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AICPA____________
American institute of Certified Public Accountants

Communication of Matters About 
Interim Financial Information Filed 
or to Be Filed W ith Specified 
Regulatory Agencies-An Amendment 
to SAS No. 36 , Review of Interim 
Financial Information
(Amends Statement on Auditing Standards No. 36, AICPA, Professional 
Standards, vol. 1, AU sec. 722.)

Introduction
1. This amendment establishes requirements for communications to 

management and, in certain situations, to audit committees about certain 
matters involving interim financial information filed or to be filed with 
specified regulatory agencies when an accountant is engaged (a) to assist 
an entity in preparing its interim financial information or (b) to perform 
procedures on the information. The applicability of these communication 
requirements is discussed in paragraph 3 of this Statement.

2. The Auditing Standards Board has under consideration a broader 
revision of Statement on Auditing Standards (SAS) No. 36, as amended 
by this Statement.
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2 Statement on Auditing Standards 

3. This Statement changes the name of SAS No. 36 to Review of or 
Performing Procedures on Interim Financial Information, and replaces 
existing paragraphs 1 and 2 with new paragraphs 1 through 4, and exist­
ing paragraphs 31 and 32 with new paragraphs 33 through 36. Existing 
paragraphs 3 through 30 are renumbered 5 through 32, and existing 
paragraph 33 is renumbered 37. Existing footnotes 1 and 2 are replaced 
by footnotes 1 through 4. Footnotes 3 through 16 are r e n u m b e r e d 
5 through 18. 

Amendment to SAS No. 36 

Review of or Performing Procedures on Interim Financial 
Information 

1. This section provides guidance on the nature, timing, and extent 
of procedures to b e appl ied by the independent accountant in conduct­
ing a review of interim financial information, as def ined in paragraph 2, 
and on the reporting applicable to such engagements . It also establishes 
certain communicat ion requirements for an accountant who has b e e n 
engaged to perform certain services related to interim financial informa­
tion, as descr ibed in paragraph 3. 

Applicability 

2 . T h e g u i d a n c e in this sect ion per ta in ing to a review of inter im 
financial information applies only to engagements involving information 
e i ther 1 — 

a. That is presented alone, including interim financial s tatements and 
summarized interim financial data that purport to conform with the 
p r o v i s i o n s o f A c c o u n t i n g P r i n c i p l e s B o a r d O p i n i o n N o . 2 8 
(Financia l Account ing S tandards Board , Cur rent Text, vol. 1, A C 
sec. I73) , as a m e n d e d , and that is i ssued by a public entity to stock­
holders , boards of directors, or others, or contained in reports filed 
with regulatory agencies . 2 

1 F o r p u r p o s e s o f this s e c t i o n , t h e t e r m interim financial information i n c l u d e s f inancia l 
s t a t e m e n t s or in format ion for le s s than a full yea r or for a t w e l v e - m o n t h p e r i o d e n d i n g 
on a d a t e o ther than an entity's n o r m a l y e a r - e n d . 

2 F o r p u r p o s e s o f this sec t ion , a public entity is any entity (a) w h o s e secur i t ie s t r a d e on a 
p u b l i c m a r k e t , e i ther on a s tock e x c h a n g e ( d o m e s t i c or fore ign) or on the over - the-counte r 
m a r k e t , i n c l u d i n g secur i t ie s q u o t e d only locally or regional ly ; (b) that m a k e s a filing with a 
regu la tory a g e n c y in p r e p a r a t i o n for t h e sa le o f any c lass o f its secur i t i e s on a p u b l i c mar ­
ket ; or (c) that is a subs id i a ry , c o r p o r a t e jo int v e n t u r e , or o t h e r ent i ty c o n t r o l l e d by an 
e n t i t y c o v e r e d b y (a) or (b) ( s e e S A S N o . 2 6 , Association With Financial Statements 
[ A I C P A , Professional Standards, vol. 1, A U s e c . 5 0 4 ] ) . 



Communication of Matters About Interim Financial Information 3 

b. That accompanies , or is included in a note to, audited financial state­
ments of a public or nonpublic entity. 

This sect ion also provides g u i d a n c e on report ing by the independent 
auditor when certain se lected quarterly data required to b e p re sented 
with audited annual financial s tatements by item 302(a) of Regulation S-
K of the Securities and Exchange Commiss ion ( S E C ) are not pre sented 
or are p r e s e n t e d but have not b e e n reviewed (see r e n u m b e r e d para­
graphs 26 and 3 1 ) . 3 

3. T h e gu idance requiring certain communicat ions as de scr ibed in 
r e n u m b e r e d p a r a g r a p h s 3 3 t h r o u g h 3 5 a p p l i e s on ly w h e n (a) t h e 
accountant's report accompanied an entity's most recent audited annual 
f inancial s t a t e m e n t s filed with a spec i f i ed regula tory agency, 4 or the 
accountant has been engaged to audit an entity's annual financial state­
ments for the current per iod, as stated in a document filed by the entity 
with a specified regulatory agency, and (b) the accountant is engaged to 
e i ther— 

a. Assist the entity in prepar ing its interim financial information. 
b. Perform any of the procedures descr ibed in r e n u m b e r e d paragraph 

8 on the interim financial information. However, m e r e reading of 
the interim financial information does not const i tute a p r o c e d u r e 
sufficient to require consideration of the communicat ion require­
ments descr ibed in r e n u m b e r e d paragraphs 33 through 35 . 

Understanding With the Client 

4. A c l e a r u n d e r s t a n d i n g s h o u l d b e e s t a b l i s h e d with the c l i ent 
regarding the nature of the procedures to b e per formed on the interim 
financial information. Accordingly, the accountant may wish to confirm 
the nature and scope of the engagement in a letter to the client. T h e let­
ter usually would include (a) a general description of the procedures , (b) 
an explanation that such procedures are substantially less in scope than 
an audit per formed in accordance with generally accepted auditing stand­
ards, and (c) a description of the form of the report, if any. 

[Renumbered paragraphs 5 through 32 (previously paragraphs 3 
through 30) of SAS No. 36] 

3 Addi t ional c o n s i d e r a t i o n s o f the a c c o u n t a n t re lat ing to u n a u d i t e d inter im financial infor­
mat ion p r e s e n t e d or i n c o r p o r a t e d b y r e f e r e n c e in a filing u n d e r the Secur i t i e s Act of 1 9 3 3 
a r e d e s c r i b e d in S A S N o . 3 7 , Filings Under Federal Securities Statutes ( A I C P A , 
Professional Standards, vol. 1, A U sec . 7 1 1 ) . T h e accountant ' s invo lvement with such infor­
mat ion in a c o m f o r t le t ter is d e s c r i b e d in S A S N o . 4 9 , Letters for Underwriters ( A I C P A , 
Professional Standards, vol. 1, A U sec . 6 3 4 ) . 

4 F o r p u r p o s e s o f this sec t ion , specified regulatory agencies a re the Secur i t i e s a n d E x c h a n g e 
C o m m i s s i o n a n d the fol lowing a g e n c i e s with which an enti ty files p e r i o d i c repor t s p u r s u a n t 
to t h e S e c u r i t i e s E x c h a n g e Act o f 1 9 3 4 : the C o m p t r o l l e r o f the C u r r e n c y , t h e F e d e r a l 
D e p o s i t I n s u r a n c e C o r p o r a t i o n , t h e F e d e r a l R e s e r v e S y s t e m , a n d t h e O f f i c e o f Thr i f t 
Superv i s ion . 



4 Statement on Auditing Standards 

Communication With Audit Committees 

33. As a result o f performing the services descr ibed in paragraph 3, 
the accountant may b e c o m e aware of matters that cause him or her to 
bel ieve that interim financial information, filed or to b e filed with a spec­
ified regulatory agency, is probably materially misstated as a result o f a 
depar ture from generally a c c e p t e d accounting principles . In such cir­
c u m s t a n c e s , t h e a c c o u n t a n t s h o u l d d i s c u s s t h e m a t t e r s w i th t h e 
appropriate level of m a n a g e m e n t as soon as practicable. 

34. If, in the accountant's judgment , management does not respond 
appropriately to his or her communicat ion within a reasonable per iod of 
t ime, he or she should inform the audit commit tee , or others with equiv­
alent authority and responsibility, of the matters as soon as practicable. 
This communicat ion may b e oral or written. If information is communi­
c a t e d orally, the accountant should d o c u m e n t the c o m m u n i c a t i o n in 
appropriate m e m o r a n d a or notations in the working papers . 

35 . If, in the accountant's j u d g m e n t , the audit commit tee does not 
respond appropriately to his or her communicat ion within a reasonable 
per iod of t ime, he or she should evaluate (a) whether to resign from the 
engagement related to interim financial information and (b) whether to 
remain as the entity's auditor or stand for reelection to audit the entity's 
financial s tatements . T h e accountant may wish to consult with his or her 
attorney when making these evaluations. 

Other Matters 

36. Subsequent to the date of his or her report, the accountant may 
b e c o m e aware that facts existed at the date of the report that might have 
affected that report had he or she then been aware of the facts. B e c a u s e 
of the variety o f condi t ions that might b e e n c o u n t e r e d , the spec i f ic 
actions to b e taken by the accountant in a particular case may vary with 
the c ircumstances . In any event, the accountant would b e well advised to 
refer to SAS No . 1, Codification of Auditing Standards and Procedures 
( A I C P A , Professional Standards, vol. 1, A U s e c . 5 6 1 , " S u b s e q u e n t 
D i s c o v e r y of F a c t s E x i s t i n g at the D a t e of the Audi tor ' s R e p o r t " ) , 
because certain provisions of that section may b e relevant to his or her 
consideration of the type of matter discussed in this paragraph. 

[Renumbered paragraph 37 (previously paragraph 33) of SAS No. 36] 

Effective Date 

4. This amendment is effective for interim financial information filed 
or to be filed with a specified regulatory agency for interim periods end­
ing after September 15, 1991. 
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RAY W H I T T I N G T O N 

Director, Audit Research 
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Technical Manager, 
Auditing Standards 

N o t e : Statements on Auditing Standards are issued by the Auditing Standards Board, 
the senior technical body of the Institute designated to issue pronouncements on 
auditing matters. Rule 202 of the Institute's Code of Professional Conduct requires 
compliance with these standards. 

This Statement entitled Communica t ion of Matters About Interim Financial 
Information F i l e d or to B e F i l e d With Speci f ied Regulatory A g e n c i e s — A n 
A m e n d m e n t to S A S N o . 36 , Rev iew of Inter im Financia l In format ion was 
adopted unanimously by the seventeen members of the board. 
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