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Neverthaless, there are some
clovals on the herizen. We have met
Been making the kind of imvesmment
iR research, especially basic reseaich,
that is essential te major pieduction
breakthroughs, and, as a result, the
agricultural productivity curve has
begun to flatten out. Research and
development expenditunes in the
private sector are still impressive, but
agribusimess firms, like imdustrial
compamies, are preoccupied these
days with profit levels. In iinflationary
times, it is difficult to keep sihare-
holders happy in the shart FuR, White
simultaneouslly making the eapital
investment neeessary {8 achieve

e
ery

PRODUGTIVITY

a remewed
conmmitnent to

research i the 19805;..-

financial success in the long mnun.
Whem management gets in a bind of
this nature, it usually—and wnder-
stamdzibly—aogils for a short-nun
success. So R&D programs are either
reduced or posiponed

The maost serious agnicultural
research shortcomiimgs have arisen in
the public sector. Land grant wniversi-
ties, like all other public imstiiutions,
have had great difficuity in achieving
a leve! of financial suppart commeen
surate with inflatiom increases. When
unsuceessful in doing so, faculty
sajaries have Taken precedence over
research fumds. A somewthatt analo-
gous situation has developed in the
U.S, Department of Agriculture,
where research programs have mot
been able to compete for funds with

food stamps, school luncihes, meal
and poultry inspection, and other
activities that have built-in escalators.

We have been shortimg our agricul-
tural extension service, too, even
though it is the best in the world.
But there is not going to be much to
“extend” unlkess farmers and their
suppliers can justify the capital
expendituwkes that are reguired to
enhance produdiiviity. And they
can’t do that if they continue
to face double-digit imflation
and uncertain economiic leadership.

We had best reappraise our
priorities. And promptly. We have
been sitting on our agpicultural
research laurels, and our agpicultural
productivity advantage over the rest
of the waorld has been withering
away. We still have an edge in
management, but that will mot
sustain us forewer, The agpicwltural
producers of other natioms are
learning to manage, too. If we are
to maintain our momentumm in the
export arena, we must have the edge
not only in management, but also in
hybrid seeds, fertilizer practices,
pesticides, cultivatiom, iimigatiion,
processing, transportatiom, and every
other factor involved .in the agricul-
tural productiom and marketing
process.

Productivity is the challenge
America faces in lheds, in both
agriculture and industny, and it is
imperative that we maintaim our
leadership. Specificallly, we should
strengthen public support for agricul-
tural research in both productiom and
marketing, at both the state and fied-
eral levels. We also should provide
additiomal incentives for RRD expen-
ditures by the private sectar. An
economic environment in which
private comgsamiies might make
investments with some degree of
confidence would help, too.
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