, 303, 329,
;66, 399, 416, 450, 479, 498, 542, 566, 580,
98)

Total

Number of Companies:

Presenting uncertified highlights and summaries..........
Not presenting uncertified highlights and summaries . ...

*See Company Appendix Section.

1 9 20 13 43

14 26 41 39 120
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panies in this group set forth or indicated in their
annual reports various bases upon which foreign sub~
sidiaries were included in or excluded from the con-
solidation. The remaining 101 companies neither stated
nor indicated the bases used in determining which of
their foreign subsidiaries were included in the consoli-
dation and which were excluded.

Consolidation Examples

The scope and nature of the information disclosed
concerning the consolidation of domestic and foreign
subsidiaries is illustrated by the following examples
taken from the 1951 annual reports:

The Atlantic Refining Company
and Subsidiary Companies

Within: “Stockholders’ Equity”:

Minority Stockholders of Venezuelan Atlantic Transmis-
sion Corporation $210,910
Note 1: All subsidiary companies have been consoli-

dated except ten companies (twelve in 1950), the invest-

ments in which are either not significant or are fully
reserved. The equity of the consolidated companies in
such subsidiaries is slightly more than the amount at
which the investments in such subsidiaries are carried.
The equity of the consolidated companies in the net
earnings of subsidiaries not consolidated (except certain

companies fully reserved as to. investments) was: for the
year 1951, a profit of $21,256; for the year 1950, a profit
of $43,501. No dividends were received in 1951 and 1950
from these subsidiaries.

The American Metal Company, Limited

and Subsidiary Companies in Which a Voting Control

of 75 Per Cent or More is Owned

Note to Charts (Page 5): As stated in the 1948 report
a new basis of consolidation (inclusion of all subsidiaries
in which the Company owns a voting control of 75 per
cent or more) was adopted during that ‘year, resulting in
the consolidation of Compafiia Metalirgica Pefioles, S. A.,
Mexico, separate statements for which were included in
the annual reports for 1947 and prior years. The charts
for earnings and net working capital show all years on the
new basis of consolidation.

American Safety Razor Corporation

and Subsidiary Companies

Note I: The consolidated statements include the ac-
counts of the company and all its subsidiary companies.
The net assets of the foreign subsidiaries thus included
amount to $2,023,737, of which $1,294,429 is represented
by current assets and $530,083 by current liabilities, and
the remainder by plant and equipment, goodwill and other
non-current assets, less reserves. Current rates of exchange
were used in translating the current and certain other
assets and current liabilities, and rates prevailing at the
respective dates of acquisition were used in respect of the
fixed assets and goodwill. The consolidated retained earn-
ings (earned surplus) at December 31, 1951 includes

TABLE 27: UNCERTIFIED SUPPLEMENTARY SCHEDULES

COMPARATIVE
NOT .
COM.- Number of Years:
PARA- (Over 1951
Nature of Items Shown TIVE (2-4) (5-9) (10) 10) Total
Fixed assets and depreciation (*Nos. 9, 80,

135, 253, 316, 425, 559) ‘ 28 5 5 1 2 41
Sales and related details (*Nos. 133, 211, 303,

400, 438, 598) 4 17 3 — 6 30
Earnings and related details (*Nos. 52, 116,

261, 344, 426, 496) 8 17 3 — 2 30
Taxes (*Nos. 16, 100, 251, 322, 470, 530) 7 18 2 1 1 29
Employment costs (*Nos. 90, 172, 308, 468,

_5§8) | 11 5 1 1 2 20
Dividends (*Nos. 94, 159, 272, 382, 503) 10 1 4 — 4 19
Dividends or earnings per share of capital stock
(*Nos. 85, 166, 317, 520) P 11 2 2 — 2 17
Inventory details (*Nos. 59, 482, 558) 2 6 2 — — 10
Investment details (*Nos. 60, 311, 480) 6 2 —_ — — 8
Foreign operations (*Nos. 32, 496) 2 1 1 — 1 5
Various other balance sheet items (*Nos. 113,

193, 370, 547) . 6 4 1 1 1 13
Various other operating items (*Nos. 61, 128,

257, 309, 391, 599) 6 22 — 2 3 33

Total 10 100 24 6 24 255

Number of Companies: o - o
Presenting uncertified supplementary schedules................... .ttt 152
Not presenting uncertified supplementary schedules . ... ............couorunmnmeee e, 448
600

*See Company Appendix Section.
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TABLE 23: DOMESTIC SUBSIDIARIES

Basis of Consolidation 1951 1950

STATED
Based on 100% ownership (*Nos. 119,

206, 329, 460, 469, 480, 527, 553, 583) 54 56
Based on stated percentage of ownership
(*Nos. 54, 303, 406, 581) 10 9
Based on stated percentage of ownership of
subsidiaries with operations homogeneous

to those of parent company (*No. 253) 1 1
All  domestic subsidiaries consolidated
(*Nos. 42, 149, 296, 342, 465, 515) 35 31
Only domestic sale subsidiaries consolidated
(*No. 173) 1 1
Only voting controlled subsidiaries consoli-
dated (*No. 550) 1 1
Only insignificant subsidiaries excluded
from consolidation (*Nos. 449, 453, 560) 9 9

Non-homogeneous operations of domestic
subsidiary determined exclusion from con-
solidation (*Nos. 99, 283, 407) 6 6

Total 117 114

INDICATED

By inclusion of all domestic subsidiaries in

consolidation (*Nos. 27, 41, 114, 138, 171,

197, 219, 254, 289, 317, 352, 375, 435,

463, 500, 521, 556, 584) 157 154
By exclusion of all domestic subsidiaries

from consolidation (*Nos. 66, 103, 172,

324) 27 28

Total 184 182

NEITHER STATED NOR INDICATED

Some domestic subsidiaries consolidated
(*Nos. 48, 65, 75, 125, 182, 319, 354, 466,
534, 559, 568, 590) 141 140

Number of Companies:

Referring to domestic subsidiaries 442 436
Not referring to domestic subsidiaries 158 164
600

600
*See Company Appendix Section.

$211,078 representing undistributed earnings of the for-
eign subsidiaries.

The operations of the foreign subsidiaries have been
translated into U. S. currency at the average rates of ex-
change during the year, except that the provisions for
depreciation have been based on the historical cost of their
fixed assets as expressed in U. S. currency in the consoli-
dated balance sheet. The net income of the foreign sub-
sidiaries for the current year included in the accompany-
ing statement of consolidated earnings amounted to
$170,430, all of which was remitted to the parent com-
pany during the year.

The Borden Company

and Consolidated Subsidiaries

Note 1: Basis of Consolidation—The financial state-
ments include all Canadian subsidiaries and all domestic

subsidiaries except one whose operations are not inte-
grated with those of the Company. The Company’s equity

- (approximately $1,850,000 for 1951, and $1,350,000 for

1950) in the net income of unconsolidated foreign and
domestic subsidiaries is included in the Statement of Con-
solidated Net Income only to the extent of dividends
received (in 1951—$44,000; in 1950—$200,000). The
Company’s equity in the net tangible assets of these
unconsolidated subsidiaries at December 31, 1951, as
shown by their books, is in excess of its investments in
said subsidiaries by the amount of approximately
$4,500,000. :

In consolidating the accounts of Canadian subsidiaries,
current assets and liabilities were converted at exchange
rates prevailing at the close of each year; other net assets
were included at parity of exchange; and net income was
converted, generally, at exchange rates prevailing at the
close of each month.

Bristol-Myers Company

and North American Subsidiaries

Notes to Financial Statements: Basis of Consolidation—
The consolidated financial statements include the parent
Company and all wholly-owned North American sub-
sidiaries. Other subsidiaries operating in England, Aus-
tralia, South Africa, India and Latin America have not
been consolidated, but dividends received from uncon-
solidated subsidiaries are included in reported net earn-

TABLE 29: FOREIGN SUBSIDIARIES

Basis of Consolidation 1951 1950
STATED
Based on percentage of ownership (*Nos.
37, 54, 119, 506, 527) 25 22
Based on geographical location (*Nos. 99,
328, 445, 515) 13 13
Based on percentage of ownership and geo-
graphical location (*Nos. 106, 434, 552) 9 11
No foreign subsidiaries consolidated (*Nos.
40, 253, 381, 406, 451, 540, 581) 32 32
All foreign subsidiaries consolidated (*Nos.
56, 180, 235, 337, 548) ) 24 23
Some foreign subsidiaries consolidated in
income statement only (*Nos. 342, 403) 13 12
Total ) 116 113
INDICATED
By inclusion of all foreign subsidiaries in
consolidation (*Nos. 55, 152, 363, 464,
502, 564) 45 45
By exclusion of all foreign subsidiaries from
consolidation (*Nos. 33, 94, 227, 544) 9 9
Total 54 54
NEITHER STATED NOR INDICATED
Some foreign subsidiaries consolidated
(*Nos. 90, 141, 190, 240, 270, 288, 436,
511, 547) 101 100
Number of Companies:
Referring to foreign subsidiaries 271 267
Not referring to foreign subsidiaries 329 333
600 600

*See Company Appendix Section.




Exhibit 4:

AMERICAN MACHINE & FOUNDRY COMPANY

AMERICAN MACHINE & FOUNDRY COMPANY
AND CONSOLIDATED SUBSIDIARIES

HIGHLIGHTS OF OPERATIONS
1951 1950
Sales . . . $52,807,000 $26.280,000
Rentals and Royalnes 1,396,000 1,237,000
Dividends from International Clgar Machmery Co 509,400 506,250
Net Income before non-recurring profit on sale of plants . 2,711,000 2,016,000
Profit from sale of plants less applicable income taxes . 642,000 —
Net Income for Year . . 3,353,000 2,016,000
Net Income per Common share before non-recumng profit on
sale of plants and after Preferred Dividends:

On shares outstanding at Year End . 1.83 1.53

On average number of shares outstanding durmg Year . 1.94 1.53
Equity in undistributed net income of International Cigar

Machinery Co. (not included in net income above) . 195.000 403.000
Salaries and Wages Paid . $27,228,000 $12,288,000
Social Security, Annuity, Group lnsurance and other frmge

benefit payments by the Company . . 1,224,000 689,300
Taxes — Federal, State & Local (including taxes of $197 000

on profit from sale of plants in 1951) . . . 4,078,000 2,066,000
Dividends:

Preferred Stock . .. 301,000 305,000

Common Stock — in cash . 994,000 896,000

in stock . 22 % —

Current Assets at Year End . $38,375,000 $18,078.000
Current Liabilities at Year End . 24,551,000 5,726,000
Net Current Position at Year End . . 13,824,000 12,352,000
Ratio Current Assets to Current Liabilities . 1.56to 1 3.16to 1
Inventories at Year End . $20,526,286 $ 9,036.000
Net Worth at Year End . $26,794,000 $22,633,000
Book value per Common share outstandmg at Year End . 14.50 13.09
Shares of Preferred Stock outstanding at Year End . 75,000 78,000
Total Common shares outstanding at Year End . 1.319,460 1,120,506
Average number of Common shares outstanding during Year 1,244,881 1,120,506
Number of Employees at Yea; End 7,304 3,767
Number of Stockholders at Year End . 8,815 8,750

. . . . . . .




34 Section 1—Financial Statements

ings. The investments in and advances to foreign
branches and licensees are carried at the aggregate
amount of their net assets not subject to foreign exchange
fluctuation, such as dollar deposits, fixed and capital
assets,

Burroughs Adding Machine Company

Note A (Page 8): In 1950 the statement of operations
gave the operations of only the parent company and sub-
sidiary companies operating in the U.S., including divi-
dends received from subsidiary companies operating in
other countries. In 1951 the statement of operations
includes the income from operations and costs of all sub-
sidiary companies. The net income of subsidiary com-
panies operating outside the U. S. and Canada, less divi-
dends paid to the parent company, is deducted in arriving
at net income for the year. The effect of this change is
to include in net income for the year the net income of
the Canadian subsidiary companies rather than the divi-
dends paid by such companies to the parent company.
Also, in 1950, the investment of the parent company in
subsidiary companies operating outside the U. S. was
stated at cost in the statement of financial condition. In
1951 the investment in subsidiary companies operating
outside the U. S. and Canada is stated at the parent com-
pany’s equity in the net assets of such companies and
their income invested in the business is shown separately
in the statement of financial condition.

For comparative purposes the 1950 financial statements
have been restated on the basis used in 1951. Had the
change not been made, net income for the year 1951
would have been $177,158 greater or $7,765,882 and
the restated net income for 1950 would have been
$434,125 less or the $8,019,916 reported last year.

Intercompany sales of products, other than machine
parts, and the resulting profit are not included in the
operations of the respective companies until such products
are sold to customers. The profit on intercompany
machine parts sales remaining in inventories at the end
of the year cannot readily be determined but is not believed
to be material in amount.

Of the income invested in the business of subsidiary
companies operating outside the U.S. and Canada,
$588,059 has been transferred to the capital of these com-
panies or otherwise restricted as to the payment of divi-
dends because of required statutory and other reserves.

Inventories acquired from the U. S. and property ac-
counts of foreign subsidiary companies are included sub-
stantially at their U. S. dollar cost. Other net assets and
the net income are converted into U. S. dollars at appro-
priate rates of exchange prevailing at December 31, 1951.

California Packing Corporation
and Subsidiary Companies
Consolidated Statement of Financial Position
Above: “Sources from Which Capital was Obtained”
Minority Interest in subsidiary company. . ... $1,132,252
Consolidated Statement of Earnings
Costs and Expenses:
Minority Interest in loss of subsidiary company ($40,569)
Note A: Subsidiaries consolidated—The consolidated
financial statements include the accounts of (a) wholly
owned domestic subsidiary, (b) wholly owned foreign
subsidiaries (Philippine Islands and British Isles) and (c)
Alaska Packers Association (approximately 92% owned).
At February 29, 1952, net current and working assets of
subsidiaries in foreign countries amounted to $1,787,476
stated on the basis of year-end exchange rates; net assets
in foreign countries (principally Philippine Islands)
amounted to $4,683,177. In recognition of unsettled politi-
cal and economic conditions in the world, appropriations
were made in prior years for contingencies in respect of

assets and obligations in foreign countries; the total of
such appropriations at February 29, 1952, was
$5,000,000.

Caterpillar Tractor Co.

Note 1: Basis of Consolidation. In December, 1951, the
Company acquired all of the stock of Trackson Company
of Milwaukee, Wisconsin, in exchange for 54,000 shares
of Caterpillar common stock issued to the shareholders
of Trackson. The statement of consolidated financial posi-
tion at December 31, 1951, includes the assets and lia-
bilities of Trackson Company but, inasmuch as this
acquisition was consummated at the end of 1951, the
results of operations of Trackson have not been consoli-
dated with those of Caterpillar for that year.

The financial position and the results of operations of
Caterpillar Tractor Co. Ltd., a wholly-owned British sub-
sidiary, have not been consolidated.

Colgate-Palmolive-Peet Company

Excluding Foreign Subsidiaries

Comments on 1951 Operations: Foreign Operations.
Continuing the practice established in 1944, the accounts
of foreign subsidiaries have been excluded from the finan-
cial statements of the Company and presented separately
in supplementary group statements. In the Company’s
financial statements, investment in foreign subsidiaries is
shown at cost or less, and dividends received from foreign
subsidiaries are included in net income.

Crane Co.
and Subsidiaries in the United States

. .Consolidated Balance Sheet

Above: “Capital Stock and Surplus”

Minority Stockholders’ Interest in Subsidiary
Companies .................c.c.c.ooo.... $1,352,073
Consolidated Earnings and Earned Surplus Statement

Above: “Net Earnings”

Minority stockholders’ interest in net income of

subsidiaries . ............ . ... ... ... .. 171,612
Dividends received from Canadian subsidiary
(Note 2) .........coiiiiiiniiiaain, 2,562,737

Note 2: Investments and Operations in Canada and
England—Crane Co.’s investment in Crane, Limited
(Canada) is carried in the consolidated balance sheet at
U. S. dollar cost, $12,000,000, and dividends of $2,562,-
737 received from that company in 1951 are reflected in
the consolidated earnings statement for the year. Such
dividends are net after deducting the Canadian tax of 5%
on dividends to a non-resident parent company and
exchange charges, and are not subject to United States
taxes on income because of foreign tax credits.

Separate financial statements of Crane, Limited (Can-
ada) and its subsidiaries are included on pages 21 and 22.

Walt Disney Productions

and Subsidiaries

Note 1: The accounts of all domestic subsidiaries (all
wholly owned except one which is 51% owned) have
been consolidated in the accompanying financial state-
ments. All significant inter-company transactions have
been eliminated. The minority interest is insignificant and
is included in accounts payable,

The accounts of foreign subsidiaries have not been con-
solidated because of exchange restrictions. With unimpor-
tant exceptions these companies are wholly owned and
license the use of the company’s cartoon characters in
various foreign countries. The investment in foreign sub-
sidiaries has been reduced by amortization to September
29, 1951 to $11,803, which is approximately equivalent
to the net book value of the subsidiaries at date of acquisi-
tion. Royalties, dividends and other revenues received
from these companies have been taken into income



Exhibit 5:

GILLETTE SAFETY RAZOR COMPANY

GILLETTE SAFETY RAZOR COMPANY
AND SUBSIDIARY COMPANIES

STATEMENT OF APPROXIMATE GEOGRAPHICAL DISTRIBUTION OF,
CONSOLIDATED NET ASSETS INCLUDED IN THE CONSOLIDATED BALANCE SHEET

December 31, 1951
United States Other Eastern Hemisphere
and Western British
Canada ‘Hemisphere Empire Other Tozal
Current Assets: :
Cash and government
securities . . . $29,337,603 2,990,867 6,328,797 653,326 39,310,593
Receivables . . . 3,320,608 1,179,616 2,857,762 734,285 8,092,271
Inventcries . . . 8,902,521 2,269,600 3,459,697 1,012,831 15,644,649
41,560,732 6,440,083 12,646,256 2,400,442 63,047,513
Current liabilities . . 18,924,911 1,451,068 6,923,139 1,373,110 28,672,228
Net current assets . . 22,635,821 4,989,015 5,723,117 1,027,332 34,375,285
Net investments in Germany — — — 1,237,524 1,237,524
Fixed assets . . . 5,531,611 2,120,563 3,184,177 940,941 11,777,292
Other assets . . . 723,954 94,067 53,388 58,255 929,664

28,801,386 7,203,645 8,960,682 3,264,052 48,319,765

Deduct other liabilities and
reserves (including re-
serves for unrealized
foreign earnings) . 232,097 4,281,129 5,268,437 636,302 10,417,965

$28,659,289(1) 2,922,516 3,692,245 2,627,750 37,901,800

Reserve against foreign in-
vestments . . . 2,500,000

Net assets which correspond

to net worth shown in the
consolidated balance sheet $35,401,800

(1) Of this amount less than 5% is represented by Canada.

See notes on pages 15 and 16
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account as received and the investment accounts have not
been adjusted to reflect changes (which are not signifi-
cant) in the net book values of the companies since
acquisition.

Eastman Kodak Company
and Subsidiary Companies in the United States
Supplementary Financial Information: The consolidated
financial statements for the year 1951 include the
accounts of the company and all subsidiary companies
operating in the United States. Intercompany transactions

and profits in inventories of companies consolidated are
eliminated.

Freeport Sulphur Company

and Subsidiaries

Notes: The accompanying financial statements consoli-
date the accounts of Freeport Sulphur Company and its
wholly owned subsidiaries.

The Hobart Manufacturing Company
and Subsidiary Companies Other Than Those in Con-
tinental Europe
Condensed Consolidated Balance Sheet
Above: “Capital Stock and Surplus”
Minority Interest in Subsidiary Companies:
Capital stock ........... ... .. .. ... .. ... $398,392
Surplus 12,117
To the Shareholders: The results of the Company’s
operations for the year 1951 and its financial condition at
the year-end are shown by the accompanying Summary
of Consolidated Income and Earned Surplus and the Con-
solidated Balance Sheet. These financial statements include
the accounts of all subsidiaries except those in Continental
Europe. Again in 1951 as in 1950, these European sub-
sidiaries operated profitably. The Parent Company’s in-
vestment in them is included on the Consolidated Balance
Sheet under the heading “Investments.”

The International Nickel Company of Canada, Limited
and Wholly Owned Subsidiary Companies
Explanatory Financial Section: General. The statements

consolidate the accounts of the Company and wholly
owned subidiaries in Canada, Great Britain, the United
States and other countries; and, as in past years, the state-
ments are expressed in United States currency, conver-
sions from other currencies having been made at applica-
ble rates and in accordance with the usual accounting
practice of the Company. The net result of exchange
adjustments for the year was a credit of $3,110,818,
which amount is not reflected in earnings but has been
carried to Exchange Reserve. (In 1950 adjustments of
$3,792,901 were credited to the reserve; in 1949 adjust-
ments of $7,425,234 were charged to the reserve). The
properties and other assets of the consolidated companies
are predominantly in Canada. Certain of the assets situ-
ated in Great Britain are subject to continuing govern-
ment controls.

Mohawk Carpet Mills, Inc.

and Domestic Subsidiaries
Consolidated Balance Sheet

Above: “Capital Stock”

Minority Interest ........................ $1,169,452
Condensed Consolidated Statement of Income

Below: “Provision for Federal and State Taxes”

Minority Interest in Net Income............ $13,892

Net Income applicable to Mohawk Carpet
Mills, Inc., Common Stock.............. $1,349,056
Note 1: These financial statements represent a consoli-
dation of the accounts of Mohawk Carpet Mills, Inc., and

those of its domestic subsidiaries (wholly-owned or
majority controlled). The foreign subsidiary is not
consolidated.

Kellogg Company

and Subsidiary Companies

Note 1: Assets and liabilities, except properties, of the
wholly-owned subsidiary companies in Canada, England,
Australia, South Africa, and Mexico are included in the
consolidated balance sheets at the approximate rates of
exchange prevailing at December 31, 1951 and 1950.
Properties are included at the approximate exchange rates
at dates of acquisition. Adjustments resulting from the
translation of foreign currency amounts into United States
currency are shown separately in the statement of
income.

The Kendall Company

and Consolidated Subsidiaries

Note A: Basis of Consolidation. In the accompanying
financial statements, the accounts of all domestic sub-
sidiaries and of the Canadian subsidiary, translated at
appropriate rates of exchange, have been consolidated
with those of The Kendall Company.

No provision has been made in the consolidated finan-
cial statements for possible taxes in respect to intercom-
pany dividends that might be received by The Kendall
Company in the future out of earnings of consolidated
subsidiaries undistributed at December 29, 1951.

Monsanto Chemical Company
and Consolidated Subsidiaries
Statement of Consolidated Financial Condition
Above: “Capital Stock and Surplus”
Minority Interests in Subsidiary Companies. . . $2,082,597
Statement of Consolidated Income
Deductions:
Net income applicable to minority interests. . . .$235,489
Notes to Financial Statements: The consolidated state-
ments include all subsidiary companies of which Mon-
santo Chemical Company owns more than 50% of the
voting capital stock, except the British subsidiary (Mon-
santo Chemicals Limited) and its Australian and other
subsidiary companies, a recently organized Brazilian sub-
sidiary not yet in operation, an Indian company jointly
owned with the British subsidiary, and three wholly-
owned non-operating companies carried at nominal value.

Philco Corporation

and Domestic Subsidiaries

Notes to Financial Statements: The Company’s policy is
to include in consolidation majority-owned domestic sub-
sidiaries (one insignificant domestic subsidiary, liquidated
during 1951, bas been excluded from consolidation in
1951) and to exclude from consolidation all foreign sub-
sidiaries. The investments of the Company and its con-
solidated subsidiaries in foreign subsidiaries are carried at
cost, adjusted by their equities in available profits and
losses of such subsidiaries substantially to December 31,
1950. Effective for the year 1951 the Company discon-
tinued its prior policy of recording its equities in the
available earnings of these foreign subsidiaries. For the
year 1951 these earnings amounted to approximately
$850,000. At December 31, 1951, the Company’s equity
in the net assets of such excluded foreign subsidiaries
exceeded the carrying value of the investments in these
subsidiaries by approximately $1,100,000.

Pitney-Bowes, Inc.

Note 1: Principles of consolidation. The consolidated
financial statements include the accounts of the Canadian
subsidiary, Pitney-Bowes of Canada, Ltd. The assets and
liabilities of this subsidiary at December 31, 1951 and
the results of its operations for the year then ended, con-
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verted at appropriate rates of exchange, represent a rela-
tively small portion of the consolidated assets and
liabilities and of the consolidated net income.

The accounts of Universal Postal Frankers, Ltd., the
Company’s British affiliate, are not included in the con-
solidated financial statements. The investment in capital
stock of this affiliate is carried at cost which, at Sep-
tember 30, 1951 (the date of the most recently available
financial statements), approximated the Company’s equity
in the net assets of the affiliate (as shown by the affiliate’s
books and converted at appropriate rates of exchange).
The Company’s proportionate share of the affiliate’s earn-
ings is taken into income only to the extent of dividends
received; its share of the affiliate’s reported earnings
amounted to approximately $40,000 for 1950 and $34,000
for the nine months ended September 30, 1951.

Pittsburgh Steel Company
Consolidated Balance Sheet

Above: “Shareholders’ Equity”

Minority interest (preferred stock) in subsidiary
COMPANY . .ot i it ee ettt e $355,300
Supplementary Financial Information: The consolidated

accounts include the accounts of the company, its wholly

owned subsidiary companies, and Johnson Steel & Wire

Company, Inc., in which all the common shares are

owned by the company and the preferred shares (non-

voting) are owned by others. In preparing the consoli-
dated accounts, intercompany items and transactions
among the companies have been eliminated.

Pullman Incorporated

and Subsidiaries

Note A: Change in Companies Included in Consolida-
tion. In prior years only those companies located in the
United States were included in the consolidation. In the
appended financial statements for 1951 all subsidiaries of
the Corporation, including those located in Canada, have
been' consolidated. )

The amounts reported herein for 1950 reflect a revision
of those originally reported to place them on a com-
parable basis with 1951 figures.

The undistributed earnings of the Canadian subsidiary
at January 1, 1950, amounting to $374,055 have been
added to the beginning surplus balance of 1950.

Rheem Manufacturing Company

Note 1: Principles of Consolidation—The accounts of
the wholly-owned domestic subsidiary have been com-
bined with those of the Company in preparing the accom-
panying consolidated financial statements. The Company’s
equity (100%) in the underlying net assets of the sub-
sidiary, as shown by its books at December 31, 1951,
exceed the cost of investment carried by the Company at
that date by $167,869, representing undistributed profits
of the subsidiary since organization by the Company; this
amount has been added to earned surplus in the consoli-
dated financial statements.

Other subsidiaries of the Company operate in foreign
countries and their accounts are not included in the con-
solidated statements. The capital stocks of such sub-
sidiaries owned by the Company are included in invest-
ments on the balance sheet at cost (Note 3); dividends
from the subsidiaries have been credited to income.

Time Incorporated

and Consolidated Subsidiaries

Note A: In accordance with its past practice, the Com-
pany has included in the accompanying consolidated finan-
cial statements the accounts of one domestic subsidiary
and its three foreign subsidiaries, all wholly owned. The
three foreign subsidiaries include a Cuban subsidiary
added in the latter part of 1951. The net assets of the

foreign subsidiaries, as well as their operating results for
1951, were not a significant part of the consolidated totals.
In no case was there any substantial excess of funds or
receivables in foreign currencies beyond the current needs
for local use.

The Company has not consolidated in the accompany-
ing financial statements three active wholly owned sub-
sidiary companies, as follows: Michigan Square Building
Corporation, which owns the Michigan Square Building
in Chicago; Printing Developments, Inc., which is engaged
in the promotion and sale of new technical developments
to the printing and allied industries; and a company which
owns a relatively small amount of timber property.

Standard Oil Company (New Jersey)
Consolidated Statement of Financial Position

Above: “Shareholders’ Equity”

Equity of minority shareholders in affiliated

COMPANIeSs ... ............c...0..ien... $429,598,609
Consolidated Statement of Income

Deductions:

Income applicable to minority interests in
affiliated companies .... ... .......... $79,449,046

Financial Review: Financial statements for Standard Oil
Company (New Jersey), the parent company, appear on
pages 20 and 21. Statements for the parent company con-
solidated with its affiliates in the United States, Canada,
and Latin America whose shares are more than 50 per
cent owned appear on pages 24 to 27.

The accounts of affiliates in Europe and North Africa
whose shares are more than 50 per cent owned have not
been consolidated since the beginning of World War II,
principally because of continued unsettled economic and
political conditions in many of the countries. Jersey’s
interests in these affiliates, and in all companies in which
50 per cent or less of the common stocks are owned,
appear in the statement of financial position as invest-
ments. The statement of income includes dividends
received from these companies but not Jersey’s equity in
their undistributed earnings.

United Fruit Company

and Subsidiaries

Notes: The principle of consolidation followed by the
Company is to include all assets, liabilities and opera-
tions, except those in the United Kingdom and Continen-
tal Europe. The net investment in the assets thus excluded,
$15,072,346, is shown separately in the consolidated bal-
ance sheet and in detail on page 14. All foreign assets and
liabilities are stated at their appropriate United States
dollar equivalents.

York Corporation

and Domestic Subsidiaries

Note 1: The accounts of two wholly-owned domestic
subsidiaries are included in consolidation. One of these
subsidiaries became wholly owned during the year ended
September 30, 1951, and its accounts are included in con-
solidation for the first time for the year ended that date.
It has been the practice of the Corporation not to include
the accounts of its foreign subsidiaries in consolidation.
The Corporation’s equity in the net assets of its foreign
subsidiaries, as shown by their financial statements, was
in excess of the carrying value of its investments therein.

MINORITY INTERESTS

Table 30 shows the balance sheet and income state-
ment presentation of the interest of the minority stock-
holders in those subsidiaries which were not wholly
owned, as disclosed by the reports of the 600 com-
panies included in the survey.
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Examples of the presentation of minority interests in
the balance sheets and income statements taken from
the 1951 reports of the 600 survey companies, are set
forth below. For additional examples relating to minor-
ity interests, see those included hereinabove under
“Consolidation Examples.”

Allegheny Ludlum Steel Corporation
and Subsidiaries
Consolidated Balance Sheet
Above: “Capital Stock and Surplus”
Minority interest in Common Stock and Sur-

plus of a Subsidiary.................... $1,075,261
Statement of Consolidated Earnings

Costs:

Minority stockholders’ share in earnings of
subsidiary .............. ... ... ... ... $211,320

Anaconda Copper Mining Company
and Subsidiary Companies
Consolidated Balance Sheet
Above: “Capital Stock”
Capital Stock and Surplus of consolidated
subsidiaries owned by minority interest. .$3,098,473.48
Statement of Consolidated Income
Net Income, without deduction for deple-
tion of metal mines................. $50,333,138.24

Minority share of income.............. 116,300.18
Consolidated Net Income of the year,

without deduction for depletion of

metal mines ...................... $50,216,838.06

The May Department Stores Company
and Subsidiary Companies
Consolidated Balance Sheet

Above: “Stockholders’ Investment”

Minority interest in the preferred stock of a
subsidiary ........... .. ... ... .. .. .... $1,160,255
Consolidated Statement of Net Earnings

Net Earnings .......................... $15,680,525

Deduct portion of net earnings applicable to
minority interest in the preferred stock of a

subsidiary ........... ... ... .......... 46,296
Net Earnings Applicable to Shares of Parent
Company ................. ... ... $15,634,229

United States Smelting Refining and Mining Company
and Subsidiary Companies _
Comparative Consolidated Balance Sheet

Above: “Capital Stock”

Capital Stocks of Subsidiary Companies not
owned in consolidation and proportion of
Surplus Accounts applicable thereto....... $75,355.91
Comparative Statement of Consolidated Profit and Loss

and Earned Surplus

Deduct:

Proportion of profit applicable to minority
interest . ............ .. ... ... $1,974.77

Avco Manufacturing Corporation
and Consolidated Subsidiaries
Statements of Consolidated Income
Income deductions:
Minority interest in Bendix Home Appliances,
Inc. (Note 6) 72,533
Note 6: Control of Bendix Home Appliances, Inc. was
acquired by Avco in September, 1950 and the remaining
minority interest therein was acquired on December 18,
1950. Accordingly, the operations of the Bendix Home

TABLE 30: MINORITY INTERESTS

Balance Sheet Presentation 1951 1950

‘Above Stockholders’ Equity Section

and shown as:
Minority stockholders’ interest (*Nos.
15, 47, 114, 142, 190, 259, 303, 372,
464, 515, 589) 54 51

Minority stockholders’ interest in capital
stock and surplus (*Nos. 11, 54, 79,
141, 180, 296, 326, 434, 467) 19 24

Minority stockholders’ interest in capital
stock (*Nos. 255, 356, 370)

Within Stockholders’ Equity Section
and shown as:
Minority stockholders’ interest (*No. 528) 3

Minority stockholders’ interest in capital
stock and surplus (*No. 296)

Total

W
~

|l -

Income Statement Presentation

In separate last section after taxes (*Nos.
54,79, 114, 169, 239, 300, 408, 463, 534) 37 37
Among operating costs and expenses (*Nos.
47, 119, 176, 186, 205, 259, 282, 376,
391, 434) 2

Total 6

Number of Companies Presenting

<2
W
o

|

b
o)
Q

|
|

Minority Interests:

In balance sheet and income statement 58 63
In balance sheet only (*Nos. 26, 44, 160),
406, 514) 24 23
In income statement only (*Nos. 71, 186,
300, 355, 376) 5 4
Disclosed in notes to financial statements
only (*No. 200) 1 0
Total 88 90
No minority interests 512 510
600 600

*See Company Appendix Section

Appliances business are included in the accompanying
statements of consolidated income for the last quarter of
the 1950 fiscal year and the entire 1951 fiscal year.

Houdaille-Hershey Corporation
and Subsidiary Companies

Statements of Consolidated Income and Earnings

Retained in the Business

Income Before Special Income Adjustments . .$2,844,763

Special Income Adjustments:

Charges:

Loss on disposal of interest in Muskegon Motor
Specialties Company (Note A)...........

Portion of income applicable to minority in-
terest in Muskegon Motor Specialties Com-
pany (1951 represents income applicable to
minority interest from January 1, 1951 to
date of disposal of subsidiary company) . .. 17,363
Note A: In March 1951 the Corporation disposed of its

704,895
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entire interest in Muskegon Motor Specialties Company,
a partly owned subsidiary company. Except for this com-
pany, the results of operations of which are included in
consolidated income for the period from January 1, 1951
to the date of disposal, the subsidiaries included in the
consolidated statements are the same as those included in
the preceding year.

Cities Service Company
and Subsidiary Companies
Consolidated Balance Sheet
Above: “Stockholders’ Equity”
Minority Common Stockholders’ Interest in
Subsidiary Companies—capital stocks $4,-
736,840 and related proportion of surplus
$35,170,717; and subordinated long-term
debt $5,250,000 ..................... $45,157,557
Statement of Consolidated Income
Interest and Other Charges:
Proportion of net income applicable to minor-
ity interests ................ ... ... ... $5,334,037

Unconsolidated Subsidiaries
INVESTMENTS AND ADVANCES

The reports of the 600 companies included in the
survey disclose that in 1951 there were 245 of these
companies that showed investments and advances per-
taining to unconsolidated subsidiaries. The various bal-
ance sheet presentations of such investments and ad-
vances are shown by Table 31.

TABLE 31: INVESTMENTS AND ADVANCES

Balance Sheet Presentation 1951 1950
Investment (*Nos. 37, 85, 117, 161,
© 200, 230, 283, 318, 361, 402, 439,
483, 520, 558, 597) 140 140
Investment and Advances (*Nos. 18,
86, 148, 213, 290, 328, 388, 445,
513, 582) 8 88
Investment and Receivables (*Nos.
71, 278, 373, 503) 16 17
Investment, Advances, and Receiv-
ables (*No. 33) 1 1
Advances and Receivables (*No. 62) 1 1
Advances (*No. 285) 1 1
Total 245 248
Number of Companies With:
Unconsolidated subsidiaries 245 248
No unconsolidated subsidiaries 355 352
600 600

*See Company Appendix Section

BASIS OF VALUATION

Of the 245 companies in 1951 showing unconsoli-
dated subsidiaries, 193 of such companies stated the
basis of valuing such investments and advances, and
the remaining 52 companies did not disclose the basis
of valuation used in the balance sheet. ““Cost” con-
tinues to be by far the most commonly used basis for
carrying investments in, and advances to, unconsoli-

dated subsidiary companies. Table 32 sets forth the
various bases of valuation disclosed by the 600 com-
panies included in the survey.

TABLE 32: INVESTMENT IN UNCONSOLIDATED SUBSIDIARIES
1951 1950 1949 1948 1947

Basis of Valuation

Cost (*Nos. 37, 79, 103, 148,
166, 196, 227, 268, 319,
347, 388, 432, 517, 554,

595) 120 120 115 111 115
Cost less reserve (*Nos. 61,
161, 236, 349, 543) 22 22 14 14 12

Cost, or, below cost (*Nos.
34, 141, 329, 527, 552) 21 22 24 23 20

Below cost (*No. (550) 1 1 0O o0 2

Equity value or related there-
to (*Nos. 115, 262, 342,

442, 553, 559) 28 29 25 28 28
Nominal value (*Nos. 160,

229, 491, 591) 11 11 8 7 8
Estimated or realizable value

(*Nos. 87, 285, 525) 5 4 5 4 4

Value of capital stock issued
therefor (*Nos. 586, 594) 2

Value determined by Board
of Directors (*Nos. 40, 434) 2 2 2 2 2

Value determined by

appraisal (*No. 355) 1 2 3 2 3
Written down value (*Nos.
200, 336) 2 5 5 4 5
- Revised value (*No. 33) 1 1 1 1 2
Written off—carried at no
value (*No. (358) 1 1 1 1 1
Total 217 222 206 201 205

Number of Companies:

Stating valuation basis 193 197 189 180 179
Not stating valuation basis

(*Nos. 11, 99, 157, 213,

309, 383, 445, 544) 52 51 56 52 58
No unconsolidated subsidiaries 355 352 355 368 363

600 600 600 600 600

*See Company Appendix Section

Unconsolidated Subsidiary Examples

The following examples, taken from the 1951 re-
ports included in the survey, illustrate the treatment
and presentation of investments in and advances to un:
consolidated subsidiaries. )

Anaconda Copper Mining Company
and Subsidiary Companies
Consolidated Balance Sheet
Investments:
Investments in and advances to subsidi-
aries not consolidated ............. $16,052,471.62
Note E: Investments—Basis of Valuation—Investments
in securities of subsidiaries not consolidated and other
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investments are included in the Consolidated Balance
Sheet at cost or less.

American Radiator & Standard Sanitary Corporation
Consolidated Balance Sheet

Investments in Subsidiaries Not Consolidated:

Heating and Plumbing Finance Corporation,
at Cost ... $ (0)

Canadian Subsidiaries ................... 3,836,269
European Subsidiaries (excluding Austrian and

German) .......... .. 7,597,105
Austrian and German Subsidiaries—Iess Re-

serve (1951—$1,109,875) ............ 718,054

Surplus:
Paid-in Surplus (1951 includes restoration of

a portion of Reserve for Investment in Ger-

man subsidiary $806,199) .............. $22,808,830

Statement of Consolidated Income
Other Income:

Dividends from Foreign Subsidiaries (less for-

eign taxes $297,725) ................... $2,238,989
Profit on sale or liquidation of two subsidiaries = 363,492

To the Stockholders: Subsidiaries not consolidated—
As at December 31, 1951 all subsidiaries located in the
United States are consolidated in the financial statements.
Subsidiaries located outside the United States are not con-
solidated.

The investments in foreign subsidiaries (other than
those in Austria and Germany) are stated on the basis of
values determined by the Board of Directors as at Jan-
uary 1, 1940. )

Investments in subsidiaries in Canada have a carrying
value of $3,836,269 at December 31, 1951, compared with
$3,357,207 at the close of 1950. During the year the Cpr-
poration’s investment in Standard Sanitary Manufacturing
Company of Mexico (a merchandising operation) was
sold and the excess of proceeds, $93,040, over the asset
carrying value is included in income for the year. Heating
and Plumbing Finance, Ltd., (Canada), a subsidiary of
Standard Sanitary & Dominion Radiator Ltd. was liqui-
dated and its net assets transferred to its parent company.

Investments in subsidiaries located in Belglum, England,
France, Holland, Italy, Sweden, and Switzerland have a
carrying value of $7,597,105, a reduction of $15,756 re-
presenting cash received in 1951.

The carrying value of investments in the German and
Austrian subsidiaries, which at January 1, 1940 aggregated
$1,958,751, was reduced to zero in 1942 by applying a
portion of the Reserve for War Contingencies established
in 1940. In accordance with rulings made by the Com-
missioner of Internal Revenue, which the Corporation ac-
cepted, it has been determined that the portion of the
investments in the German subsidiary, represented by the
assets located outside the Russian zone of occupation, was
recovered in 1948, and that the fair value for Federal tax
purposes of that part of investments so recovered was
$806,199. By action of the Board of Directors in 1951,
the recovered portion of the investment in the German
subsidiary was reinstated as of January 1, 1951 on the
books of the Corporation at $806,199 to correspond to
the value established as the fair recovery value for Fed-
eral tax purposes in 1948. A like amount of the reserve
against these investments was released and restored to
Paid-in Surplus. During 1951, cash remittance representing
capital repayments in the amount of $88,145 was applied
against the reinstated investment value for the German
subsidiary, reducing its carrying value at December 31,
1951 to $718,054.

There has been no recovery of that part of the invest-
ment in the German subsidiary represented by the assets
located in the Russian zone of occupation and, accord-
ingly, the balance of the reserve against the investment in

the German subsidiary remaining after the above adjust-
ment, namely, $995,697, is being continued on the books
of the Corporation as a full reserve against the unrecovered
portion of such investment.

There was no change in the situation with respect to

the Austrian company during the year, and no change
has been made in the zero net carrying value of the invest-
ment in this company.
. Dividends received from foreign subsidiaries $2,238,000
included in income represent dollars realized from divi-
dends paid by the subsidiaries to the extent that they do
not exceed earnings since January 1, 1940, not previously
distributed, determined in the currencies of the respective
countries.

During the year 1951 Heating and Plumbing Finance
Corporation (a U. S. subsidiary) was dissolved and its
assets transferred to the Parent Corporation. The excess
value of assets transferred $270,451 over the asset carry-
ing value $1,025,000 is included in 1951 income.

The Arunde]l Corporation
Comparative Balance Sheet
Investments:
Arundel-Brooks Concrete Corporation (100%
owned), at cost (equity in net tangible as-
sets $814,341.42) ... ... ... ... ........ $195,000.00
The Maryland Slag Company (50% owned),
at cost (equity in net tangible assets $357,-
086.29) ... ... 187,500.00

Carrier Corporation
and Domestic Subsidiary
Consolidated Balance Sheets
Prepaid Expenses, Segregated Funds, etc.:
Miscellaneous investments including subsidi-
aries not consolidated (6 foreign and 2 do-
mestic) at cost, less reserve ............

Combustion Engineering-Superheater, Inc.
and Subsidiary Companies
Consolidated Balance Sheet
Other Assets:
Investments—
The Lummus Company, at cost (45.5%
owned) ............. .., $952,381
European companies, at nominal amount
(Note 1) ............ ... . ... . ..... 1
Note 1: The investments in European companies were
written down to a nominal amount of $1 in prior years
and no adjustment thereof has been made because of
continuing unsettled international conditions and govern-
mental exchange restrictions. Dividends received on these
investments in 1951 aggregated $74,243.

Eastman Kodak Company

and Subsidiary Companies in the United States

Statement of Financial Condition
Other Assets: :
Investments in and advances to subsidiary

companies and branches not consolidated.. $5,034,400

Statement of Earnings
Dividends and earnings received from sub-

sidiary companies and branches not con-

solidated ............................ $7,650,502

Supplementary Financial Information: Comments on
Statement of Financial Condition—Investments in and
Advances to Subsidiary Companies and Branches Not
Consolidated—The investments in subsidiary companies
and branches not consolidated were stated at cost, less
reserves, excepting investments recovered in former war
areas which were stated at the lower of original cost or
the estimated values on recovery dates. Reserves totaling
$14,343,658 have been deducted in arriving at the total
shown in the Statement of Financial Condition.

$420,838
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The investment of the company in its properties in
Germany (outside the Russian Zone) was reinstated in
the accounts in 1951 at an estimated value and was fully
reserved for.

A condensed summary of sales, earnings, and combined
net assets of the foreign subsidiaries and branches for
their 1951 fiscal years is shown in the table on page 35.

In general, the following principles were applied in con-
verting to dollars the accounts of the foreign subsidiaries
and branches.

The foreign currency amounts of the net current assets
of the foreign subsidiary companies and branches were
converted at official rates of exchange prevailing at the
close of the financial years of the companies or branches.
When more than one rate of exchange was quoted repre-
senting different types of exchange, the lowest rate was
generally used. Property, plant, and equipment were con-
verted at exchange rates prevailing at dates of acquisition,
except in certain countries where the assets have been re-
valued to reflect, to some extent, the rise in local price
levels. Reserves for depreciation were converted at the
average exchange rates used to convert the beginning of
the year values of the corresponding assets, with fully de-
preciated assets eliminated. Foreign earnings were con-
verted at average exchange rates and the dollar equivalent
was adjusted for exchange differences resulting from the
conversion of the accounts.

Elastic Stop Nut Corporation of America

Balance Sheet
Investment in Associated Company—at cost

(see note) ................. ... $195,000.00

Note 3: Investment in stock of Buchanan Electrical
Products Corporation, a subsidiary which is not consoli-
dated, is stated at cost of $195,000 for 2,600 shares of
no par value stock of which a total of 4,747 is issued
and outstanding.

The Company’s equity in the book value of the subsidi-
ary at December 31, 1950, was $161,646, and the pro-
rata share in the net profit for the year ending December
31, 1951, amounts to $25,196.14.

Harvill Corporation
Balance Sheet

Other Assets:

Advances to Harvill Processes Corporation
—estimated amount recoverable—Note C.. $12,647.40
Note C: The Company’s wholly-owned subsidiary, Har-

vill Processes Corporation (formerly Harvill Midwest

Corporation), did not engage in manufacturing operations

during the year and the amount of $12,647.40 represents

the estimated net realizable value of its assets, excluding
the amount of its liability to Harvill Corporation.

The Hobart Manufacturing Company
Condensed Consolidated Balance Sheet
Investments—Subsidiary companies in Con-
tinental Europe—not consolidated (see Note 1) $429,154
Note 1: The investment in subsidiary companies in Con-
tinental Europe not consolidated represents the aggregate
estimated values as of the dates of recovery in the years
1944 and 1945 plus a subsequent addition at cost.

Loew’s Incorporated
and Wholly Owned Subsidiaries
Consolidated Balance Sheet

Investments and Other Assets:

Partly Owned Subsidiary and Affiliated Cor-

porations:
Securities (Note C) .................... $4,838,171
Advances .................. . . ... ..., 216,705

Note C: Includes appraisals made in 1925 with subse-
quent additions at cost. Since 1925 the equity in net undis-

tributed income of partly owned subsidiary and affiliated
corporations has increased $5,722,912 after adjustments,
which increase is not included in the Balance Sheet.

Lukens Steel Company

Note 3: The balance sheets do not include the company’s
investment in and advances to Alleghany Ore & Iron Com-
pany, a wholly owned subsidiary, the amounts of which
were charged off at various times prior to October 27,
1951. At that date the unaudited balance sheet of the
subsidiary indicated net assets of approximately $210,000,
principally represented by land, the actual value of which,
in th§1 opinion of the management, is not presently deter-
minable.

Merck & Co., Inc.

and Consolidated Domestic Subsidiaries

Comparative Balance Sheet
Investments in wholly owned Canadian sub-

sidiary .......... .. $3,626,189

Notes to Financial Statements: The foregoing statement
of income includes earnings of the Canadian subsidiary
only to the extent of dividends received from the subsi-
diary which amounted to $530,143 in 1951. Canadian
operations for the year 1951 (statement annexed) resulted
in net income of $1,241,239 (Canadian dollars).

The investment in the Canadian subsidiary is stated at
$3,626,189 representing the net equity in such subsidiary
at December 31, 1949, the date when it was last consoli-
dated in the annual report to stockholders. Net equity in
the subsidiary at December 31, 1951 was $5,074,348
represented by its balance sheet (annexed) translated at
the year end exchange rate of $.99 except that fixed assets
were translated at the approximate equivalent U. S. dollar
cost. Earned surplus in the foregoing financial statements
includes $3,258,402 representing unremitted earnings of
the Canadian subsidiary at December 31, 1949.

The Ruberoid Co.

Financial Position
Investments:
Investment in partly owned subsidiary com-

pany not consolidated, at nominal value

(Note 1) ........ ... ... ... $1

Note 1: As shown by the unaudited accounts at Decem-
ber 31, 1951 of The Ruberoid Company, Limited, a partly
owned English subsidiary company not consolidated, the
equity of The Ruberoid Co. in the net tangible assets of
this company amounts to approximately $1,260,000 (con-
verted at $2.80 to the £). The increase of approximately
$185,000 in such equity since December 31, 1950 repre-
sents unremitted profits.

A. E. Staley Manufacturing Company
and Subsidiary
Assets, Liabilities and Capital Investment

Investments and Other Assets:

Investments in and accounts with unconsoli-
dated foreign subsidiaries (wholly-owned)
—at estimated realizable values ......... $22,066

Dennison Manufacturing Company
and Wholly Owned Subsidiaries
Assets, Liabilities and Capital

Other Assets:

Securities of British subsidiary, not consoli-
dated (Note D) $169,971
Note D: The Company’s equity (50/63) in the net as-

sets of the British subsidiary, Dennison Manufacturing

Company, Ltd., including net current assets of £110,205,

but not including any value for the pre-war plant, was

£135,544 at December 31, 1951. This equity, equivalent
to $379,523 at the official rate of exchange, compares with
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the cost ($169,971) of this investment at which it is car-
ried in the balance sheet.

The Company has an additional equity of £67,157 in a
war damage claim of £84,618 against the British Gov-
ernment, a considerable part of which should eventually
be collected.

Standard Oil Company (New Jersey)
Consolidated Statement of Financial Position

Investments, at cost or less:

Stocks of companies, owned over 50%, in
Europe and North Africa, and net

amounts receivable ................ $232,463,717

United Aircraft Corporation
Consolidated Balance Sheets

Investments, at cost:

Stock of Canadian subsidiary not consolidated
(underlying equity, 1951—$1,189,279) . $154,411
Consolidated Statements of Income and of Earm'ngs
Employed in the Business (Earned Surplus)

Income:

Dividends from Canadian subsidiary not con-
solidated (compares with equity in earnings

of $156,953 in 1951) $52,960

Veeder-Root Incorporated
and Wholly Owned Subsidiary
The Holo-Krome Screw Corporation
Condensed Consolidated Balance Sheet
Investments In and Due from Foreign Sub-
sidiaries:
Veeder-Root of Canada, Limited:
(Date of Incorporation April 14, 1936) Cap-
ital stock—100% owned, at cost—Note 1. .
Accounts receivable
Veeder-Root, Limited (British Company):
(Date of Incorporation March 17, 1937)
Cap1ta1 stock-—100% owned, at cost—Note

$ 5,000
15,527

$201,054
131,107

Total Investments In and Due from Foreign
Subsidiaries $352,688
Note 1: Book value as indicated by statement of char-

tered accountants as of December 31, 1951, $136,813.
Note 2: Book value as indicated by latest available

statement of the company: 1951, $437,242,

Union Oil Company of California
Consolidated Financial Position
Other Assets:
Investment in capital stocks of, and advances
to, majority-owned companies (Note 1) ...
Unamortized acquisition value of investments
in wholly-owned geophysical companies in
excess of their book net assets (Note 1) ... 802,911
Note 1: Subsidiary Companies—Wholly-owned subsi-
diaries’ assets and liabilities, together with income and ex-
pense transactions since acquisition thereof, are included
in the consolidated financial statements after elimination
of intercompany business and profits thereon, except for
certain geophysical services and immaterial profits thereon
which commencing in 1951 have been included as part of
the cost of prospective oil and gas lands. The acquisition
value of Los Nietos Company in excess of its book net
assets, as allocated to Properties, principally producing oil
lands, is being amortized through additional depletion and
depreciation charges; and the acquisition value of the
United Geophysical Companies in excess of their book
net assets, included in Other Assets, is being amortized,
by charges against earnings, over a five year period ter-
minating in 1955.

$5,334,218

Investments in capital stocks of majority-owned com-
panies engaged in exploiting wasting assets on a liquidating
basis are carried at the Company’s equity in their book net
assets. Investments in capital stocks of other majority-
owned companies are carried at cost which exceeds the
Company’s equity in their book net assets at December 31,
1951, by approximately $1,200,000.

U. S. Government Contracts

The year 1951 was one of increased government
spending and large scale expansion for defense. The
corporate annual reports of the 600 companies in-
cluded in the survey indicated that government defense
work had been extensively undertaken by those indus-
tries manufacturing aircraft, ships, electronic equip-
ment, weapons, and vehicles. Some companies indicated
that they were producing almost entirely for defense
while others stated that their defense production was
negligible. Bell Aircraft Corporation, for example,
stated in its report of “Where the Money Went in
1951” that, “During the year, 95.2% of the work done
in our plants was for the Government, either through
prime contracts or subcontracts.” The Chairman of the
Board of Burlington Mills, on the other hand, stated in
his letter “To the Stockholders” that, ‘“Though the
Company continued to contribute to the defense effort
in every reasonable fashion, defense business, direct
and indirect, amounted to something less than 10% of
total volume. This is considerably less than the average
of larger textile companies, and is because the Com-
pany’s operations are relatively much smaller than
others in the cotton and wool fields, where the bulk of
defense textile business has been placed.”

Table 33 shows that 60% of the companies covered
by the survey mentioned that they had U. S. Govern-
ment contracts in 1951. In addition, two of these com-
panies (The Brunswick-Balke-Collender Company and
Electric Boat Company) stated that they had foreign
defense contracts.

TABLE 33: U. S. GOVERNMENT CONTRACTS—DISCLOSURE

Number of Companies 1951
Disclosing “U. S. Defense Contracts” 197
Disclosing “U. S. Government Contracts” 59
Indicating U. S. Government Contracts 106

Total 362
Not mentioning U. S. Government Contracts 238

Total 600

The extent of disclosure indicating participation in
the defense effort ranged from a footnote stating that
accelerated amortization under a “Certificate of Neces-
sity” had been charged against income to a summary
of the principal features of the contract.
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PRICE REDETERMINATION PROVISIONS
AND COST-PLUS-FIXED-FEE CONTRACTS

The 600 reports surveyed disclosed 20 instances of
price redetermination clauses in U. S. Government con-
tracts (See Company Appendix Nos. 87, 115, 240,
451, 493) and also disclosed the existence of an equal
number of cost-plus-fixed-fee government contracts.
(See Company Appendix Nos. 165, 292, 367, 409,
572).

Boeing Airplane Company revealed that it held
some contracts containing price redetermination clauses
and others with cost-plus-fixed-fee clauses. The follow-
ing is quoted from the 1951 report of the company:

Boeing Airplane Company

Balance Sheet
Current Assets:
Estimated amounts receivable from the United

States—
For expenditures under cost-plus-a-fixed-fee

and facilities contracts and applicable ac-

crued fees . ......... ... .. ... ... .... $52,021,402
For deliveries under contracts for which unit

prices have not been established or revised 7,670,337
Accumulated charges on contracts with the

United States, substantially all of which are

subject to price redetermination, less esti-

mated cost of deliveries .............. 231,342,102
Less progress payments ................. 204,240,677
Current Liabilities:
Amounts payable to the United States arising

from price revisions under price redeter-

mination contracts ................... $8,372,017
Allowance for contract adjustments including
renegotiation, net of taxes .............. 1,200,000

To the Stockholders: The reduction in net earnings is
principally the result of a lower rate of profit on govern-
ment business and higher excess profits and income tax
rates. The transition of the company’s largest program
from cost-plus-a-fixed-fee to a fixed price basis contributed
to this downward trend. Under the former type of contract
profit is reported as work is performed, while profit under
a fixed price contract is not reported until the article con-
tracted for is delivered. The effect of this change can be
judged by comparing the 1950 balance sheet item of $22,-
245,000, for accumulated charges against fixed price con-
tracts upon which no profit had been reported, with the
1951 balance sheet which includes $231,342,000 for this
same item. The impact of higher federal tax rates on in-
come can be appreciated by comparing the reduction of
$3,685,807 in net earnings with the decrease of only
$700,000 in taxes.

Unfilled orders at December 31, 1951, totaled approxi-
mately $1,355,000,000, substantially all of which repre-
sented military business. The company also had letter
contracts authorizing certain work on which prices had not
been negotiated. Although such authorizations are expected
to result in substantial additional business, only the sum
which the company is authorized to spend has been in-
cluded in the amount of unfilled orders.

Approximately 4.75% of the unfilled orders are covered
by cost-plus-a-fixed-fee contracts. All of the major fixed
price contracts contain price redetermination provisions.

Provisions for estimated profits or losses under de-
fense or commercial contracts were presented in the
financial statements of The Glenn L. Martin Company

and Newport News Shipbuilding and Dry Dock Com-
pany as follows:

The Glenn L. Martin Company

Balance Sheet
Current Assets:

Unreimbursed costs under cost-plus-fixed-fee

and facilities contracts and applicable ac-

crued fees . ......... ... ... . ... .. $ 5,416,234
Current Liabilities:

Advances received under terms of contracts.. 17,898,952
Net amounts refundable under price revision

clauses of United States Government con-

tracts—estimated

Statement of Loss and Deficit from Operations
Net sales (including costs and fees under cost-

plus-fixed-fee contracts) ............... $68,480,519
Cost of sales (including presently estimated

losses of approximately $22,000,000 on con-

tracts for commercial type airplanes and

$2,000,000 on certain defense production

subcontracts—(Note A) ............... 89,857,606

Note A: The inventories, except on contracts for com-
mercial type airplanes and for certain defense production
subcontracts for which work in process has been written
down to estimated realizable value by providing for a
presently estimated loss of $24,000,000, are stated, gen-
erally, at cost or average cost, which is not in excess of
estimated realizable value.

It is the consistent accounting practice of the Company
to include general and administrative expenses in overhead
charges to work in process because the Company is of the
opinion that the amount of such expenses which do not
clearly relate to production is relatively immaterial. Ap-
proximately $3,000,000 of general and administrative ex-
penses is included in the inventory at December 31, 1951.

At December 31, 1951 the inventories included work
in process of $31,841,341, as well as certain materials not
segregated as to value, applicable to contracts which pro-
vide that title to materials and work in process shall vest
in the United States Government by reason of progress
payments received and an advance of $3,000,000.

3,338,103

Newport News Shipbuilding and Dry Dock Company
Balance Sheets
Current Assets:
Excess of expenditures on shipbuilding con-
tracts and estimated profits recorded there-
on over billings applicable thereto (Note 1) $8,611,345
Expenditures on other work, less billings

(Note 1) ........ ... ... ... 5,249,904
Current Liabilities:
Excess of billings on shipbuilding contracts

over expenditures and estimated profits re-

corded thereon (Note 1) .............. 3,604,711

Statements of Profit and Loss and Earned Surplus
Net profit after income taxes and before spe-

cial income or charge ............... $2,975,114
Add—Restoration of the reserve for certain

contract losses to 1951 ............... 450,000

Net Profit Carried to Earned Surplus $3,425,114

Note 1: The Company records profits on its long-term
shipbuilding contracts through estimates on the percentage-
of-completion basis. Deductions may be made from the
profits so estimated for such allowances as the manage-
ment may consider advisable, taking into account the
stage of completion of each ship, possible increases in
costs not included in the estimates and other contingen-
cies. Such allowances at December 31, 1951 totalled
$900,000; at December 31, 1950 they totalled $350,000.

Income from ship conversions and repairs, hydraulic
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turbines and other work is estimated and recorded as bill-
ings are made under the contracts or recorded upon com-
pletion of each contract.

If the contract estimates at the close of any year indi-
cate a major loss or losses, the full amount of such esti-
mated loss or losses, less the expected future reduction in
income taxes, is reserved by a charge to income if the net
amount is material. Such a reserve, in the net amount of
$450,000, was provided in 1950 to cover certain antici-
pated losses, and was restored to income in 1951 to offset
the net loss realized in that year.

A modification of the price-redetermination clause
to provide certain incentives to contractors to reduce
prices, based upon variances between actual and target
costs, is illustrated by the “incentive-type” contract de-
scribed by Republic Aviation Corporation in a general
footnote to its financial statements as follows:

Republic Aviation Corporation

Notes to Financial Statements: General. The principal
contracts for aircraft are of an incentive type upon com-
pletion of which the Government and the Company share
in any savings or extra costs resulting from variances be-
tween actual and target costs. It is the Company’s practice
under such incentive type contracts to estimate costs of
deliveries on the basis of target prices less applicable por-
tions of the estimated or target profit. Until completion of
a contract no consideration is given to the Company’s
share of savings, if any.

Proceedings under the Renegotiation Act of 1948, as
amended, have been concluded to December 31, 1949 and
no refunds were required. As to 1950 and 1951, no re-
funds under that Act or the Renegotiation Act of 1951
are expected and no provision has been made therefor.

To Our Stockholders: During 1951, your Company
produced and delivered more jet fighter-bomber aircraft
of a single type than any other company in the Defense
program. As designers and manufacturers of the F-84
Thunder-jet, Republic increased month by month, its de-
liveries of this combat-tested fighter to our own U. S. Air
Force and to the air forces of the various countries
banded together in the North Atlantic Treaty Organiza-
tion. Sales increased to $130,440,552 as compared with
$57,713,432 for 1950, and earnings before taxes amounted
to $8,082,919 as compared to $4,615,006 in 1950.

At the end of 1951 the backlog of unfilled orders from
the United States Government approximated $580,000,-
000. An additional amount estimated at $240,000,000 is
on our books in the form of letter contracts for airplanes
on order but without formally negotiated contracts. The
announced backlog for 1950 was $245,000,000.

Universal Match Corporation presented the follow-
ing information in its 1951 annual report as to U. S.
Government contracts of a cost-plus-fixed-fee and fixed

price type:

Universal Match Corporation
Comparative Consolidated Balance Sheets
Current Assets:
Trade Receivables, Less Reserve (Including
$342,756.15 due from U. S. Govern-
ment and Armament Contractors at De-
cember 31, 1951) ................. $1,347,173.03
Inventories (Including $192,866.52 applic-
able to U. S. Government Contracts and
Sub-Contracts at December 31, 1951) 2,398,298.20
To the Stockholders: The Armament Division had gov-
ernment contracts aggregating $13,000,000 by December

31, 1951. These contracts are divided into two types: (a)
cost plus fixed fee; and (b) fixed price. Under a contract
with the Army Ordnance Center, your Company is oper-
ating the Longhorn Ordnance Works at Marshall, Texas,
on a fee basis. The original contract involved $5,000,000¢
worth of work in the pyrotechnic field, and as additional
contragts are negotiated, the operating fee will be in-
creased.

For 1951, the Philco Corporation changed its ac-
counting policy with regard to engineering costs in-
curred in the performance of U. S. Government
contracts as described in the following footnote:

Philco Corporation
Consolidated Balance Sheet
Current Assets:
Notes and Accounts Receivable—
Government Contracts, less Progress Pay-
ments 1951—8$5,212,232 .............. $10,675,819
Civilian, less Allowance for Doubtful Ac-

counts (1951—$952,789) ............ 21,998,305
Unconsolidated Subsidiaries ............. 846,738
Inventories, at Lower of Cost or Market—

Government Contracts, less Progress Pay-

ments (1951—$3,707,178) ............ $12,617,031

Civilian ......... ... ... .............. 28,785,070

Note—Consolidated Earnings Statement: For 1951 the
Company changed its policy on treatment of engineering
costs incurred on production contracts for the U. S. Gov-
ernment. Such costs were charged to the contract inven-
tories and transferred to Cost of Sales, proportionately, as
contract shipments were made. Prior to 1951 such costs
which would have been inventoried under this changed
policy were relatively insignificant in amount and there-
fore were charged to expense immediately. The operating
results under Government contracts will be reflected more
accurately as a result of this change.

A substantial portion of the Company’s defense produc-
tion contracts is subject to price redetermination and re-
negotiation. The Company does not anticipate any mate~
rial effect on its financial statements by reason of such
price redetermination and renegotiation.

Sharp & Dohme Incorporated reported a voluntary
refund under a price redetermination clause and the
receipt of fees under a fixed fee contract in its letter
“To Our Stockholders” as quoted below:

The Company made a voluntary refund on one Gov-
ernment contract that is subject to price revision and,
early in 1952, with the splendid cooperation of the Armed
Medical Procurement Agency, was able to establish a firm
contract price. The statements in this report reflect the
revised price.

The major portion of the fixed fee earned on the equip~
ping of the West Point Plasma Processing Laboratories for

the Armed Services Medical Procurement Agency is in-
cluded in 1951 income.

RENEGOTIATION

In the 600 reports included in the 1951 survey there
were 199 instances in which reference was made to the
renegotiation of government contracts. In 154 of these
cases, the comment was made that no provision for re-
fund to the U. S. Government was deemed necessary.
The following typical examples have been taken from
the 1951 reports.
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Chain Belt Company

To the Stockholders: Earnings—In the accounting for
1951, no provision was made for renegotiation of govern-
ment contracts for the reason that the profit on sales sub-
ject to renegotiation is not considered to be excessive. It
is therefore believed that no refunds will result from any
such renegotiation of 1951 business.

Koppers Company, Inc.

Note 1: Renegotiation of Defense Contracts—It is esti-
mated that approximately 8% of the Company’s net sales
for the year ended December 31, 1951, may be subject to
renegotiation by the U. S. Government. The amount of
refund, if any, which might be payable is not determinable
at the present time and no provision has been made in the
accounts for any refund because it is believed that it
would not be material.

The W. L. Maxson Corporation

Note 8: A substantial portion of the Corporation’s sales
during the 1949, 1950 and 1951 fiscal years were under
contracts and subcontracts subject to the provisions of the
Renegotiation Acts of 1948 and 1951. Renegotiation pro-
ceedings for the 1949 fiscal year have been concluded
with a determination by the U. S. Government that no
excessive profits were realized on renegotiable business
during that year. Renegotiation proceedings have not been
concluded for the 1950 fiscal year nor commenced for the
1951 fiscal year and, since it is not possible at this time to
determine the outcome thereof, no provision has been
made for any renegotiation refunds although substantial
profits were realized on renegotiable business.

Newport News Shipbuilding and Dry Dock Company

To the Stockholders: A large part of the work per-
formed by the Company during 1951 is subject to the
Renegotiation Act of 1951. This law is similar to the war-
time renegotiation statutes; it provides for the renegotia-
tion of defense and certain other contracts with the Fed-
eral Government, and the recapture of any profits on
work under such contracts which may be determined by
the renegotiation authorities to be “excessive.” The Com-
pany’s profits in 1951 on work subject to the Act were
much less than the profits which the Company was per-
mitted to retain on its renegotiated World War II con-
tracts; accordingly, it is not anticipated that any refund of
excessive profits will be determined for 1951 and no
provision therefor has been made.

Niles-Bement-Pond Company

Note 5: Certain sales contracts are subject to the Re-
negotiation Acts of 1948 and 1951. Based on a review of
the business of the Company and Subsidiary, it is the
opinion of the Management that no liability will accrue
thereunder for the years 1949 through 1951. The Com-
pany and Subsidiary have received notification that they
are not liable for refunds with respect to the year 1948.

Westinghouse Electric Corporation

Note 4: A portion of the companies’ sales, directly or
indirectly, to the United States Government is subject to
statutory renegotiation. The companies believe that there
will be no refund to the Government under such renego-
tiation, and no provision therefor has been made in the
accounts.

Possible Renegotiation Refunds

Twenty-three companies made provision in their ac-
counts for possible renegotiation refunds. Examples of
such disclosures are as follows:

American Machine and Metals, Inc.

Statement of Consolidated Income and Earned Surplus
Provision for Federal Income and FExcess
Profits Taxes and Renegotiation (including

$770,000 for excess profits tax and $55,000

for additional prior year’s Federal income

tax) (Note 2) ....................... $3,309,000

Note 2: A substantial portion of the Company’s 1951
business is subject to renegotiation under applicable stat-
utes and regulations of the U. S. Government. It is im-
possible at the present time to determine accurately the
amount which ultimately may have to be refunded, but in
the opinion of the management the amount provided
therefor is adequate.

Food Machinery and Chemical Corporation
Statement of Consolidated Income
Other deductions:
Miscellaneous (Note 4) ................. $456,266
Note 4: Certain sales were made by the companies dur-
ing 1951 under contracts with the U. S. Government
containing price redetermination clauses. The extent to
which the Renegotiation Act of 1951 is applicable is not
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