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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D. C.

For immediate release Tuesday, October 19, 1948

ACCOUNTING SERIES RELEASE NO. 66

SECURITIES ACT OF 1933 SECURITIES EXCHANGE ACT OF 1934
Release No. 3313 Release No. 4180

Amendment of Regulation S-X by Adoption of Article 5A ; Amend-
ment to Article 1, Rule 1-01; Article 4, Rule 4-14; Article 5,
Rule 5-01; Article 12, Rule 12-06, Rule 12-06 A and Rule 12-07;
Amendments to Form 10 and Form 10-K.

The Securities and Exchange Commission today announced the
adoption of a new article to Regulation S-X, the amendment of related
existing articles in such regulation and the concurrent amendment of
Form 10 and Form 10-K. .

Since 1936 the Commission has prescribed, for securities of cor-
porations organized within two years to engage in the exploitation of
mineral deposits other than oil or gas, one or more forms containing
provisions for special presentation of financial statements to be used
instead of the conventional balance sheets and profit and loss state-
ments. The currently effective forms, making such provision, desig-
nated as Forms S-2, S-3 and S-11, provide for separate statements of
assets and capitalized expenses, liabilities, capital shares, other se-
curities and cash receipts and disbursements. Except for immaterial
differences in captions the general form and content of the financial
statements required by Article 5A are the same as those required by
the above mentioned forms. The purpese of these amendments is to
include these alternative forms of financial statements in Regulation
S-X and to extend their use to applications for registration on Form
10 and annual reports on Forms 10-K and 1-MD when filed by com-
mercial and industrial companies in the promotional or development
stage and to applications for registration on Form 10 and annual re-
ports on Forms 10-K and 1-MD when filed by mining companies not
in the production stage but engaged primarily in the exploration for
or the development of mineral deposits other than oil, gas or coal if
such mining companies have not been in production during the period
of ‘the report or for the two years immediately prior thereto and if
receipts from the sale of mineral products by the company and its
subsidiaries combined have not exceeded $500,000 in any of the most
recent six fiscal years and have not aggregated more than $1,500,000
in the most recent six fiscal years.

Rule 5A-07 which specifies what schedules are to be filed does not
apply to Forms S-2, S-3 or 5-11 under the Securities Act of 1933. It
does, however, apply to companies of the type described in paragraphs
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(h) and (¢) of Rule 5A-01 when filing an application for registration
on lorm 10 or an annual report on Form 10-K or Form 1-MD under
the Securities Kxchange Act of 19310 In this respeet such rule s
consistent. with the requirements for other companies tiling under
that act.

The amendments to Form 10-K indivectly amend Form I-MD 5 con-
sequently persons of the type deseribed in Rule HA-01 using the latier
form will he adfected by the amendments to Form 10-1K,

Notice of the proposed adoption of the amendments to Regulation
S-X and of the amendments to Form 10) Form 10-K and Form 1-MD
deseribed herein has heretofore been puhhshvd i the Federal Register,
A fter due consideration of all relevant matters presented in n-.,,_‘(z,ul {o
the proposals, the Commission has determimed that the proposals
should he modified in certain respects and adopted as so modified.
The Commission finds that the adoption of these rules and reguladions
18 necessary and appropriate in the public interest and for the pro-
tection of mvestors and necessary to carry out the provisions of the
Acts. Accordingly, ihe Commission hereby Lakes the following action :

Acting pursuant to the anthority conferrved upon it by the Securities
Act of 1933, particularly Secetions 6,7, 8, 10 and 19 (a) thercol, and
tho Securities Kxchange Act of 1934, p.nlu nlarly Sections 12, 13

15 (d) and 23 (a) (hmw)l the Secur e and Jxchange € onmission
]u.u.h_y atnends lusgul.x,l.mn S-Xoas follows

I. Paragraph (a) of Ruole 1-01 of Article | is amended by deleting
tho reference to FForms A-2 and C-1 which have been rescinded by the
Comnnission and by including therein a reference to Form S-11.

As nnumlul paragraph (a) of the rule reads as Tollows:

(a) Registeation stalements ander the Securities Act of 1933 filed
on form S-1, 820 8-3, 5-4085-5, 8-6, or S-1 excepl as otherwise spe-
cilically provided in such forms;

L Avticle 1 0s amended by adding a new rule designated as Rule
4-14. The purpose of this rule is to require cotimmere ml industrial,
and mining companies in the promotional, exploratory or dove lnpmmlt
stage, h.xvmn subsidinries to show the financial information for the
registrant, and each of its subsidiaries in parallel cohimns, The new
rule reads as follows:

Rule 4-14. Special Requirements as to Commercial, Industrial
and Mining Companies in the Promotional, Exploratory or De-
velopment Stage Subject to Article HA.

The financial statements required by Article 5A shall not. be pre-
pared on a consolidated basis but shally, insofar as practicable, be
prepared so as to show the information !nx the registrant and ,.u-h
of its subsidinries in parallel colnmns,

L Paragraph (a) of Rule 5-01 of Article 5 s amended by adding
a hew sul)p.u.wl,:ph, designated (5). The purpose of (his amend-
ment is to preseribe Artie le BA as the article governing the Torm and
contentof finaneial statements required fo Do filed hy commercial,
industrialy and mining companies in the promotional, exploratory or
development stage. The additional subparagraph reads as follows:

() Commercial, lll(il!‘\‘i!ll, and mining companies in the promo-
tional, exploratory or development stage (.su Avticle HA),
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IV. Rule 12-06 of Article 12 is amended by adding a new paragraph
to the instructions set forth in footnote 2 to such rule. The purpo-c¢ of
the amendment is to make uniform the information required to be
shown with respect to mine property, plant, and equipment in the
Statement, of Assets and Unrecovered Promotional, Exploratory, and
Development Costs and in this rule by certain mining companies using
Form 10, Form 10-K or Form 1-MD, T'he new paragraph reads as
follows:

(¢) Mining companies using Article 5A. Such mining com-
panies shall include herein only depreciable mine plant and equip-
ment at the dollar wimounts required by the instructions set forth under
Caption 13, property, plant, and equipment of Article bA. A mining
company falling into L{li&i category shall also, to the extent practicable,
observe the other instructions set forth under this rule. ;

The complete text of Rule 12-06, as amended, is attached. :

V. Rule 12-07 of Article 12 is amended by adding a new paragraph
to the instructions set forth in footnote I to this rule. The purpose of
the amendment is to make uniform the information with respect to
depreciation, depletion, and amortization of mine property, plant,
and equipment and unrecovered promotional, exploratory, and de-
velopment costs, shown in the Statement of Assets and Unrecovered
Promotional, Exploratory, and Development Costs and in this rule
by certain mining companies using Korm 10, Form 10-K or Form
1-MD. The new paragraph reads as follows:

(¢) Mining companies using Article 5A. Such mining companies
shall include herein only the amount of the reserve for depreciation,
depletion, and amortization of mine property, plant, and equipment,
and unrecovered promotional, exploratory, and development costs ap-
plicable to the amounts set forth in the schedule filed pursuant to Rule
12-06 and Rule 12-06A. A mining company falling into this eategory
shall also, to the extent practicable, observe the other instructions set
forth under this rule. ,

The complete text of Rule 12-07, as amended, is attached.

VI, Regulation S-X is amended by adding a new article, desig-
nated as Article 5A. The purpose of this article is to require commer-
cial, industrial, and mining companies in the promotional, exploratory
or development stage to prepare financial statements, except as other-
wise specified in the applicable form, in accordance with the rules
regarding form and content set forth therein,

The complete text of Article HhA is attached,

VIL. Article 12 is amended by adding a new rule, designated as
Rule 12-06A, Unrecovered Promotional, Kxploratory, and Develop-
ment Costs. The purpose of this rule is to require the classification
and aging of these unrecovered costs which were paid for in cash or
which are to be paid for in cash, ‘ SO

The complete text of Rule 12-06A is attached.

VIIL The Instruction Book for Form 10 is amended by adding at
the end of the instructions to Item 36, Financial Statements, the fol-
Jowing additional paragraphs:

Notwithstanding the foregoing, if the registrant falls within the
terms of paragraph (b) or (¢) of Rule 5A-01 of Regulation S-X, the
following statements and schedules, all of which shall be certified,
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shall be filed for the registrant and each of its significant subsidiaries,
if any:

(a) The statements specified in Rules 5A-02, 5A-03, 5A-04, and
5A-05 and the schedules specified in Rule 5A-07 shall be filed as of the
end of the latest fiscal year, except that if such fiscal year has ended
within 90 days prior to the date of filing the application with the ex-
change, such statements and schedules may be filed as of the end of the
preceding fiscal-year.

(b) The statement of cash receipts and disbursements specified in
Rule 5A-06 shall be filed for each of the three fiscal years preceding
the date of the statements and schedules required by paragraph (a).

(c) If the statements and schedules required by paragraph (a) are
filed as of the end of the preceding fiscal year, corresponding state-
ments and schedules as of the end of the latest fiscal year, and a state-
ment of cash receipts and disbursements for such fiscal year, shall be
filed as an amendment to the application within 120 days after the
date of filing. )

If, in any case, the statements herein required are inadequate or in-
appropriate, the Commission may, upon the informal written request
of the registrant, permit the omission of one or more of the statements
herein required and the filing in substitution therefor of appropriate
statements of comparable character. The Commission may also by
informal written notice require the filing of other statements in addi-
tion to, or in substitution for, the statements herein required in any
case where such statements are necessary for a proper presentation of
the finaneial condition of any person for which financial statements
are required, or for which such statements are otherwise necessary for
the peotection of investors.

I'X. The Instruction Book for Form 10-K is amended by adding
2t the end of the instructions to Item 8, Financial Statements, two
new instructions reading as follows:

o. Registrants Not in the Production Stage.

Notwithstanding the foregoing instructions, if the registrant falls
within the terms of paragraph (b) or (¢) of Rule 5A-01 of Regulation
S-X, the following statements and schedules, all of which shall be
certified, shall be filed for the registrant and each of its significant
subsidiaries, if any:

(a) The statement specified in Rules 5A-02, 5A-03, 5A-04, and
5A-05 and the schedules specified in Rule 5A-07 shall be filed as of the
end of the fiscal year.

(b) The statement of cash receipts and disbursements specified in
Rule 5A.-06 shall be filed for the fiscal vear.

6. Filing of Other Statements in < crtain Cases.

If, in any case, the statements ! -rein required are inadequate or
inappropriate, the Commission mav, upon the informal written re-
quest of the registrant, permit the omission of one or more of the
statements herein required and the filing in substitution therefor of
appropriate statements of comparable character. The Commission
may also by informal written notice require the filing of other state-
nments in addition to, or in substitution for, the statements herein re-
quired in any case where such statements are necessary for a proper
presentation of the financial condition of any person for which finan-
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cial statements are required, or for which such statements are other-
wise necessary for the protection of investors.

The foregoing action shall be effective October 29, 1948, except
that financial statements filed as a part of any registration statement,
application for registration or annual report, to which the foregoing
action applies, filed with the Commission prior to December 31, 1948,
may be prepared in accordance with the applicable requirements as
in effect immediately prior to Octoher 29, 1948,



ARTICLE 5A. COMMERCIAL, INDUSTRIAL AND MINING
COMPANIES IN THE PROMOTIONAL, EXPLORATORY OR
DEVELOPMENT STAGE

Rule 5A-01. ‘Application of Article 5A.

This article shall be applicable to the financial statements filed as
a part of:

(a) Registration statements on Form S-2, Form S-3 or Form S-11,
except as otherwise specifically provided in such forms, under the
Securities Act of 1933; . ‘

(b) Applications for registration and annual reports pursuant to
Sections 12, 13 and 15 (d) respectively of the Securities Exchange
Act of 1934 filed by commercial and industrial companies in the pro-
motional or development stage which, if registering under the Securi-
ties Act of 1933, would be required to use Form S-2.

(¢) Applications for registration and annual reports pursuant to
Sections 12, 13 and 15 (d) respectively of the Securities Exchange
Act of 1934 filed by mining companies not in the production stage*
but engaged primarily in the exploration for or the development of
mineral deposits other than oil, gas or coal, if all of the following
conditions are met:

(1) The registrant has not been in production during the period
of the report or the two years immediately prior thereto; except that
being in production for an aggregate period of no more than eight
months over the three-year period shall not affect the use of the form.

(2) Receipts from the sale of mineral products or from the opera-
tion of.mineral producing properties by the registrant and its sub-
sidiaries combined have not exceeded $500,000 in any of the most recent.
six fiscal years and have not aggregated more than $1,500,000 in the
most recent six fiscal years. '

Rule 5A-02. Statement of Assets and Unrecovered Promotional,
Exploratory, and Development ¢ osts.
The statement of assets and unreccvered promotional, exploratory,
and development costs filed for perscns to whom this article is appli-
cable shall comply with the followi: z provisions:

CURBENT ASSETS

1. Cash and cash items.

2. Marketable securities.—Include only securities having a ready
market. Securities of affiliates shall not be included here. State here
the basis of determining the amount at which carried. The aggregate

! For the Yurpose of financial statements prepared pursuant to the instructions contained
in this article a mine will be considered to have passed from a development to a production
stage when the major portion of the mineral production is obtained from workings other
than those opened for the purpose of exploration or development or when the principal
activity of the mine becomes the preduction of developed ore rather than the development.
of additional ores for mining.

(6)
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cost and aggregate amount on the basis of current market quotations
shall be stated parenthetically or otherwise. ’

3. Accounts and notes receivable.

4. Reserve for doubtful accounts and notes receivable.

5. Inventories.—State separately each major class of inventory
and the basis of determining the amounts shown. Any classification
that is reasonably informative may be used.

6. Amounts due from underwriters, promoters, directors, offi-
cers, employees, and principal holders of equity securities other
than affiliates.—State separately the total amount, if significant, due
from each class of persons named in the caption to this paragraph.
Exclude from the amounts set forth hereunder trade accounts subject
to the usual trade terms.

7. Other current assets.—(a) State separately (1) total of current
amounts due from parents and subsidiaries; and (2) any other amounts
in excess of five percent of total current assets, indicating when any
such amount is due from affiliates other than parents and subsidiaries;
(b) indebtedness of a parent or subsidiary, or an affiliate designated
under (a) (2) shall not be considered current unless the net current

sset position of such person justifies such treatment.

8. Total current assets.

OTHER ASSETS AND UNRECOVERED PROMOTIONAL, EXPLORATORY, AND DEVELOPMENT
Cosrs

9. Securities of affiliates.

10. Indebtedness of affiliates—Not current.

11. Other security investments.—In a note herein referred to state
the basis of determining the amount. If available, state parentheti-
cally or otherwise the aggregate amount on the basis of market
quotations.

12. Amounts due (not current) from underwriters, promoters,
directors, officers, employees, and principal holders of equity se-
curities other than affiliates.—T'e instruction to caption (6) shall
apply here. , .

13. Property, plant, and eqguipment.—(a) Identify separately
intangible property and Exfoperﬁ 7 held under lease, option, and lease
and option agreements. Identi y items acquired from persons having
a material relationship to the registrant. Kxtend only the total num-
ber of units of each class of securities, the amount of cash, and/or
an indication of anything else, given by the registrant therefor. Ex-
cept as stated in footnote (1), dollar ameunts shall be extended only
for cash transactions.

(b) In a note state as to property held under lease, option, or lease
and option agreements or purchase contracts (1) the nature and
amount of future payments to be made, (2) whether the property on
default will revert to the seller, and (3) whether any assets constructed

1 Special instructions regarding this caption for mining companies using Article 5A.—Include
bereunder only depreciable mine plant and equipment. See caption 13A for the disposi-
tion of mine property subject to depletion. In those situations where depletable mine
property and depreciable mine plant and equipment and other assets were acquired
in one transaction in exchange for capital stock of the registrant or for cash, capital stock,
Or other securities of the registrant and any other consideration, the assets acquired such
as accounts receivable, supplies, buildings, mining and mill equipment, which have a fixed
or objectively determinable value should be valued on those bases, The dollar amounts
assigned to these properties shall be extended. )
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on or attached to the property will become the property of the seller
on default.

'13A. Mine property.—Set forth hereunder property usually ex-
tinguished by depletion such as mines, mining claims, water rights,
land for waste dumps, and similar property. The instructions set
forth under caption 13, including footnote (a) if applicable, shall
also apply to this-caption. '

14. Unrecovered promotional, exploratory, and development
cost.—Set forth under this caption unrecovered costs incurred in
promotion, exploration and development.

State separately (a) development expenses, (b) plant and equipment
maintenance expenses, (c¢) rehabilitation expenses, (d) general ad-
ministrative expenses incurred in a period when there was little or no
actual mining and (e) other expenses. Do not include securities
selling costs under this caption but include them under captions (17)
or (18). General administrative expenses incurred in connection with
subcaptions (a), (b) and (c¢) should be included therein. Any other
general administrative expenses not chargeable to those subcaptions
nor written off as costs or other operating charges (including taxes,
protection and conservation of property when inactive) shall be in-
cluded under subcaption (d). Extend only the total number of units
of each class of securities, the amount of cash and/or an indication
of anything else, given by the registrant. Dollar amounts shall be
extended only for cash transactions, including, when appropriate, de-
preciation, depletion, and amortization of assets extended at dollar
amounts under captions 13 and 13A. The instructions set forth under
caption 13, footnote (1) to caption 13 and caption 13A, if appropriate,
should be applied also to any unrecovered promotion, exploratory,
and development costs incurred by predecessors of the registrant.

15. Reserves for depreciation, depletion, and amortization of
property, plant, and equipment and unrecovered promotional, ex-
ploratory, and development costs (or reserves in lieu thereof).—
Set forth hereunder only the amount of the reserve for depreciation,
depletion, and amortization of property, plant, and equipment and
unrecovered costs incurred in promotion, exploration, and develop-
ment applicable to the dollar amounts extended under captions 13; 13A
and 14 above.

16. Prepaid expenses and other deferred items.—State separately
any significant items not shown elsewhere. Prepayments of services
to be received within one year may, however, be included under
caption 7. ‘

17. Debt discount and expense.—State in a note referred to in
the statement of assets and unrecovered promotional, exploratory, and
development costs the method used in amortizing such debt discount
and expense.

18. Commissions and expense on capital shares.—Explain in a
note referred to in the statement of assets and unrecovered promo-
tional, exploratory, and development costs what provisions have been
made for writing off these items. -

19. Other assets.—State separately any other item in excess of
five percent of the amount of all assets other than fixed and intangible
ones.




9

Rule 5A-03. Statement of Liabilities.
The statement of liabilities filed for the persons to whom this article
" is applicable shall comply with the following provisions:

CURRENT. LIABILITIES

" 1. Notes payable.—State separately amounts payable (a) to banks;
(b) for merchandise, materials, supplies, and expenses incurred in the

—ordinary course of business; and (c) to others.

2. Accounts payable.—State separately amounts payable (a) for
‘merchandise, materials, supplies, and expenses incurred in the ordi-

. nary course of business; and (b) to others. -

7 8. Accrued liabilities.—State separately (a) accrued payrolls; (b)

“tax liability; (c) interest; (d) rents and royalties; and (e) any other

“gignificant items. If the total under this caption 1s not significant it
may be stated as one amount.

© 4. Amounts due to underwriters, promoters, directors, officers,

“employees, and principal holders of equity securities other than

- affiliates.—State separately the total amount, if significant, due to
each class of persons named in the caption to this paragraph. Exclude

" from the amounts set forth hereunder trade accounts subject to the

“usual trade terms.

5. Other current liabilities.—State separately (a) dividends de-
clared; (b)*notes and mortgage instalments, mortgages due within one
year, and payments on other long-term debt due within one year; (¢)
total of current amounts due to parents and subsidiaries; and (d) any
other item in excess of five percent of total current liabilities indicat-
ing any such liability due to affiliates other than parents and sub-
sidiaries. Remaining items may be shown in one amount.

6. Total current liabilities. ‘

‘ b DEFERRED INCOME
7. Deferred income.
Long TerRM DEBT Av» OrErER LIABILITIES

8. Bonds, notes, and other lia :ilities represented by securities.—
Show for each class (a) title of " 1e class; (b) the amount authorized;
(¢) the amount issued ; and (d) ‘he amount reacquired and held in the
treasury (show such amount as a deduction). As to issued securities,

- show separately in a note the amount issued for (1) cash, (2) property,
and (3) services. The facts and amounts with respect to any defaults
in prineipal, interest, sinking fund, or redemption provisions shall

. be stated. . L TR

9. Indebtedness to affiliates—Not current. : :

10. Amounts due (not current) to underwriters, promoters,
directors, officers, empioyees, and principal holders of equity se-
curities other than affiliates.—The instruction to caption 4 above
shall apply here.

11. Other liabilities—Not current.—State separately any signifi-
cant items. State whether accrued, and the interest rate if any.

12. Total liabilities.
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Rule 5A-04. Statement of Capital Shares.

The statement of capital shares filed for the persons to whom this
article is applicable shall comply with the following provisions:

1. State for each class of capital shares the title and number of
shares (a) authorized, (b) issued, (¢) reacquired and held in the
treasury, (d) outstanding, and (e) reserved for option, warrant, con-
version, and other rights to acquire such shares.

2. As to each class of issued shares state the number of shares issued
for {a) cash, (b) services, and (c) property. ,

3. If there are any shares subscribed for but unissued, state the num-
ber of shares of each class subscribed for, the subscription price, the
total amount receivable thereon, and the approximate due dates. If
‘payable otherwise than in cash, explain. 1f any unpaid amounts on
such shares are past due, state the number of shares and amounts
invelved.

4. If any shares are assessable, state the aggregate and per-share
amounts of assessments levied. If any such assessments have not been
paid, state the number of shares and amounts involved, indicating
separately any amounts past due. . ’

5. If any shares have been issued subject to a liability for further
calls, state the number of shares so issued and the aggregate and per-
share amounts of such liability. State also the aggregate amount of
any past due calls.

6. If any shares have been forfeited for non-payment of assessments
or calls thereon, state the number of shares involved and the present.
status of such shares.

7. State the total amount of underwriting discounts and commis-
sions incurred on sale of capital shares.

8. As to any arrears in cumulative dividends, the amount per share
and in total shall be stated.

9. If preferred shares are callable, the date or dates and the amount
per share and in total at which such shares are callable shall be stated.
Prefercnces on involuntary liguidation, if other than par or stated
value, shail be shown. A ctatoment shall be made as to the cxistence,
or absence, of any restrictions upon surplus growing oat of the fact
that upon Involuntary liquidation the preferenc: of the preferred
shares exceeds its par or stated value.

Rule 5A-05. Statement of Other Securities.

If the persons to whom tlus srticle is applicable have any securities
with respect to which intorisation is not called for in the statement of
Lianiisrs or 1n the statement of capital shares, furnish as to such
securities information corresponding to that required in those
statements.
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Rule 5A-06. Statement of Cash Receipts and Disbursements.r”

The statement of cash receipts and disbursements filed for persons
to whom this ‘article is applicable shall comply with the following
provisions: : ‘

Rrcerrrs
Sale of securities_ . ________ R
(Itemize receipts by classes of securities)
Assessments ______ e S
Loans by banks_____________________________________ b R,
Loansbyothers_____________________________________ S
Sale of products_. S
Donations - S __
Royalties e
Rents, tolls, and similar receipts._ . ___________ G S
Other receipts_ - oo S

(Specify and show separately any items of sig-
nificant amount. Details may be given in a separate
schedule if referred to under this caption.)

Total receipts_ . S
DISBURSEMENTS . :
Loans repald__ . _________ L ___ TR
Commissions and other selling expenses in connection
with the sale of securities_ - . S
Legal and accounting fees___ . _____________________ G S

Fees of engineers, appraisers, and other similar experts_. $__________
Payments on options, leases, lease and option agreements,
and purchase contracts__ . _____________________ S =

(Show separately each payment of mgmﬁcant
amount and identify the property for which paid.)

Royalties. . S
Contract work (specify) ---oooocm S
Purchase of equipment . ____________________________ $

Salaries of.directors and officers___________________ - $

Other salaries and wages_ . __________________ $
Merchandise, materials, and supples__________________ i __________
$
$

Dividends_
Other disbursementS_ - -

(Specify and show separately any items of sig-
nificant amount. Details may be given in a separate
schedule if referred to under this caption.)

Total disbursements_ & __ S
Net increase (or decrease) in cash during period.________ T,
Cash and cash items balance at beginning of period_____ S
Cash and cash items balance at close of period__________ P

11f the registrant maintains its books on the accrual basis items of income and expense
reported in the statement of cash receipts and disbursements may be presented on such basis,
provided entries are introduced in the statement to reconcile the figures in total to the cash
receipts and cash disbursements respectively.
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Rule 5A-07. What Schedules Are To Be Filed.

The following schedules are required to be filed as a part of an application for
registration on form 10 and as part of an annual report on form 10-K and on
form 1-MD by companies to whom this article is applicable.

(a) The schedules specified below in this rule as schedules I, 11, and
II1 shall be filed as of the date of the statement of assets and unre-
covered promotional, exploratory, and development costs and state-
ment of labikities filed for each person.

Such schedules shall be certified.

(b) The information required in schedules for the registrant and
for its subsidiaries may be presented in the form of a smgle schedule,
provided that items pertaining to the registrant and those pertaining
to each subsidiary are erarately shown and that such single schedule
affords a properly summarized presentation of the facts.

(c) References to the schedules shall be made against the appro-
priate captions of the statement of assets and unrecovered promotional,
exploratory, and development costs.

(d) If the information required by any schedule (including the
footnotes thereto) may be shown in the related statement of assets and
unrecovered promotional, exploratory, and development costs, with-
out making such statement unclear or confusing, that procedure may
be followed and the schedule omitted.

(e) If schedules, other than those specifically called for by para-
graph (a) of this rule are required fo make clear and not confusing
certain material items appearing in the financial statements, the
registrant may use the appropriate schedule set forth in article 12 to
present the additional lnfmmatlon required by rule 3 06.

Schedule I. Preperty,
scribed by rule 12-06 shall be filed in support of caption 13 and caption

13A of each statement of assets and unrecovered promotional, explora-
tory, and development costs.

schedule IL. Unrecovered promotional, exploratory, and devel-

opment costs.—The schedule prescribed by rule 12-06A shall be filed
in support of caption 14 of each statement of assets and unrecovered
prometional, exploratory, and development costs.
" Schedule 1i{l. Reserves for depreciation, depletion, and amor-
tizatiop of property, plant, and equipment and unrecovered pre-
motional, exploratory, and development costs (or reserves in lieu
thereof).—The schedule prescribed by rule 12-07 shall be filed in
support of caption 15 of each statement of assets and unrecovered
promotional, exploratory, and development costs.
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