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IDEA EXCHANGE

By EMILY BERRY, Indianapolis, Indiana

One of our readers has inquired under
what circumstances the insured is not the
owner of an insurance policy. The query
is made especially with respect to estates
and trusts.

An article on Tax Minimization by
Chester M. Edelman in the January 1946
issue of The New York Certified Public
Accountant recites two instances in which
the insured is not the owner of the insur-
ance:

“For substantial taxpayers use of irrev-
ocable charitable insurance trust is rec-
ommended. Insurance premiums are de-
ductible as contributions, and corpus is
not part of grantor’s estate.”

“If the decedent exercised incidents of
ownership or paid the premiums directly
or indirectly, the proceeds are taxable as
part of the decedent’s estate. If the bene-
ficiary pays the premiums out of his own
funds the proceeds are not taxable.”

We are also seeking information from
those who have had experience with tabu-
lating machines as to the uses they have
made of this equipment. Checking briefly
into this subject, we find one company
using it for sales distribution, manufactur-
ing costs, inventory, labor distribution,
production control, factory and office pay-
roll checks and check registers, employees’
earnings cards, and employees’ withholding
and social security tax records. The W-2
form furnished the employees at the end
of the year is also prepared on this equip-
ment. It is used by some organizations for
accounts receivable, accounts payable, and
stock records. Won’t some of you who are
familiar with this equipment give us the
benefit of your experience? We are inter-
ested in specific details of labor-saving, as
well as unusual adaptations of the equip-
ment.
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