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Preface
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This booklet is one of a series on professional accounting in
foreign countries. The material is current as of December 31,
1989. Changes after this date in the standards of either the United
States or Australia may alter the comparisons and references de-
tailed in this publication.

Included are descriptions of the accounting profession, auditing
standards, and accounting principles in Australia. The booklet also
presents brief descriptions of the various forms of business organi-
zations, taxes, and requirements for stock exchange listings and
securities offerings. Checklists comparing auditing standards and
accounting principles of Australia with those generally accepted in
the United States are appendixes to the text.

This booklet is not intended to be a comprehensive discussion of
auditing standards and accounting principles in Australia but is
designed instead to focus primarily on differences from those of
the United States.

The editor wishes to acknowledge the assistance of his colleague,
William Rea Lalli, CPA, who served as a consultant on this project.

John Graves
Director—Technical Services
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1

The Accounting
Profession

REQUIREMENTS FOR ENTRY INTO THE PROFESSIN

SRR

e

Domestic Functions and Licensing Requirements

1. The Institute of Chartered Accountants in Australia (the
“Institute”) and the Australian Society of Accountants (the “Soci-
ety”) are the national bodies representing the accounting profes-
sion in Australia. These bodies regulate the conduct of their re-
spective members, issue and revoke practice certificates, and admi-
nister national examinations for membership; and they can be
reached at the following addresses:

Institute of Chartered Accountants in Australia
G.P.O. Box 3921 N.S.W.

37 York Street

Sydney 2001

Australian Society of Accountants
Accountants House

170 Queen Street

Melbourne 3000

Subject to certain exceptions, all companies are required under the
Companies Code to elect an auditor to audit their financial
statements’ annually.

'The Australian professional literature and legislation use the term accounts.
Accounts incorporate balance sheets, profit-and-loss accounts (i.e., statement of
income and retained earnings) and include a directors statement and notes to the
balance sheets and profit-and-loss accounts. In this booklet accounts has been
replaced by the term financial statements.

1



2 The Accounting Profession in Australia

2. 'The auditor must be a registered company auditor. To qual-
ify for registration, an auditor must—

a. Satisfy the Commission for Corporate Affairs® (the “Commis-
sion”) that he or she is a fit and proper person and is capable of
performing the duties of an auditor.

b. Have sufficient practical experience in auditing.

¢. Either 1) hold an appropriate degree or diploma from a pre-
scribed institution in Australia and be a member of the Institute
or the Society or 2) have other qualifications and experience
that are equivalent to the above qualifications.

Foreign Reciprocity

8. The Institute and the Society generally offer reciprocity to
members of recognized overseas accounting bodies (for example,
members of the American Institute of Certified Public Account-
ants [AICPA] and persons who have been granted CPA status by a
legally constituted state of authority in the United States) provided
that the applicant—

a. Can demonstrate suitable educational qualifications and work
experience. :

b. Completes an approved course in Australian company and
taxation laws and any other program required by the Institute
or the Society.

ROLES AND RESPONSIBILITIES OF STANDARD-SETTING
BODIES

Professional Standards Promulgated by Each Body

4. The Institute and the Society have jointly established the
Australian Accounting Research Foundation (AARF). Within the
foundation are the Accounting Standards Board, the Public Sector
Accounting Standards Board, and the Auditing Standards Board.

5. The Australian government has established the Accounting
Standards Review Board (ASRB), whose function is to consider

?The body that administers Companies Legislation in each state of Australia.
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existing and proposed accounting standards and to-approve those
standards it considers appropriate. An Approved Accounting
Standard becomes law under the Companies Legislation.

6. In September 1988 the ASRB merged with the AARF’s
Accounting Standards Board. The reconstituted ASRB is responsi-
ble for the development and promulgation of accounting stand-
ards for companies and for noncorporate reporting entities in the
private sector. The ASRB’s authority, established by the Com-
panies Code, is limited to companies. The AARF will continue to
promulgate accounting standards for noncorporate entities. In
accordance with a joint arrangement among the Society, the Insti-
tute, and the Commonwealth government, the AARF will provide
technical support to the ASRB.

7. A merger of the reconstituted ASRB with the AARF’s Public
Sector Accounting Standards Board is planned, which will result in
a single body setting accounting standards for both the public and
private sectors. Members of the Australian Accounting Bodies are
required to comply with ASRB-approved accounting standards for
companies (ASRBs) and Australian Accounting Standards (AASs)
for noncorporate reporting entities. The two sets of standards
contain nearly identical requirements.

Ethics Requirements

8. All Chartered Accountants (members of the Institute) and
members of the Society are required to maintain the highest stand-
ards of professional conduct. The ethics rulings of the Institute
and the Society are based on principles that are quite similar to the
AICPA Code of Professional Conduct and cover such areas as
integrity, objectivity, independence, confidentiality, technical
standards, professional competence, and behavior.

Requirements for Membership

9. A person applying for associate membership of the Institute
must be at least twenty-one years old, have passed the prescribed
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examinations, and have completed a three-year service period in
the full-time employment of a member of the Institute. The Soci-
ety has similar requirements for admission.

10. A member in practice is required to maintain a valid prac-
ticing certificate by satisfying the established continuing profes-
sional education requirements and by paying prescribed annual
fees and dues.

Rights of Membership

11. Members of the Institute or the Society have the right to
use the designation applicable to their status. For example, mem-
bers of the Institute may use the designation “Chartered Account-
ant” and, depending on their level of experience, may use the
initials ACA (Associate Chartered Accountant) or FCA (Fellow
Chartered Accountant). Members may apply for advancement in
status (for example, become a Fellow of the Institute or the Socie-
ty). Members also have the right to receive notices of meetings and
vote at such meetings on issues concerning the profession, com-
ment on the standards of practice proposed for adoption, and
practice in the state or territory for which proper application has
been made and approved.

Number of Members

12. As of December 31, 1989, the approximate numbers of
members of the Institute and the Society were 18,600 and 57,500,
respectively. Many accountants are members of both organiza-
tions. :

CPE Requirements

13. Members of both accounting bodies have a duty to main-
tain a high level of professional knowledge and skill throughout
their professional careers. They are obliged to undertake con-
tinuing professional education on matters appropriate to their
field of practice; for example, members of the Institute must
complete a minimum of forty hours of CPE each year and twenty

\

of those hours must be “structured CPE..” Structured CPE consists !

1
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of formal courses conducted by various authorized organizations
and includes in-house seminars. Members are required to keep
personal records of CPE attendance and provide a signed state-
ment at the time of their annual subscription payment. Failure to
comply with CPE requirements may result in license revocation.
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Auditing Requirements
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STATUTORY AUDITINGAND REPORTING REQUIREMENTS

e

Purpose of the Statutory Audit

14. Statement of Auditing Standards (AUS) 1 prescribes the
standards applicable to all audits undertaken by members of the
two accounting bodies. The primary objective of the normal com-
pany audit is the expression of an independent professional opin-
ion on the truth and fairness of the financial statements presented
to shareholders. The auditor is concerned with the adequacy of the
underlying records and with the detection of major distortions in
the financial statements arising from inappropriate or biased use
of accounting standards or methods. To provide a sound basis for
his or her opinion, the auditor examines the credibility of the
representations made by the directors in the financial statements.
This involves a review of the available evidence underlying the data
on which these are based.

Entities Required to Be Audited

15. All companies except “exempt proprietary” companies
must appoint auditors to audit their financial statements annually.
An exempt proprietary company (that is, a private company with
no public company shareholders) is not required to have such
audits or appoint an auditor if, within one month preceding its
annual general meeting, all shareholders of the company have
agreed that it is not necessary.

16. Irrespective of whether financial statements are audited,
the directors are responsible for ensuring that the financial state-

7



8 The Accounting Profession in Australia

ments comply with the disclosures required by the Companies
Code and are prepared in accordance with approved accounting
standards. The statutory disclosures required for exempt propri-
etary companies are considerably less onerous than those required
for other companies.

Appointment and Qualifications of Auditors

17. The appointment of a new auditor is made at the com-
pany’s annual general meeting by a resolution passed by not less
than three-quarters of the voting shareholders of the company.
For newly incorporated companies, an auditor must be appointed
within one month from the date of incorporation. The auditor will
generally hold this office until resignation or removal by the voting
shareholders of the company. An auditor of a company can be
removed from office by a resolution of the company at a general
meeting when special notice of the resolution has been given. If
special notice of a resolution to remove an auditor is received by the
company, the company must send a copy of the notice to the
auditor and to the Commission. In such a situation, the auditor has
the right to make written representations to the company and
request that these be forwarded to the shareholders.

18. The audit must be performed by a qualified registered
company auditor or by an auditing firm of which at least one
member is a registered company auditor. The auditor must be
registered to practice in the state or territory in which the company
is located. Unless the company is an “exempt proprietary” com-
pany, the auditor (person or firm) may not be any of the following:

a. A partner, employer, or employee of the company
b. An officer of the company

19. In addition, an auditor may not act as company auditor if
the auditor, or a corporation in which the auditor is a substantial
shareholder, owes the company or a related company more than
A$5,000.

20. Inaddition to the foregoing statutory rules, the Australian
Accounting Bodies have issued the following ethical rulings gov-
erning the professional independence of auditors:
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a. An auditor or relative of the auditor is prohibited from—

¢ Being a beneficial owner of shares in an audit client that form
a material part of the equity share capital of the client or form
a material part of the assets of the auditor.

e Acting as the trustee of a trust or as a director of a corporate
trustee company that has a material interest in an audit client.

e Accepting, making, or guaranteeing a loan from or to an
audit client unless the loan is negotiated at arm’s length in the
ordinary course of the client’s business. (Even if the latter
condition is met, auditors are cautioned to consider whether
such a loan may have an impact on their professional inde-
pendence.)

e Accepting from an audit client goods or services on terms
more favorable than those generally available to others.

b. An auditor is prohibited from—

¢ Accepting or retaining a directorship of a company that ex-
erts significant influence over another company that is an
audit client.

¢ Acting in an executive decision-making role when providing
management consulting services to an audit client.

¢ Except in unusual circumstances, participating in the prepa-
ration of the books of account of a public company audit
client.

Auditing and Reporting Responsibilities

21. Company directors (a) have a statutory obligation to ensure
that the financial statements give a true and fair view of the finan-
cial position and operating results of the company and (b) must
state annually in the financial statements whether in their opinion
the company will be able to pay its debts as and when they mature.
Company directors also have an obligation to ensure that the
financial statements have been prepared in accordance with appli-
cable ASRBs and, if not, the reasons for, and financial effect of, any
departure. Directors are responsible for ensuring that the com-
pany safeguards its assets and maintains a complete and adequate
set of accounting records and statutory registers.
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22. Before financial statements are prepared, directors are
required to take reasonable steps to ensure the following:

a. Bad debts have been written off, and an allowance for doubtful
accounts is established.

b. The carrying amounts of current assets do not exceed realizable
values.

¢. The carrying amounts of noncurrent assets do not exceed re-
placement values.

23. The following are an auditor’s statutory obligations:

a. Theauditor must form an opinion as to the truth and fairness of
the matters contained in the financial statements and must
report accordingly to the shareholders of the company.

b. The auditor must form an opinion on various specific matters,
such as whether proper accounting records have been main-
tained, and must report any deficiency or failure.

¢. If there has been a departure from an approved accounting
standard, the auditor must, within seven days of furnishing his
or her report to the company’s directors, send a copy of that
report to the ASRB.

24. The auditor is also required to take certain specified ac-
tions, including reporting in writing to the Commission, whenever
breaches of the Companies Code are identified.

25. The auditor of a company that has raised funds from the
public (a borrowing corporation) has the responsibility to report to
that company and to the trustee for debenture holders, if there is
concern that the interests of the holders may be prejudiced.

26. An auditor has a right of access at all reasonable times to all
accounting and other records, including registers of the company
and subsidiaries. For the purposes of the audit, the auditor has a
right to obtain information or any necessary explanation from any
company officer. The Code provides for substantial penalties if an
auditor’s completion of an audit is obstructed.

27. An auditor (or an agent authorized by the auditor) is enti-
tled to—

a. Attend any general meeting of the company.

b. Receive all notices and other communications that a sharehold-
er receives.
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c. Speak at any general meeting on matters that concern the
auditor in an official capacity.

28. An auditor normally determines the scope of an examina-
tion in accordance with Australian Statements of Auditing Stand-
ards and Practice, the requirements of relevant legislation and
regulations, and the terms of the audit engagement.

29. Paragraph9of AUS 1 states that “it is essential that there is
a clear understanding between the auditor and client as to the
extent of audit duties, particularly when there is no specific statu-
tory duty involved. Such understanding shall be evidenced in writ-
ing.”

Filing of Reports

30. Theauditor’s report must be attached to the financial state-
ments and sent to shareholders by the company not less than
fourteen days before the annual general meeting. The annual
general meeting must be held within five months (six months in the
case of an exempt proprietary company) after the end of the
financial year.

31. Every company must then file within one month after the
annual general meeting an annual return with the local Commis-
sion. Companies that are not exempt proprietary companies must
also file a copy of the financial statements together with the au-
ditor’s report.

SUMMARY OF SIGNIFICANT AUDITING STANDARDS AND
COMPARISON WITH U.S. GENERALLY ACCEPTED AUDITING
STANDARDS (GAAS)

T s T S e T s A A ST

Standards Issued

32. Australian auditing standards are similar to those of the
United States. AUS 1 contains the standards that must be main-
tained by members in the course of their work and are applicable to
all audits.

General Standards

33. The following are the ten basic auditing standards con-
tained in AUS 1.
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Imtegrity, Objectivity, and Independence

34. Auditors shall be straightforward, honest, and sincere in
their approach to their professional work. They must be fair and
must not allow prejudice or bias to override their objectivity. They
shall maintain an impartial attitude and both be, and appear to be,
free of any interest that might be regarded, whatever its actual
effect, as being incompatible with integrity and objectivity.

Confidentiality

35. Auditors shall respect the confidentiality of information
acquired in the course of their work and shall not disclose any such
information to a third party without specific authority or unless
there is legal or professional duty to disclose.

Skills and Competence

36. Theauditshall be performed and the report prepared with
due professional care by persons who have adequate training,
experience, and competence in auditing.

Standards of Fieldwork

Work Performed by Assistants

37. When auditors delegate work to assistants, they shall care-
fully direct, supervise, and review the work delegated.

Work Performed by Other Auditors and Experts

38. When auditors use the work performed by other auditors
or experts, they continue to be responsible for forming and ex-
pressing an opinion on the financial information. Auditors shall
obtain reasonable assurance that work performed by other au-
ditors or experts is adequate for their purposes.

Documentation

39. Auditors shall document matters that are important in
providing evidence that the audit was carried out in accordance
with Auditing Standards and Practice Statements.
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Planning

40. Auditors shall plan their work to enable them to conduct an
effective audit in an efficient and timely manner. Plans should be
based on knowledge of the client’s business and shall be further
developed and revised as necessary during the course of the audit.

Audit Evidence

41. Auditors shall obtain sufficient appropriate audit evidence
through the performance of compliance and substantive proce-
dures to enable them to draw reasonable conclusions on which to
base their opinion regarding the financial information.

Accounting System and Internal Control

42. Auditors shall gain an understanding of the accounting
system and related internal controls and shall study and evaluate
the operation of those internal controls on which they wish to rely
in determining the nature, timing, and extent of other audit proce-
dures.

Standards of Reporting
Audit Conclusions and Reporting

43. Auditors shall review and assess the conclusions drawn
from the audit evidence obtained as the basis for expressing their
opinion on the financial information. The review and assessment
involves forming an overall conclusion as to whether—

a. The financial information has been prepared in accordance
with Australian Accounting Standards (AASs) issued by the
Society and the Institute and has been consistently applied.

b. The financial information complies with relevant regulations
and statutory requirements.

¢. The view presented by the financial information as a whole is
consistent with the auditor’s knowledge of the entity’s business.

d. There is adequate disclosure of all material matters necessary to
give a true and fair view.

44. The audit report shall contain a clear written expression of
opinion on the financial information. An unqualified opinion indi-
cates the auditor’s satisfaction in all material respects.
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45. If there has been a material departure from an AAS, the
auditor shall (except in the rare circumstances referred to in the
following paragraph) express an exception or adverse opinion.
The audit report shall contain a clear description of the substantive
reasons for the qualifications and, unless impractical, a quantifica-
tion of the possible effects on the financial information. This in-
formation shall be presented in a separate paragraph preceding
the opinion and may also include a reference to a more extensive
discussion in a note to the financial statements.

46. The issue of an AAS establishes that the information to be
generated by the application of the Standard is relevant to users
and, therefore, shall be provided in the financial information. It is
recognized, however, that in rare circumstances an AAS may not
be applicable because its application. would result in misleading
financial information. In such cases, the departure shall be detailed
in the auditor’s report, together with the auditor’s reasons for
concurrence with the departure. In these circumstances, it is not
sufficient that the auditor merely concludes that an available
alternative results in an appropriate presentation.

47. On occasion, if the selection of accounting policies is not
governed by a specific AAS, the auditor must be satisfied that the
accounting policies adopted meet the criteria of AAS 6, Accounting
Policies: Determination, Application and Disclosure, and that those poli-
cies are generally accepted by the accounting profession and the
business community.

48. When an exception opinion, adverse opinion, or a dis-
claimer of opinion is given, the audit report shall state the reasons
in a clear and informative manner.

49. In addition to the AUSs there are Statements of Auditing
Practice (AUPs). The AUPs provide authoritative guidance on
specific audit procedures by which the auditing standards may be
applied. The Statements of Auditing Standards and Auditing
Practice apply to all audits in the private and public sectors. Any
limitation on the applicability and scope of a statement is expressly
stated in the statement. The AUPs are similar to the Statements on
Auditing Standards (SASs) issued by the AICPA. In general, they
are not nearly as extensive or comprehensive. See appendix A for a
list of all current AUPs through December 31, 1989.
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50. Circumstances may require a departure from an unqual-
ified report. The following situations (discussed in AUP 3, The
Auditor’s Report on Financial Statements) require qualified reports:

a. Alimitation exists on the scope of the auditor’s work imposed by
the client.

b. A disagreement occurs with management with respect to the
financial statements.

¢. There exists a material uncertainty affecting the financial state-
ments, the results of which depend on future events.

51. A “disagreement with management” is analogous to what
U.S. auditing standards call “a departure from generally accepted
accounting principles (GAAP).” It would require a qualified “ex-
cept for” opinion or an adverse opinion, depending on the cir-
cumstances. The auditor’s report should clearly describe the na-
ture of the disagreement and, if possible, quantify its effects.

52. When there has been a limitation of scope on the auditor’s
work, the auditor’s report should describe the limitation and indi-
cate that the opinion is qualified as to possible adjustments that
may have been determined had the limitations not existed. An
auditor should not accept client-imposed limitations that infringe
on his or her statutory duties.

53. An uncertainty would require a “subject to” opinion or a
disclaimer of an opinion, depending on the circumstances. The
auditor’s report should describe the uncertainty and make refer-
ence, where applicable, to the notes to the financial statements if a
more extensive discussion would detail the nature of the uncer-
tainty.

Using the Work of Another Auditor

54. Theauditor of a group of companies has a statutory duty to
disclose in his or her report the names of any subsidiaries of which
he or she has not acted as auditor and also the particulars of any
qualification or comment made in the audit report of a subsidiary
company. With respect to foreign subsidiaries, however, the au-
ditor—

a. Does not have to disclose the name of a foreign subsidiary of
which he or she has not acted as auditor provided he or she has
examined the auditor’s report and is satisfied that it is based on
Australian auditing and accounting standards.
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b.- Does not have to give particulars of any audit qualification or
comment of a foreign subsidiary provided he or she has ex-
amined the auditor’s report and is satisfied that it is based on
Australian auditing and accounting standards and that the
qualification or comment relates solely to departures in a for-
eign jurisdiction and that the departures do not involve a failure
to comply with Australian auditing or accounting standards.

55. In situations in which certain subsidiaries in a group of
companies have different auditors, the responsibility for forming
an audit opinion on the group rests with the auditor of the parent
company; there can be no division of responsibility.

56. In Australia, it is permissible for two auditors to jointly
audita company’s financial statements and jointly sign the opinion.
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Accounting Principles
and Practices
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57. As indicated previously, the AARF and the ASRB are re-
sponsible for the development and promulgation of accounting
standards.

FORM AND CONTENT OF FINANCIAL STATEMENTS

Presentation of Statements

58. The directors must ensure that the financial statements
comply with all of the statutory disclosures applicable to their
company (these vary according to company status and, in certain
cases, size), and they have the additional responsibility of adding
the information and explanations that are necessary to give a true
and fair view when the statutory disclosures fail to do so.

59. In the statement by the directors, which forms an integral
part of the financial statements, the directors are required to—

a. State whether in their opinion the financial statements give a
true and fair view.

b. State whether in their opihion at the date of the statement there
are reasonable grounds to believe that the company will be able
to pay its debts.

c. State whether the financial statements have been prepared in

17



18 The Accounting Profession in Australia

accordance with applicable approved accounting standards, or
if this has not been done—

e State why the accounts, if prepared in accordance with the

standard, would not have given a true and fair view.

e Quantify the financial effect of the departure.

60. The directors’ report is a separate document, and unlike
the directors’ statement, it is not subject to audit. The contents of
the report vary according to a company’s status (for example,
dormant or public company). The directors’ report for a public
company would include the following:

e Directors’ names, qualifications, experience, and any special re-
sponsibilities

e Directors’ shareholdings

e Certain director benefits

e Directors’ interests in contracts or proposed contracts with the
company

e The principal activities of the company, including any signifi-

cant changes

The net income after provision for income tax

The dividend declaration, if any

A review of operations and results of operations

Significant changes in financial position

Events after the balance sheet date that may significantly affect
the operations or state of affairs in future years

e Details of outstanding share options

o Likely future developments and expected results (except if dis-
closures would prejudice the interests of the company)

61. The report must be signed by at least two directors not less
than fourteen days or more than fifty-six days before the annual
general meeting.

62. Inaddition to the statutory requirements of the Companies
Code, listed companies must also comply with the requirements of
the Australian Stock Exchange.-

63. The financial reporting of public sector entities is governed
by relevant commonwealth or state legislation, as well as by rele-
vant accounting standards. Public sector entities must also comply
with those accounting standards that are applicable to the public
sector.
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Types of Statements Prepared

64. Financial statements normally include the following:

e Profit-and-loss account
e Balance sheet

e Notes to the financial statements (including sources and applica-
tion of funds)

e Statement by directors

65. The structure of Australian corporate financial reporting
is governed by the following:

Source

Element

Companies Act and Code

Schedule 7 to the Com-
panies Act and Code

ASRBs
AASs

Accounting Guidance Re-
leases

National Companies and
Securities Commission
(NCSC) Policy Statements
and Practice Notes

NCSC Class Orders

Australian Stock Exchange
(ASX) Listing Rules

Disclosure and some ac-
counting methodology

Disclosure

Disclosure and accounting
methodology

Disclosure and accounting
methodology

Disclosure and accounting
methodology

Disclosure

Disclosure and accounting
methodology

Disclosure

66. Under the Companies Code a parent-subsidiary rela-
tionship will exist if the parent company (a) controls the composi-
tion of the board of directors of the subsidiary, (b) controls more
than one-half of the votes that might be cast at a general meeting of
the subsidiary, or (c) holds more than one-half of the issued shares
that have voting rights.
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67. The Companies Code requires that group accounts be pre-
pared for the parent company and its subsidiaries. The group
accounts do not have to be consolidated and can be made up by sets
of separate accounts. However, if accounts are not consolidated, a
note must be included stating the reason for the nonconsolidated
format and the financial impact of intercompany transactions and
balances. Only companies are consolidated under the Code. An
accounting exposure draft issued in 1987 proposes that all entities
that are controlled by the parent company be consolidated. Before
this exposure draft can be translated into an accounting standard
applicable to companies, it will be necessary for the Companies
Code definitions of subsidiary company and group accounts to be
amended.

68. Schedule 7 of the Companies Code, which mandates
corporate disclosure requirements, differentiates among com-
panies based on their form and size. The purpose is to restrict more
comprehensive reporting to those companies with significant pub-
lic investments or to those that have incurred significant debt
obligations. Presentation requirements for exempt proprietary
companies are substantially smaller in scope than those for
nonexempt companies, listed corporations, and borrowing com-
panies (that is, companies having borrowings from the public).

69. Aninteresting feature of Australian corporate reporting is
the power vested in the NCSC to issue “class orders” relieving the
directors of specified individual companies or classes of companies
from compliance with specified financial statements and audit
prov1510ns of the Companies Code. Many Australian parent com-
panies have taken advantage of the class order that exempts wholly
owned subsidiaries from preparing separate financial statements
and from having these statements audited.

70. Schedule 7 requires fixed-balance-sheet and profit-and-
loss account formats. Where applicable, the exact titles and words
are to be used in the prescribed sequence. Departures are permit-
ted only to correct financial statements that would otherwise not
present a true and fair view.

71. Individual revenue and expense items are not required to
be presented on the face of the income statement. Schedule 7
requires these items to be disclosed in the notes to the financial
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statements. In practice, however, some companies are presenting
major revenue and expense items (that is, sales, other revenue,
depreciation, and interest expense) on the face of the profit-and-
loss account.

Sources and Applications of Funds

72. Disclosure of material flows of funds during the financial
period is required for all companies other than exempt proprietary
companies. Specific disclosures include (a) gross inflows of funds
from operations, sales revenue, and other operating revenue; (b)
gross outflows of funds from operations; and (c) gross flows of
funds for items such as income tax paid, dividends paid, and
changes in current and noncurrent assets or liabilities.

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES AND
COMPARISON WITH U.S. GENERALLY ACCEPTED
ACCOUNTING PRINCIPLES (GAAP) N

73. Assets and liabilities are classified in the financial state-
ments according to their nature or function. There is a presump-
tion underlying Australian accounting principles that assets should
not be carried in excess of their recoverable amounts. The recover-
able amount means the amount that is expected to be recovered
either (a) from the total cash inflows less the relevant cash outflows
arising from an asset’s continued use and through its subsequent
disposal or (b) through sale of the asset.

74. A current asset is defined by the Companies Code as “cash
or other assets that would, in the ordinary course of business, be
consumed or converted into cash within 12 months after the end of
the last financial period.” A current liability is defined as “a liability
that... would be due and payable within 12 months.”

Asset Revaluations

75. A major difference between Australian and U.S. account-
ing practice is that Australian companies are allowed the option of
revaluing noncurrent assets. The relevant accounting standard
(AAS 10) is only concerned with how to account for and disclose
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revaluations rather than when they should occur and on what basis
they should be carried out.

76. When a noncurrent asset is revalued, the entire class of
assets to which it belongs must be revalued on a consistent basis. At
the same time, any accumulated depreciation existing at the date of
revaluation must first be credited against the asset account to which
it relates.

77. A revaluation increment in a class of assets is credited to an
asset revaluation reserve. If the increment is a reversal of a revalua-
tion decrement previously charged against income, it is credited to
income.

78. A netrevaluation decrement is debited to income except to
the extent that it reverses a revaluation increment previously cred-
ited to, and still remaining in, the asset revaluation reserve. In such
a case it is debited to the reserve.

79. Revaluation increments and decrements may only be offset
within the same class of noncurrent assets. After revaluation, the
carrying amount of class of noncurrent assets must not exceed the
recoverable amount of all the assets in the class.

Inventories

80. Inventories are valued at the lower of cost or net realizable
value. Where practical, each item of inventory is valued separately,
although similar items may be dealt with as a group. The cost of
inventories is defined in AAS 2, Valuation and Presentation of Inven-
tories in the Context of the Historical Cost System, as the “aggregate of
the cost of purchase, the cost of conversion and other costs incur-
red in the normal course of operations in bringing the inventories
to their present location and condition.” Cost of conversion will
include an appropriate share of both fixed and variable costs. The
following are acceptable methods of assigning costs to inventories:
specific identification; weighted average cost; first in, first out
(FIFO); and standard cost. The last in, first out (LIFO) method is
not permissible.

Investments and Equity Accounting

81. Ifaninvestor company can exert significant influence over
another company in which it has an investment, the investor com-
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pany must, under AAS 14, Equity Method of Accounting, disclose
equity accounting information but this must not be incorporated
into the main statutory financial statements. Although the in-
formation may be presented as a third column in the financial
statements, the NCSC has ruled that the financial statements may
not be accepted for filing if undue emphasis is placed on the
presentation of equity accounting information. Significant influence
is defined in AAS 14 as the “capacity of an investor to affect
substantially either, or both, of the financial and operating policies
of an investee.” Significant influence is normally presumed to exist
when a company holds 20 percent or more of the voting power in
an investee; however, depending on the circumstances, significant
influence could occur in situations in which less than 20 percent of
the voting power is held (for example, representation on the board
of directors of the investee or material intercompany transactions
between the investor and investee). If a company can control
another company, a parent-subsidiary relationship will exist and
group accounts (usually in consolidated format) are required.

Acquusitions of Assets and Business Entities

82. Acquisitions of assets or shares (including entire business
entities) are accounted for under the cost method. The pooling-of-
interest method is not permitted. The cost of acquisition is equal to
the sum of the purchase consideration given (at fair market value)
plus any costs incidental to the acquisition.

Goodwill

83. Goodwill as defined in AAS 18, Accounting for Goodwill, is the
future benefits from assets that are not capable of being both
individually identified and specifically recorded in the financial
statements. Internally generated goodwill is not recognized be-
cause it is not susceptible to reliable measurement. Purchased
goodwill, however, is recorded in the financial statements as an
asset. Goodwill is measured as the excess of the purchase consid-
eration plus incidental expenses over the fair values of identifiable
net assets acquired. Goodwill is amortized over the period it is
expected to benefit, and this period is not to exceed twenty years.
The ability of unamortized goodwill to generate future economic
benefit is evaluated at each balance-sheet date and written down to
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reflect a permanent decline in value or change in estimate, when
necessary. It cannot be revalued upward under any circumstances.

Expenditure Carried Forward

84. AAS9, Expenditure Carried Forward to Subsequent Accounting
Periods, recommends that an expenditure should only be carried
forward to subsequent accounting periods if (a) it is material, (b) it
does not relate to revenue that has been recognized, (c) it can be
clearly identified as contributing to future revenue-earning capa-
bility, and (d) the business expects either to generate sufficient
future revenue to absorb the amount carried forward or realize at
least the book value of any amount carried forward. If these
criteria are not met, the expenditure must be expensed when
incurred.

Research and Development

85. Research and development (R&D) is defined, and the
method for its accounting is described, in AAS 13, Accounting for
Research and Development Costs. R&D costs incurred during a period
are deferred only to the extent that identifiable future benefits are
expected, beyond any reasonable doubt, to equal or exceed those
costs. Deferred costs are amortized beginning with commercial
production of the new product or process over the periods in
which benefits are expected from the sale or use of the product or
process. Deferred costs are reviewed regularly. When the criteria

for deferral are no longer met, the unamortized balance is written
off.

86. Financial statements are required to disclose the amount of
deferred R&D costs and the basis for deferral and amortization.
R&D activities conducted for others under contract and specialized
R&D activities in extractive industries are not covered by the stand-
ards.

Leases

87. AAS 17, Accounting for Leases, divides leases into two cate-
gories (finance leases and operating leases) and specifies account-
ing and disclosure requirements for each category. Lease classifica-
tion is based on the economic substance of the lease transaction. If
substantially all of the risks and benefits of ownership are passed to
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the lessee, a finance lease exists. Otherwise, the lease is an operat-
ing lease. The following criteria are used for recognition of a
finance lease:

a. The lease is noncancelable.

b. Either 1) the lease term is equal to 75 percent or more of the
useful life of the property or 2) the present value of the mini-
mum lease payments equals or exceeds 90 percent of the fair
value of the property.

88. Lessees capitalize finance leases by recognizing the right to
use the leased property as an asset and recording their obligation
for minimum lease payments as a liability. The value of the asset
and related liability is determined by the present value of the
minimum lease payment, less any estimated unguaranteed re-
sidual value to the lessor at the end of the lease term. The capital-
ized lease is amortized over the lease term or, if the title is to be
transferred to the lessee at the end of the lease term, over the asset’s
useful life. Lease payments should be apportioned between in-
terest (computed at the rate implicit in the lease) and principal.
Operating lease payments (rents) are charged to expense in equal
amounts over the period of the lease term.

89. Lessors are required to subclassify finance leases into direct
financing, sales-type, or leveraged leases. A separate statement on
accounting for leveraged leases has been proposed but is not yet in
effect. In a direct financing lease, the lessor records the investment
as a receivable equal to the present value of the minimum lease
payments plus the present value of any unguaranteed residual
value. The difference between the investment as recorded and the
fair value of the leased asset represents “finance revenue” to be
recognized progressively over the lease term. The interest compo-
nent of each lease payment is determined by applying the implicit
interest rate to the balance of the lessor’s net investment in the lease
at the start of each period.

90. Under a sales-type lease, the lessor must recognize gross
profit or loss on the lease transaction based on the difference
between the fair value and the cost (or carrying amount) of the
leased asset at inception. The lessor’s investment in the lease is
handled in the same manner as for a direct financing lease. For
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operating leases, lessors recognize revenue as earned over the lease
term.

Income Tax

91. Income tax expense is calculated on the pretax accounting
income after adjusting for items that, as a result of their treatment
under income tax legislation, create permanent differences be-
tween pretax accounting income and income subject to tax. The
difference between income tax expense and income tax payable
consists of timing differences that arise when items of revenue and
expenses are recognized in the financial statements in periods that
are different from the periods in which they are assessable or
allowable for income tax purposes. The tax effect of such timing
differences is represented in the balance sheet as “future income
tax benefits” or “provisions for deferred income tax,” at current
tax rates. Balance-sheet amounts are amended as tax rates change.-
Future tax liabilities are always recorded. A future income tax
benefit is only recorded as an asset when realization of the benefit
can be regarded as being assured beyond reasonable doubt.
Realization is dependent on the ability of the company to generate
profits in future periods. The future tax benefit and future tax
liability may be offset when they are expected to reverse in the
same accounting period.

Construction Contracts

92. The percentage-of-completion method is the preferred
method for recognizing revenue from construction contracts. AAS
11, Accounting for Construction Contracts, establishes criteria for us-
ing the percentage-of-completion method for both cost-plus and
fixed-price contracts. The measurement and other recognition
requirements relating to the percentage-of-completion method in
Australia are similar to those required in the United States.

Foreign Currency Translation

93. AAS, 20, Foreign Currency Translation, requires companies
to record foreign currency transactions in the domestic currency
using exchange rates in effect at the transaction date. Foreign
currency monetary items outstanding at the balance-sheet date are
translated at the current rate at that date.
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94. Immediate recognition in the profit and loss account of
exchange differences relating to all foreign currency monetary
items is required except when—

a. Related or attributed to a qualifying asset under construction.

b. Related to hedge transactions for the purchase or sale of goods
or services.

c¢. Related to a discount or premium included in the cost or gain
arising at the time of entering into a hedge transaction.

d. Related to foreign currency monetary items forming part of the
netinvestment in a self-sustaining foreign operation (one that is
financially and operationally independent and whose opera-
tions do not normally expose the reporting entity to foreign
exchange gains and losses).

95. Exchange differences relating to foreign currency mone-
tary items, forming part of the net investment in an independent
foreign operation, are transferred, upon consolidation, to a re-
serve account called “foreign currency translation reserve.”

Current Cost Accounting

96. Although not required, the profession urges all entities to
present “current cost accounting” (CCA) financial statements as a
supplement to conventional statements. Guidelines on the pre-
sentation and disclosure of CCA statements are found in State-
- ments of Accounting Practice (SAP) 1.

Related Party Disclosures

97. AAS 22, Related Party Disclosures, requires the disclosure by
all companies other than exempt proprietary companies of certain
related party information. A related party is defined, in relation to
an entity, as one of the following:

a. Any other entity that, at any time during the financial period,
has control or significant influence over the entity

b. Any other entity that, at any time during the financial period, is
subject to control or significant influence by the entity

¢. Any other entity that, at any time during the financial period, is
controlled by the same entity that controls the entity (referred to
as a situation in which entities are subject to common control)
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d.

f

Any other entity that, at any time during the financial period, is
controlled by the same entity that significantly influences the
entity

Any other entity that, at any time during the financial period, is
significantly influenced by the same entity that controls the
entity

Any other entity under the joint or several control or significant
influence of such directors, spouses, or relatives

98. This definition excludes any other entity if the relationship

results solely from normal dealings of financial institutions, autho-
rized trustee corporations, fund managers, trade unions, statutory
authorities, government departments, or local governments.

99. Indetermining the existence of related party relationships,

attention is directed to the substance of the relationship and not
merely its form. The disclosure requirements set out in the stand-
ards include—

‘a.

The following disclosures, if material transactions with related
parties have occurred during the financial period:

e The identities of the related parties involved, grouped into
classes according to the nature of the related party rela-
tionship

¢ Each different type of transaction, showing the identities of
related parties involved

e The nature of the terms and conditions of each different type
of transaction

e For each different type of transaction, the aggregate amount
that involved related parties

The aggregate amounts of interest revenue, interest expense,
and dividend revenue resulting from transactions with each
class of related party

Any ownership interest in a related party

The name of each person holding the position of director at any
time during the financial period

Disclosures relating to directors’ income, loans to directors, and
retirement payments to or on behalf of directors and principal

executive officers that are similar to those already required
under Schedule 7 of the Companies Code
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Extinguishment of Debt or Defeasance

100. Under AAS 23, Set-off and Extinguishment of Debt, debt may
be extinguished by repayment or refinance, through legal defea-
sance, or through an in-substance defeasance. Under AAS 23 a
legal defeasance is defined as “the release of the debtor from the
primary obligation [which] is either acknowledged formally by the
creditor or by a duly appointed trustee of the creditor, or estab-
lished by legal judgement.” Whereas an in-substance defeasance is
“a defeasance other than a legal defeasance in which the debtor
effectively achieves release from the primary obligation for a debt
either by placing in trust assets which are adequate to meet the
servicing requirements (both interest and principal) of the debt or
by having a suitable entity assume responsibility for those servicing
requirements.” Gain or loss on extinguishment must be recognized
in the period when the defeasance arrangement is entered into.
The Australian standards do not preclude accounting for an in-
stantaneous in-substance defeasance as an extinguishment pro-
vided the conditions described in the standards for in-substance
defeasances are met. In all cases it is highly improbable that the
debtor will be required to assume again any of the primary obliga-
tions for the debt-servicing requirements (interest or principal) or
to satisfy any guarantee, indemnity, or the like relating to such
requirements. For a debt to be accounted for as having been
extinguished through an in-substance defeasance, either (a) risk-
free assets are irrevocably transferred to an independent trust or

(b) a risk-free entity assumes responsibility for the servicing of the
debt.

101. Risk-free assets are defined as cash or securities of a risk-
free entity that are denominated in the same currency as the debt
being defeased. A “risk-free entity” means a creditworthy govern-
ment or a body guaranteed under statute by such a creditworthy
government.

102. Any difference between the carrying amount of an asset
given up in defeasance of a debt and the carrying amount of the
debt is taken to profit and loss. The carrying amounts of the assets
and liabilities involved are determined by discounting future cash
flows at interest rates implicit in the transactions giving rise to the
assets and liabilities.
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103. Split defeasance (that is, the accounting for the defea-
sance of principal and interest separately) is prohibited. A debt can
only be accounted for as a partial defeasance if proportionate
amounts of both principal and interest are accounted for as having
been extinguished.

104. The following disclosures are required in a period in
which defeasance takes place:
a. The aggregate carrying amount of assets given up
b. The aggregate amount of debt extinguished
¢. The net gain or loss on defeasance
d

. Details of any amounts defeased that are outstanding, including
guarantees, indemnities, etc.

105. In contrast to U.S. standards, in which extinguishment of
debt is treated as an extraordinary item, classification of the gains
and losses on extinguishment under Australian standards would
depend on whether the extinguishment arose from ordinary op-
erations.

Setoff of Assets and Liabilities

106. Assets and liabilities are normally not permitted to be
offset against each other on the balance sheet. However, if a “legal
right of setoff” exists, it is permissible. Under AAS 23, a “right of
setoff” means a right that—

a. Exists when each of two entities owes the other determinable
amounts.

b. Allows the reporting entity to set off the amount owed against
the amount owed by the other entity.

¢. Is intended to be exercised by the reporting entity.
d. Is recognized at law or in equity.
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107. The following are the principal forms of business orga-
nizations in Australia:

e Sole proprietorships

e Partnerships and joint ventures
e Companies (corporations)

e Foreign branches

e Trusts

Entities With Corporate Attributes

108. Companies and securities law in Australia is a cooperative
endeavor between the Commonwealth and the six states and terri-
tories. Political responsibility for its formulation and operation
rests with the Ministerial Council for Companies and Securities.
‘The Ministerial Council is composed of one Commonwealth minis-
ter and a minister from each of the six states (usually the attorney
general). The NCSC, which is accountable to the Ministerial Coun-
cil, has the responsibility for the area of policy and administration
of companies legislation. Most of its administrative responsibilities
have been delegated to the Corporate Affairs Commission in each
state. With respect to policy matters, “the Commission’s role is not
restricted to the adjudication of specific matters, but... extends to
the formulation of policies within the framework of powers and
functions conferred upon it.”! The NCSC provides rulings and

INGCSC Policy Statement No. 100.
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interpretations of the companies legislation when required and
also has investigative powers that it can exercise if it is reasonably
satisfied that an offense may have been committed under the
legislation.

109. The Australian government has passed legislation that
will give it sole control over companies and securities law. This
legislation has been challenged by three states, which question the
Australian federal government’s constitutional right to introduce
such legislation. Should a Court judgment support the federal
government, the present system will change and a new body, the
Australian Securities Commission (ASC), will take over from the
NCSC and report directly to the federal government.

110. Three pieces of legislation govern the existing companies
and securities law. This legislation, which operates as a “code”
within each of the six states, includes the following:

a. The Companies Code

b. The Companies (Acquisition of Shares) Code, often termed the
“Takeover Code”

¢. The Securities Industry Code

111. The following types of companies may be incorporated
under the Companies Code:

Type of Company Corresponding U.S. Entity

A company limited by Corporation
shares—The liability of each

shareholder is limited to the

share investment and any

unpaid amount on those

shares.

A company limited by Not-for-profit organization
guarantee—The liability of

each shareholder is limited

to the amount pledged as a

contribution to the assets of

the company in the event of

a dissolution. These pledges
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- Type of Company Corresponding U.S. Entity

are recorded in the com-
pany’s memorandum of

association.

A company limited by both Not-for-profit organization
shares and guarantee.

An unlimited company— " Partnership/sole proprietor-
The liability of shareholders ship

for company debts is unlim-

ited.

A no-liability company— N/A

Shareholders can forfeit
their shares without paying
any amount called on their
unpaid shares. (Only min-
ing companies can elect to
be no-liability companies.)

112. The most common form of business organization is the
company limited by shares, referred to simply as a company. Two’
types of companies exist: the public company and the proprietary
(private) company. Public companies whose shares are traded on a
stock exchange are referred to as listed companies.

113. A company may be incorporated as a proprietary com-
pany provided the articles of its incorporation—

a. Restrict the right to transfer shares.
b. Limit the number of its members to fifty.
¢. Prohibit any public offering of shares or debentures.

114. A proprietary company may attain exempt status pro-
vided none of its shares is held by a public company. As previously
mentioned, an exempt proprietary company can elect not to
appoint an auditor and has reduced reporting and disclosure re-
quirements.

115. Although a company incorporates in one state, it must
also register in each state in which it plans to conduct business. A
company must maintain a registered office open to the publicin its
state of incorporation.
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116. Companies must have a memorandum of association,
which must be submitted by the company’s incorporators to the
relevant State Corporate Affairs Commission for registration and
issuance of a certificate of incorporation.

117. The memorandum of association governs a company’s
operations. The memorandum must indicate the name of the
company, its holdings, the liability of its members, and the amount
of share capital authorized. The memorandum of a public com-
pany must be signed by at least five persons, and each person must
hold at least one share. Proprietary company memorandums are
required to have only two signatures.

118. The principal controlling body of the company is the
board of directors, which is appointed by shareholders. A public
company must have at least three directors, two of whom are
residents of Australia. A proprietary company must have at least
two directors, one of which is a resident of Australia. All companies
must have at least one secretary who resides in the state of incor-
poration.

119. Directors assume significant responsibilities under the
Companies Code. Breach of duty by a director is a serious offense,
punishable by fine or imprisonment. In addition, a director may be
ordered to pay compensation to the corporation and its sharehold-
ers. Duties of a director include, but are not limited to, honesty,
reasonable care and diligence, and proper use of information and
position.

120. Ifacompany issuessharesatanamount greater than their
par or nominal value, an account must be established equal to the
value of the premium on those shares, called the “share premium
account.” In the case of the redemption of preference shares, there
is a requirement to establish a reserve equivalent to the nominal
value of the shares to be redeemed.

121. Until recently, a company could not acquire its own shares
or, except in certain limited circumstances, give financial assistance
for the purpose of acquiring its own shares. On November 1, 1989,
the Companies Code was amended to allow a company to purchase
its own shares. Share buybacks are subject to stringent conditions.
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122. Shares bought back by a company must be canceled; there
is no provision for holding “treasury stock.” For a company to avail
itself of the new provisions, its articles of association must contain
an appropriate authorization, which must be renewed every three
years by special resolution.

123. Only ordinary shares can be bought back and then only in
the case of “buyback schemes” (from all shareholders of a class of
ordinary shares), “employee-shares purchases” (in accordance
with an employee share scheme), “odd-lot purchases by listed
bodies” (purchases of unmarketable shares), and “selective
buybacks” (those from particular shareholders and not falling
within the other categories).

124. In addition to the foregoing there are a number of other
conditions that must be met. These include solvency declarations
by directors, auditor’s reports on solvency declarations (except
proprietary companies for which the buyback will not result in
more than 10 percent of shares being acquired in the past twelve
months), and advertisements in the case of “buyback schemes” and
a “selective buyback.”

125. Specific provisions apply to each type of buyback, some of
which vary according to whether the company is a public company
or a proprietary company. Proprietary companies are permitted to
purchase more than 10 percent of their shares in a twelve-month
period under a buyback scheme, provided approval is given by an
ordinary resolution of the shareholders. Selective buybacks by
public companies of more than 10 percent of their shares in a
twelve-month period require approval by special resolution of 75
percent of voting members and members holding at least 75 per-
cent of shares.

126. Other features of the new legislation include a provision
for noncompulsory compliance certificates to accompany an offer
(signed by two company officers stating that the relevant legislation
has been complied with) and wide powers granted the NCSC to
declare a buyback to be part of an unacceptable self-acquisition
scheme.
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Branches of a Foreign Company

127. Before a foreign company can establish a branch in Au-
stralia, it must register in the state or territory in which it plans to
conduct business.

128. Each year a foreign company must file a certified copy of
its annual balance sheet and profit-and-loss account with the State
Corporate Affairs Commission. Any document the company is
required to prepare for its own country must also be filed.

Partnership Entities

129. Partnerships are defined as associations between two or
more parties conducting business in common with the objective of
sharing profits and losses. Laws relating to the formation and
registration of partnership entities are found in the various state
Acts of Parliament. Although a written partnership agreement is
common practice, it is not required. In such a situation the provi-
sions of the State Partnership Acts would govern.

130. Joint ventures, either incorporated or unincorporated,
are common business vehicles in the area of mining exploration
and extraction, as well as property development. The joint venture
agreement defines the participant’s proportionate share in venture
assets, liabilities, and results.

Other Forms of Business Organization

131. Trusts may be public (for a specific purpose or charity) or
private (for the benefit of private individuals) and may be formed
as either discretionary (if the beneficiaries’ entitlement is at the
discretion of the trustee) or unit (fixed) trusts (if the beneficiaries’
interest is fixed by shares or units). Unit trusts are often used for
public investments in the form of property trusts or cash manage-
ment trusts.

Foreign Investment

132. Under Australian government policy, foreign companies
that wish to invest in or establish an Australian business must also
comply with the rules of the Foreign Investment Review Board.
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REQUIREMENTS FOR PUBLIC SALES OF SECURITIES AND
REQUIREMENTS FOR LISTING SECURITIES ON THE STOCK
EXCHANGES o e S 2 S PETEIS  F

Registration Requirements for Public Sale

133. Any company intending to register securities (for exam-
ple, shares or debentures) for a public sale must issue a prospectus
that complies with the rules contained in the Companies Code. The
prospectus must not be misleading and must disclose certain spe-
cific information such as the amount of net tangible assets for each
class of stock, the basis and date of any valuation of assets given and
by whom the valuation was made, and a report by an auditor called
“the investigating accountant’s report.” Any report contained
the prospectus may not be abridged. The qualifications of the
person issuing the report must be stated, and all reports must be
dated less than one month prior to the registration date of the
prospectus.

Requirements for Listing Securities on the Stock Exchanges

134. Companies intending to invite public subscriptions may
seek admission to the Australian Stock Exchange (ASX). The pre-
requisite requirements for listing on the ASX vary according to
whether the listing is to be on the main board or on a secondary
board. Specific details can be found in the ASX listing rules manu-
al.

Rules for Listed Companies

135. Once listed, companies are required, on an ongoing basis,
to keep the ASX notified of matters of significance that have
occurred or are contemplated to occur and that might have an
effect on its public securities. These matters include, but are not
limited to, the following:

¢ Any information that the company is aware of that, if not dis-
closed, might establish a false market for its securities or that
would materially affect the price of its securities

e Any change in the general character of the business of the
company or any related company (listed or unlisted)
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e Any substantial acquisition or disposition of fixed assets in
another company, investments (including shares) in another
company, or both, by a company or its affiliates

136. Periodic reports are required to be filed with the ASX,
including semiannual financial statements (consolidated, if appli-
cable), within three months after the end of that period. Prelimin-
ary final statements must be filed within three months after the
financial year-end.

137. The company’s annual report must be filed with the ASX
within four months after year-end. The statements are required to
be audited, to be in consolidated form, and to include footnotes
disclosing certain specific information in addition to the normal
statutory requirements. These disclosures include—

e The reason for and amount of any material variation between
the preliminary final results and financial statements.

e The maximum contingent liability for termination of benefits
under employment agreements with directors, officers, and
other managers.

e A statement as of the date of the directors’ report indicating the
interest of each director in equity or other securities of the
company or its affiliates.

e The details of material transactions involving directors.

e A statement made no earlier than six weeks before the issue of
the company’s annual report disclosing the names of all substan-
tial shareholders, their holdings, the number of holders of each
class of shares, and a distribution schedule of each class of equity
securities.

e A statement of the percentage of total holdings of the twenty
largest shareholders of each class of equity, as well as the names
of the shareholders and the number of shares, by class, they
hold.

138. Most of the ASX’s listing requirements deal with the re-
porting of specific information and financial data rather than the
extension or modification of accounting principles and disclosure.
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Principal Types

139. Income tax is imposed on all residents of Australia
whether they are companies or individuals. The tax applies to
worldwide income subject to certain exemptions.

140. Income tax is also imposed on income earned by nonresi-
dents from Australian sources. Nonresident income tax liability is
often reduced by provisions of an international double-taxation
agreement.

141. Income taxes are calculated with the use of a graduated
scale for individuals. Companies and other taxable entities have
specific applicable rates.

142. The year-end for taxpayers is generally June 30. Use of a
different accounting period is subject to the consent of the Com-
missioner of Taxation. A different accounting period is generally
granted to Australian subsidiaries that request the same account-
ing year-end as their foreign parent.

143. Public and proprietary companies are taxed at the same
rates. The company tax rate for 1989-90 and subsequent years is
39 percent for both resident and nonresident companies.

144. Resident individual tax rates for the 1989-90 tax year are
as follows:

198990 Tax Rates

1989-90 Marginal Percentage
Taxable Income Tax on Excess
(Af) (A$) (Af)
0-5,100 — —
5,101-17,650 — + 21% over 5,100
17,651-20,600 2,635.50 + 29% over 17,650
20,601-35,000 3,491.00 + 39% over 20,600
35,001-50,000 9,107.00 + 47% over 35,000

Over 50,000 16,157.00 + 48% over 50,000
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145. The top rate of 48 percent is to be reduced to 47 percent
effective July 1, 1990. In addition, resident individuals pay a Medi-
care Levy (a health care levy) of 1.25 percent of taxable income
subject to phasing-in for low-income earners.

146. Nonresident individual rates are the same as resident
rates except that the first A$17,650 is taxed at 29 percent. There is
no tax-free threshold for nonresidents.

Tax Returns

147. Income taxes are levied only on the federal level; the
individual states share in federal tax revenues. All taxpayers re-
quired to file tax returns must do so within two months following
the tax year-end unless the return is prepared by a registered tax
agent, in which case the due date is generally six months after the
tax year-end. A tax assessment, based on the submitted returns, is
generally issued by the Tax Office within three months of filing the
return. Any tax due must be paid within thirty days of the date of
assessment. Any payment of tax installments by individuals and
companies is credited against the tax liability, and overpayments
are refunded.

148. In addition to tax on ordinary income (such as salaries,
business profits, interest, rent, and trust distributions), tax is im-
posed on capital gains arising from assets acquired after September
19, 1985. The taxable gain is generally the profit on sale reduced
by an allowance for inflation. This taxable amount is included with
ordinary income to determine the tax payable. Individuals, howev-
er, receive a concession of tax applicable to a capital gain if their
other income is below A$50,000 (A$35,000 after July 1, 1990).
Capital losses are calculated without an allowance for inflation and
can be carried forward indefinitely.

149. Capital gains on assets acquired before September 20,
1985, may also be subject to tax if the assets were acquired for the
purpose of resale at a profit.

150. Foreign-source income derived by residents (whether in-
dividuals or companies) is generally taxable. Credits against the
Australian tax liability are granted for any foreign tax paid on such
income. Special rules apply to dividends received by companies
from foreign subsidiaries.
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151. The Federal Treasurer has announced that major
changes are to apply to the taxing of foreign income after July 1,
1990. The principal changes, in broad terms, are as follows:

a. Income derived in a comparable tax country (generally a coun-
try imposing tax at a rate greater than 25 percent) will be
exempt from income tax in Australia (unless the tax is reduced
under a double tax treaty, as in the case of dividends).

b. Dividends paid by companies located in a comparable tax coun-
try will be exempt from Australian tax in the hands of resident
company shareholders holding an interest of 10 percent or
more.

¢. Income derived by an entity thatis a controlled foreign corpora-
tion (CFC) located in countries other than comparable tax coun-
tries will be taxable in the hands of Australian ownersin the year
the income arises (“accruals taxation”) except if the active in-
come exemption applies.

d. A CFCisacompany thatis controlled by five or fewer residents.

e. The active income exemption applies when “genuine” business
income comprises 95 percent or more of the CFC’s gross in-
come. Accordingly, resident shareholders of CFCs with passive
income (such as royalties, rents, or dividends) of 5 percent or
more will be taxable in full in Australia on all of the CFC'’s
income.

f- Dividends paid from CFCs that are subject to the active income
exemption will be taxable in Australia.

152. Australia has thin capitalization rules under which the tax
deductibility of interest paid by an Australian entity to a foreign
controller (or an associate thereof) is limited. In general terms, the
limitation is that interest is deductible only to the extent that the
total amount of interest-bearing debt owing to a foreign controller
(or associate) by the Australian entity, or Australian group, does
not exceed three times the foreign controller’s (plus associates’)
equity. A foreign controller is a person or entity who has (or has
when aggregated with associates) a direct or indirect interest of 15
percent or more in the Australian entity.

153. Australia also imposes a limitation on the deductibility of
interest on certain reorganizations of an Australian company
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group if a nonresident has an interest of 50 percent or more in that
group.

154. Australia imposes withholding tax on interest and di-
vidends paid to nonresidents. The interest withholding tax is 10
percent. The dividend withholding tax is generally 30 percent but
is reduced to 15 percent when the nonresident country has a
double tax treaty with Australia.

155. Partnerships, joint ventures, and trusts are generally not
subject to tax as entities but are required to file income tax returns
in order to determine the distribution taxable in the hands of the
partners, beneficiaries, etc. Special exemptions and concessions
apply to certain entities (for example, pension [superannuation]
funds and life insurance companies).

156. Taxable income for companies is based, in broad terms,
on pretax accounting income; however, special adjustment -ules
apply to the following items:

a. Tax losses carried forward (there are no carrybacks)

b. Tax losses transferred between companies in a wholly owned
group

¢. Depreciation of plant and buildings (accelerated rates usually
apply for tax purposes)

d. Fringe benefits tax expenses on employee benefits (not’tax-
deductible) ~

Charges to provisions (not tax-deductible)

Entertainment expenses (not tax-deductible)

Australian film industry investments (special concessions apply)
Petroleum and mining operations (special concessions apply)
R&D costs (special concessions apply)

£ TH D

157. The following additional taxes are levied by either the
Commonwealth of Australia or the individual states:
. Sales tax
Customs and excise tax
Payroll tax
. Land tax

Q
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e. Natural resource tax (for example, the tax on mining extrac-
tions)
f- Tax on royalties paid to nonresidents






APPENDIX A

Outstanding Auditing
Pronouncements

Auditing pronouncements as of December 31, 1989, are as follows:

Statements of AudltlngPractuce (AUPs)

1 Bank Confirmation Requests
2 Using the Work of an Internal Auditor
3 The Auditors’ Report on Financial Statements (Including Special Purpose
Reports)
4  Auditing in an EDP Environment—General Principles
4.1 The Effects of an EDP Environment on Study and Evaluation of the
Accounting System and Related Internal Controls
4.2 Computer-Assisted Audit Techniques (CAATS)
5  Existence and Valuation of Inventories in the Context of the Historical Cost
System
6  Solicitors’ (Attorneys’) Representation Letters
7 Going Concern
8  Audit Implications of Events Occurring After Balance Date
9  Audit Engagement Letters
100 Planning
11 Using the Work of Another Auditor

12 Study and Evaluation of the Accounting System and Related Internal
Controls in Connection With an Audit

13 Control of the Quality of Audit Work
14  Audit Evidence

15 Documentation

16  Fraud & Error

17 Analytical Review

18  Audit Implications of Equity Accountmg
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No. Title

19  Other Information in Documents Containing Audited Financial State-
ments

20  Audit Evidence Implications of Using a Service Entity

20.1 Audit Evidence Implications of Externally Managed Assets and Income of
Superannuation Funds

21 Awudit Implications of Current Cost Accounting

22 Using the Work of an Expert

23 Resignation, Removal, or Retirement of an Auditor
24  Audit Sampling

25 Representations by Management

26  Related Parties

27  Materiality and Audit Risk

28  Audit of Accounting Estimates

Statements of Auditing Standards (AUSSs)

No. Title
1 Statement of Auditing Standards

OtherAudltmg Pronouncements N » -

Auditing Guidance Releases (AUGS)

No. _Title
1 Purpose and Scope of Releases
2 Expression of an Opinion on the Adequacy of Internal Control
3 Notification of Amendments to AUP 3
4  Audit Implications of Reserve Bank Prudential Reporting Requirements
5  Occupational Superannuation Standards Regulations
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Outstanding Accounting
Pronouncements

The outstanding accounting pronouncements as of December 31, 1989,
are listed below:

Australlan Accountlng Standards (AASs)

Approved by
Accounting Standards
Review Board
No. Title (ASRB) No.
—  Introductory Statement on Applicability of State-

ments of Accounting Standards to Public Sector
Business Undertakings

1 Profit and Loss Statements ‘ 1018
2 Valuation and Presentation of Inventories in the 1019
Context of the Historical Cost System
3 Accounting for Company Income Tax (Tax 1020
Effect Accounting)
4  Depreciation of Non-current Assets 1021
5  Materiality in Financial Statements -
6 Accountmg Policies: Determination, Applica- 1001
tion and Disclosure
7 Accounting for the Extractive Industries 1022
8  Ewvents Occurring After Balance Date 1002
9  Expenditure Carried Forward to Subsequent -
Accounting Periods
10 Accounting for the Revaluation of Non-current 1010
Assets
11 Accounting for Construction Contracts 1009
12 Statement of Sources and Applications of Funds 1007
13 Accounting for Research and Development Costs 1011
14  Equity Method of Accounting 1016

*Does not apply to exempt proprietary companies.
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Approved by
Accounting Standards
Review Board

No. Title (ASRB) No.
15 Disclosure of Operating Revenue 1004
16  Financial Reporting by Segments 1005%*
17  Accounting for Leases 1008
18  Accounting for Goodwill 1013
19 Accounting for Interests in Joint Ventures 1006
20  Foreign Currency Translation 1012
21 Accounting for the Acquisition of Assets (Includ- 1015
ing Business Entities)

22 Related Party Disclosures 1017+
23 Set-off and Extinguishment of Debt 1014

No. Title

Purpose and Scope of Accounting Guidance Releases
Accounting for a Change in the Rate of Company Income Tax
Classtfication of Leases by Lessees and Lessors

Accounting for Intra-group Transfers of Tax Losses
Accounting for Intangible Assets

Accounting for the Fringe Benefits Tax

Accounting Implications of Dividend Imputation

Accounting for the Capital Gains Tax

Accounting for Marketable Securities in the Context of AAS 2 and AAS 10
Measurement of Monetary Assets and Liabilities

WO IO ON =

P

Statements Pf Accounting Concepts (SACs)

No. Title

1 Objectives of Financial Reporting by Public Sector Endities

*Applies only to listed companies and to the subsidiaries of overseas listed com-
panies.
tDoes not apply to exempt proprietary companies.
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Accounting Practice (SAPs)

No. Title
1 Current Cost Accounting






APPENDIX C

lllustrative Auditor’s Report and
Financial Statements

The following financial statements are intended for illustrative purposes. The
statements presented are not intended to include all information that Australian
law requires for a large nonexempt company that is both a borrowing and a listed
corporation.

To the Members of
TRP (Major) Limited

We have audited the accounts in accordance with Australian Auditing
Standards.

In our opinion the accounts of TRP (Major) Limited, and group accounts,
are properly drawn up in accordance with the provisions of the Com-
panies (New South Wales) Code and so as to give a true and fair view of:

(i) the state of affairs of the company and of the group as of 31 Decem-
ber 1989 and of the profit of the company and of the group for the
year ended on that date, so far as they concern members of the
holding company; and

(i) the other matters required by Section 269 of that Code to be dealt
with in the accounts and in the group accounts;

and are in accordance with Australian Accounting Standards and appli-
cable Approved Accounting Standards.

The names of the subsidiaries of which we have not acted as auditors are
Totem Enterprises Limited and TRP (International) Limited.

....................................................... [Firm signature]

Watchdog & Bloodhound [Name of firm]
....................................................... [Signature of partner]

J- Wolf [Name of partner]

City: Sydney Date: 15 March 1990
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STATEMENT BY DIRECTORS

In the opinion of the Directors of TRP (Major) Limited:

(@)

(b)
(©

d

the accompanying Profit and Loss Account is drawn up so as to give a
true and fair view of the profit of the company for the year ended 31
December 1989.

the accompanying Balance Sheet is drawn up so as to give a true and
fair view of the state of affairs of the Company as at that date.

at the date of this statement there are reasonable grounds to believe
that the company will be able to pay its debts as and when they fall
due.

the accompanying Group Accounts are drawn up so as to give a true
and fair view of the profit of the company-and its subsidiaries for the
year ended 31 December 1989 and of the state of affairs of the
company and its subsidiaries as of the end of the year, so far as they
concern members of the company.

The Accounts of the Company and the Group Accounts have been made
out in accordance with applicable Approved Accounting Standards.

Signed this 15th day of March, 1990, at Sydney in accordance with a
resolution of the Board of Directors.

.......................................................... Director

.......................................................... Director
G. H. Green
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TRP (MAJOR) LIMITED.
AND SUBSIDIARY COMPANIES
DIRECTORS’ REPORT

Your directors submit the following report for the financial year ended
31 December 1989, made in accordance with a resolution of the Board of
Directors.

Directors

The names and particulars of the directors of TRP (Major) Limited in
office at the date of this report are:

Qualifications, Experience and Any
Name Special Responsibilities
A.B. Red (Age 63) Chairman since 1983 and a Director
since 1980; Director of ABC Bank Ltd.; Direc-
tor of PZ Plastics Ltd.; Member of Audit Com-
mittee.

E. F. Blue, B.A. (Age 55) Director since 1981; Managing
Director and Chief Executive Officer of TRP
(Major) Limited since 1987.

G. H. Green, FASA, (Age 50) Director since 1981 and Finance

CPA, FCIS Director since 1983.

I. J. Yellow, Bsc, BE. (Age 52) Director since 1980; Engineer.

K. L. Orange, FCA. (Age 49) Chartered Accountant; Director
since 1987; Chairman of Audit Committee.

M. N. Black (Age 53) Director since 1980; Director of PZ

Plastics Ltd.; Director of Products Interna-
tional Inc.; Member of Audit Committee.

O. P. Purple, LL.B. (Age 41) Solicitor; Direcfor since 1988; Mem-
ber of Audit Committee.
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Interests of Directors in Shares in Group Companies
At the date of this report the following interests were held by directors:

Ordinary A$1.00 Shares

Name in TRP (Major) Limited

A. B. Red 100,000
E. F. Blue’ 50,000
G. H. Green 10,000
I. J. Yellow —

K. L. Orange 5,000
M. N. Black 8,000
O. P. Purple —

Interests of Directors in Contracts With the Company

The following are particulars of an interest in a contract with the com-
pany declared by Mr. M. N. Black in accordance with subsection 228(1) of
the Companies (New South Wales) Code:

A contract for the purchase by Mr. Black of freehold land from the
company situated in Napier, New Zealand, for a cash consideration of
A$500,000, being the current market value of the land determined by an
independent valuer.

Principal Activities

The principal activities of the corporations in the group in the course of
the financial year ended 31 December 1989 were—

1. The manufacture and sale of plastic models.

2. The import, distribution, and installation of equipment used in min-
ing activities.

No significant changes in the nature of the above activities occurred

during the financial year.

Consolidated Profit

The net consolidated profit of the group for the financial year ended 31
December 1989 after provision for income tax and after deducting any
amounts that should be properly attributable to any person other than a
corporation in the group was A$1,376,000.
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Dividends
The directors recommend that the following final dividends be paid:
3.50 cents per ordinary share A$350,000

The following amounts have been paid by way of dividend since the
commencement of the financial year:

Ordinary shares:

2.50 cents per share interim dividend for 1989. A$250,000
Final dividend for 1988 as recommended by the
directors in their 1988 report. 250,000
Redeemable preference shares:
10% dividend for 1989 100,000
A$600,000

Review of Operations

Following the reorganization of the group’s activities in 1987, the plastic
models and mining equipment divisions continued to expand their mar-
ket shares in both the Australian and Southeast Asian markets.

Results of Operations

The plastic models division contributed A$2,081,000 to the operating
profit before tax, an increase of 61 percent over the previous year. The
mining equipment division contributed A$3,550,000, an increase of 71
percent over.the previous year.

Significant Changes in the State of Affairs

The following significant changes in the state of affairs of the group
occurred during the financial year:

The issue of 600,000 ordinary shares in TRP (Major) Limited at a
premium of A$1.00 per share to acquire a 60 percent interest in Totem
Enterprises Limited. -

The raising of A$1,500,000 through the issue of 15 percent debentures
repayable in 1996 to assist in the funding of new plant and equipment.

A settlement of the long-standing redundancy claim relating to the
closedown of the paper mill in 1985 for a negotiated cash payment of
A$944,000.

The sale of patents, rights, and freehold land surplus to group require-
ments for A$3,423,000.
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Significant After-Balance-Date Events

The group’s 32 percent interest in its associated company Condamine
Pty. Limited has been sold for a cash consideration of A$1,562,000.

Apart from the above no matter or circumstance has arisen since the
end of the financial year that has significantly affected or may significant-
ly affect the operations of the group, the results of those operations, or
the state of affairs of the group, in subsequent financial years.

Likely Future Developments and Expected Resulits

Itis expected that the group will continue to expand its operations both in
Australia and Southeast Asia through its agency networks. The invest-
ments made during the past year in upgrading the manufacturing plant
will provide the capacity necessary to take advantage of an expanding
market. )

Further information regarding likely developments in the operations
of the group and the expected results of those operations in financial
years subsequent to the financial year have not been included in this
report because, in the opinion of your directors, its disclosure would
prejudice the interests of the group.

Share Options

Options granted by TRP (Major) Limited during the financial year com-
prise options to all holders of ordinary shares to acquire ordinary shares
in the company at A$3.00 per share in the ratio of one option for every ten
ordinary shares held.

The options expire on 30 June 1995 and are exercisable at any time on
or before that date.

Options to acquire a total of 1,000,000 ordinary shares were issued.

No person entitled to exercise these options had or has any right, by
virtue of the options, to participate in any share issue of any other
corporation.

No shares have been issued by virtue of the exercise of the options, and
at the date of this report there are 1,000,000 unissued ordinary shares in
respect of which options are outstanding.

Directors’ Benefits

Since the end of the previous financial year no director of the company
has received, or become entitled to receive, a benefit (other than a benefit
included in the aggregate amount of emoluments received or due and
receivable by the directors shown in the group accounts) by reason of a
contract made by the director or by a related corporation with the director
or with a firm of which he or she is a member, or with a company in which
he or she has a substantial interest with the exception of any benefit that
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may be deemed to accrue to Mr. O. P. Purple by reason of professional
fees paid in the ordinary course of business to the legal firm in which he is
a member.

Rounding-off of Amounts to the Nearest Thousand Dollars

The company is of the kind referred to in Companies (New South Wales)
Regulation 58(6) and in accordance with Section 271 of the Companies
(New South Wales) Code amounts in the financial statements have been
rounded off to the nearest thousand dollars unless specifically stated to be
otherwise.

Signed for and on behalf of the Directors.

.......................................................... Director

.......................................................... Director
G. H. Green '

Sydney, 15 March 1990.
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TRP (MAJOR) LIMITED AND SUBSIDIARY COMPANIES
PROFIT AND LOSS ACCOUNTS
For the Year Ended December 31, 1989

Consolidated  Holding Company

1989 1988 1989 1988
Notes  (A$000) (A$000) (A$000) (A$000)

Operating profit before
abnormal items and

income tax 3,4 1,995 1,410 295 712
Abnormal items before

income tax 5 1,072 (166) 583 163
Operating profit before

income tax 3,067 1,244 878 875
Income tax attributable

to operating profit 6 825 256 328 225 -
Operating profit after

income tax 2,242 988 550 650
Loss on extraordinary

items 7 944 — — —

Income tax attributable
to loss on extra-
ordinary items 6,7 368 — — —

Loss on extraordinary
items after income
tax 7 576 — — —

Operating profit and

extraordinary items

after income tax 1,666 988 550 650
Minority interests in

operating profit and

extraordinary items

after income tax 290 201 — —
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Consolidated  Holding Company

1989 1988 1989 1988
Notes (A$000) (AB000) (A$000) (A$000)

Operating profit and
extraordinary items
after income tax
attributable to mem-
bers of the holding

company 1,376 787 550 650
Retained profits at the

beginning of the

financial year 1,437 973 250 100
Loss from change in

accounting method 8 — 48) — —

) 2,813 1,712 800 750
Aggregate of amounts
transferred from

reserves 9 202 225 — —
Total available for

appropriation 3,015 1,937 800 750
Dividends provided for

or paid 700 500 700 500

Aggregate of amounts
transferred to
reserves 9 600 —_ — —_

1,300 500 700 500

Retained profits at the
end of the financial
year 1,715 1,437 100 250

The above profit and loss accounts are to be read in conjunction with the attached
notes.
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TRP (MAJOR) LIMITED AND SUBSIDIARY COMPANIES
BALLANCE SHEETS
As of December 31, 1989

Consolidated  Holding Company

1989 1988 1989 1988
Notes (AB000) (A$000) (A$000) (A$000)

Current assets

Cash 120 120 25 15
Receivables 10 3,046 2,400 421 365
Investments 11 54 — 54 —
Inventories 12 8,376 6,760 1,985 1,724
Other 13 100 80 15 20
Total current assets 12,596 9,360 2,500 2,124
Noncurrent assets
Receivables 14 248 298 503 198
Investments 15 3,365 2,956 3,124 1,904
Inventories 16 590 420 - —
Property, plant, and
equipment 17 18,139 14,012 11,730 11,565
Intangibles 18 1,455 744 —_ 20
Other 19 135 146 19 8
Total noncurrent assets 23,932 18,576 15,376 13,695
Total assets 36,528 27,936 17,876 15,819

Current liabilities
Creditors and borrow-
ings 20 2,833 2,529 324 844
Provisions 21 1,034 709 710 519

Total current liabilities 3,867 3,238 1,034 1,363
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Consolidated  Holding Company

1989 1988 1989 1988
Notes  (A$000) (A$000) (A$000) (A000)

Noncurrent liabilities

Creditors and borrow- -
ings 22 7,282 5,792 1,578 1,533

Provisions 23 . 2,222 1,745 569 351
Total noncurrent
liabilities 9,504 7,537 2,142 1,884
Total liabilities 13,371 10,775 3,176 3,247
Net assets 23,157 17,161 14,700 12,572
Shareholders’ equity
Share capital 24 11,000 10,400 11,000 10,400
Reserves 9 9,134 5,068 3,600 1,922
Retained profits 1,715 1,437 100 250

Shareholders’ equity

attributable to

members of the

holding company 21,849 16,895 14,700 12,572
Minority shareholders’

interest in sub-

sidiaries 1,308 266 — —
Total shareholders’
equity 123,157 17,161 14,700 12,572

The above balance sheets are to be read in conjunction with the attached notes.
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TRP (MAJOR) LIMITED AND SUBSIDIARY COMPANIES
NOTES TO AND FORMING PART OF THE ACCOUNTS
For the Year Ended December 31, 1989

1. Summary of Significant Accounting Policies

The principal accounting policies adopted by TRP (Major) Limited and
its subsidiaries are stated in order to assist in a general understanding of
the financial statements. These policies have been consistently applied
except as otherwise indicated.

The financial statements have been drawn up in accordance with
Schedule 7 of the Companies (New South Wales) Code, applicable Au-
stralian Accounting Standards, and applicable Approved Accounting
Standards.

Basis of Accounting and Principles of Consolidation

The financial statements have been prepared on the historical cost basis
and except where stated do not take into account current valuations of
noncurrent assets.

The consolidated financial statements include the accounts of TRP
(Major) Limited and all its subsidiary companies.

All intercompany accounts and transactions have been eliminated.
Where a subsidiary company is acquired or sold during the year, its
results are included in consolidated profit and loss from the date of
acquisition or up to the date of disposal.

Investments

Shares in listed and nonlisted companies and other investments are
stated at cost or directors’ valuation made on the basis of fair values of net
assets.

Shares in associated companies (that is, those companies over which the
group exercises significant influence) are stated at cost.

Depreciation and Amortization of Property, Plant, and Equipment

Items of property, plant, and equipment other than freehold land are
depreciated over their estimated useful lives using the straight line
method.

The useful lives of certain items of specialized plant used in the manu-
facture of plastic models were reassessed during the year and found to be
longer than those previously used for depreciation purposes. The bal-
ances of the related provisions for depreciation at 1 January 1989 have
accordingly been reduced by A$279,000, and this amount has been
credited to operating profit. Following this reassessment the 1989 depre-
ciation charge for plant and equipment was reduced by A$56,000.

Buildings have been revalued on the basis of estimated current market
values. The balances of provisions for depreciation existing at the time of
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revaluation have been credited to the asset accounts and the net amounts
restated to revalued amounts. Future depreciation charges will be based
on the revalued amounts.

Leasehold improvements are amortized over the period of the lease.

Leases

A distinction is made between finance leases, which effectively transfer
from the lessor to the lessee substantially all the risks and benefits inciden-
tal to ownership of the leased property, without transferring the legal
ownership, and operating leases, under which the lessor effectively re-
tains substantially all the risks and benefits. When assets are acquired by
means of finance leases, the present value of minimum lease payments is
established as an asset at the beginning of the lease term and amortized on
a straight-line basis over the expected economic life. A corresponding
liability is also established, and each lease payment is allocated between
such liability and interest expense. Operating lease payments are charged
to expense in the periods in which they are incurred.

Income Tax

Income tax has been brought to account using a method of tax effect
accounting whereby income tax expense for the period is calculated on
the accounting profit after adjusting for items that, as a result of their
treatment under income tax legislation, create permanent differences
between that profit and the taxable income. The tax effect of timing
differences that arises from the recognition in the accounts of items of
revenue and expenses in periods different from those in which they are
assessable or allowable for income tax purposes is represented in the
balance sheet as “future income tax benefits” or “provision for deferred
income tax,” as the case may be at current tax rates. A future income tax
benefit is only carried forward as an asset if realization of the benefit can
be regarded as being assured beyond reasonable doubt.

Translation of Foreign Currency Transactions

Transactions in foreign currencies are initially measured and brought
to account at the rate of exchange in effect at the date of each transaction.

Foreign currency monetary items outstanding at the balance date have
been translated at the spot rate current at balance date.

Exchange differences relating to monetary items have been brought to
account in the profit and loss account in the financial year in which the
exchange rates change as exchange gains or losses, except for differences
relating to the plant under construction and hedge transactions.

Exchange differences arising with respect to certain items of the plant
under construction have been included in the cost of acquisition.

Exchange differences on hedge transactions undertaken to hedge for-
eign currency exposure are, except for those related to hedge transac-
tions intended to hedge the purchase or sale of goods or services, brought
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to account in the profit and loss account in the financial year in which the
exchange rates change. Any costs or gains arising at the time of entering
into hedge transactions are accounted for separately from the exchange
differences on the hedge transactions and, unless the hedge relates to the
purchase or sale of goods or services, are brought to account in the profit
and loss account over the lives of the hedge transactions.

Costs or gains arising at the time of entering into hedge transactions
intended to hedge the purchase or sale of goods or services, together with
exchange differences up to the date of purchase or sale, are deferred and
included in the measurement of the purchase or sale.

The financial statements of foreign operations that are all self-
sustaining have been translated to Australian dollars using the current
rate method whereby—

a. Assets and liabilities are translated at the exchange rate current at
balance date.

b. Owner’s equity at the date of investment, including share capital at
acquisition and pre-acquisition reserves, is translated at the exchange
rate current at that date.

¢. Postacquisition movements in owner’s equity, other than retained
profits/accumulated losses, are translated at the exchange rates current
at the dates of those movements, except that where a movement
represents a transfer between items within owner’s equity, the move-
ment is translated at the exchange rate current at the date that the
amount transferred was first included in owner’s equity.

d. Dividends distributed from retained profits are translated at the ex-
change rates current at the dates when the distributions were declared.

e. Postacquisition movements in retained profits/accumulated losses aris-
ing through transfers from the profit and loss account and all revenue
and expense items are translated at the exchange rates current at the
transaction date.

Any exchange differences arising through use of the current rate
method are taken directly to the foreign currency translation reserve.

Inventories

Finished goods, raw materials, and work in progress are valued at the
lower of cost and net realizable value. Costs have been assigned to inven-
tory quantities on hand at balance date using the first in, first out (FIFO)
basis.

Cost comprises material, labor, subcontract charges and direct contract
expenses, and an appropriate proportion of fixed and variable overhead.

Construction contract work in progress consists of direct labor and
materials, depreciation of plant and equipment used on contracts, project
overhead, plus profits recognized less provision for foreseeable losses.

The profit on construction contracts is determined in proportion to the
progress on each contract (the percentage-of-completion method) mea-
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sured by reference to physical estimates by engineers of the work per-
formed to date.

Intangible Assets

Patents, trademarks, and licenses are amortized over the periods of
time it is estimated benefits will be derived from their use in operations.

Goodwill represents the excess of the cost of acquisition over the fair
values of the net assets acquired. It is amortized over twenty years.

Land Held for Resale and Plant Under Construction

Interest on money borrowed specifically to finance land held for resale
and plant under construction is capitalized up to the date of completion of
each asset.

Deferred Expenditure

Items of expenditure having a benefit or relationship to more than one
accounting period are amortized over the periods to which they relate.

Deferred research and development costs are amortized over the ex-
pected life of each product commencing from the date of commercial
production.

Employee Entitlements

The amount expected to be paid to employees for their pro rata
entitlements for long service, annual leave, and sick leave is accrued
annually at current wage rates.

Service Warranties

Provision is made for the estimated liability on all products still under
warranty at balance date.

Related Parties

Where the term related parties is used in the financial statements, it
refers to—

o Entities that, at any time during the year, exercised control or signifi-
cant influence over the group or were subject to control or significant
influence by the group. This includes associated companies and the
holding company’s parent entity.

e Entities that are controlled by the company’s parent entity.

¢ Investors in the group who have significant influence.

o Directors.

¢ Spouses and other close members of the families of directors.

¢ Individuals or close members of the families of such individuals who
have significant influence or control over the group through holding
an ownership interest.



66 The Accounting Profession in Australia

2. Events Subsequent to Balance Date

After balance date the group’s 32 percent interest in its associated com-
pany Condamine Pty. Limited has been sold for a cash consideration of
A$1,562,000. The resulting net profit (group A$542,000; equity
accounts A$146,000) will be brought to account in the 31 December 1990
financial statements.

3. Operating Revenue
Consolidated ~ Holding Company

1989 1988 1989 1988
(A3000) (A$000) (A$000) (A$000)

Sales revenue 59,100 49,600 10,921 9,105
Other revenue:
Interest 109 27 53 62
Dividends 141 148 280 270
Proceeds from disposals of—
Freehold land 2,820 —_ 1,600 —
Plant and equipment 497 116 105 80
Patent rights 603 — 603 —
Investments 293 1,375 — 1,375
4,463 1,666 2,641 1,787
Total operating revenue 63,563 51,266 13,562 10,892

4. Operating Profit
Operating profit before income tax has been determined after—
a. Crediting as revenue:

Consolidated ~ Holding Company

1989 1988 1989 1988
(A$000) (A$000) (A3000) (A$000)

Dividends:
Related corporations — — 247 200
Others 141 148 33 70
Total dividend revenue 141 148 280 270
Dividends from related
parties included in total
dividend revenue:
Associated companies 137 106 29 18
Interest:
Related corporations — — 40 50
Others 109 27 13 12

Total interest revenue 109 27 53 62
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Consolidated  Holding Company

1989 1988 1989 1988
(AB000) (A$000) (A$000) (A$000)

Interest from related
parties included in total
interest revenue:

Associated companies 8 7 8 7
Non-wholly owned
subsidiaries — — 25 5

Profits from sales of
noncurrent assets:

Plant and equipment 25 9 5 2
Material transfers from
provisions:
Service warranties 50 — — —

b. Charging as expense:

Interest:
Related corporations — — 193 207
Others 1,235 998 337 293

Total interest expense 1,235 998 530 500

Interest paid or payable to
related parties (including
interest capitalized: 1989,
A$19,000 (1988, A$14,000)):
Controlling business entity 187 187 85 59
Entities subject to common
control 19 14 — —
Bad and doubtful debts:
Trade debtors—current 132 24 10 15
Other nontrade debtors
(noncurrent) 100 — — —

232 24 10 15

Diminution in value of
investments:
Unlisted shares in
other corporations 111 100 111 100

Diminution in value of
inventories:
Raw materials and stores 24 30 — —
Work in progress 46 20 — —

70 50 — —

(cont.)



68 The Accounting Profession in Australia

Consolidated Holding Company

1989 1988 1989 1988
(A3000) (A$000) (A$000) (A$000)

Depreciation and amortization
of property, plant, and

equipment:
Buildings 160 120 110 80
Leasehold improvements 265 265 265 265
Plant and equipment 718 599 249 430
Leased assets 53 53 — —

1,196 1,037 624 775

Amortization of intangibles:
Patents, trademarks, and

licenses 94 100 — —
Goodwill 9 5 — —
103 105 — —
Net foreign currency exchange
loss:
Ordinary operations 147 156 10 6
Speculative dealing (gain) — (5) — —

147 151 10 6

Research and development costs:
Costs charged in period 125 104 — —
Amortization of deferred
research and develop-

ment costs 52 46 — —
177 150 — —
Material transfers to
provisions:

Employee entitlements 601 298 160 130
Lease finance charges 101 90 — —
Operating lease rental

expense 329 280 164 130

5. Abnormal Items
Consolidated  Holding Company
1989 1988 1989 1988
(AB000) (AB000) (A$000) (AB000)

Gain (Loss):
Depreciation adjustment on
reassessment of useful life
of plant: 279 — — —
Income tax applicable (109) — — —

170 — — —
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Consolidated  Holding Company

1989 1988 1989 1988
(A$000) (A3000) (A$000) (A$000)

Write-down of construction

work in progress: — (329) — —
Income tax applicable — 151 — —
— _(a78) _ — _ —

Profit on sale of patent
rights: 583 — 583 —
Income tax applicable (227) — (227) —
356 — 356 —

Profit on sale of investments
(no income tax applicable) 10 163 — 163

Profit on sale of freehold
land (no income tax
applicable) 200 — — —

Aggregate before income tax 1,072 (166) 583 163

6. Income Tax

The amount provided in respect of income tax differs from the amount
prima facie payable on operating profit and extraordinary items. The
difference is reconciled as follows:

Consolidated  Holding Company

1989 1988 1989 1988
(AB000) (AB000) (A$000) (A$000)

Prima facie tax on operating
profit—calculated at: 1989,

39% (1988, 49%) 1,196 610 342 429
Deduct tax effect of—
Overseas tax rate differential 282 154 — —_
Rebatable dividends 88 73 109 133
Research and development
concessions 14 9 —_ —
Capital profits 92 84 2 80

Adjustment to provision for
deferred income tax due to
change from 49% to 39%

in tax rate — 136 — 39
Exempt income 39 25 11 25
Other items 9 11 — 11
Overprovision of tax in

previous years — 53 — 53

524 545 122 341

(cont.)
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Consolidated Holding Company

1989 1988 1989 1988
(A$000) (AB000) (A$000) (A$000)

Add tax effect of—
Amortization of—

Goodwill 4 2 — —
Leasehold improvements 103 130 103 130
Patents and trademarks 37 49 — 2
Building depreciation not
allowable 9 6 5 3

Adjustment to future income
tax benefit due to change
from 49% to 39% in tax rate — 4 — 2

153 191 108 137

Income tax attributable to
operating profit 825 256 328 225

Income tax attributable to
extraordinary items—1989,
39% (1988, 49%) (368) — — —

Aggregate income tax attributable
to operating profit and

extraordinary items 457 256 328 225
Comprises—
Additions (deductions) to—
Provision for income tax 335 196 241 164
Provision for deferred
income tax 140 70 98 65
Deductions (additions) to—
Future income tax benefit (18) (10) (11) (4)

457 256 328 225

7. Extraordinary ltem

Consolidated Holding Company

1989 1988 1989 1988
(A$000) (A3000) (A$000) (A$000)

Settlement of redundancy claim

relating to closedown of

paper mill in 1985 944 — — —
Income tax applicable (368) — — —

576 — — —
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8. Loss From Change in Accounting Method

Consolidated Holding Company

1989 1988 1989 1988
(AB000) (AB000) (A$000) (A$000)

Deferred foreign exchange
currency losses taken to
retained profits on adoption
of accounting standard
AAS 20 — 48 — —

9. Reserves
Consolidated Holding Company
1989 1988 1989 1988
(A$000) (AB000) (A$000) (A$000)

Share premium account 600 — 600 —
Capital redemption 1,000 1,000 1,000 1,000
Asset revaluation 5,083 1,850 1,600 522
General 2,000 1,400 400 400
Foreign currency translation 451 808 — —

9,134 5,068 38,600 1,922

Movements in reserves:

Share premium account:
Balance at beginning of year — — — —
Issue of 600,000 ordinary shares

at premium of A$1 per share _ 600 — — —

Balance at end of year 600 — — —

Asset revaluation reserve:
Balance at beginning of year 1,850 975 522 222
Transfer to retained earnings

on disposals of revalued

assets (202) (225) — —
Revaluations of noncurrent assets:
Freehold land 1,973 996 1,018 300
Buildings 200. 104 60 —
Investment in business N
undertaking 500 — — —
Patents, trademarks, and
licenses 762 o — —
Balance at end of year 5,083 1,850 1,600 522

(cont.)
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Consolidated Holding Company

1989 1988 1989 1988
(A$000) (AB000) (A$000) (AB000)

General reserve:

Balance at beginning of year 1,400 1,400 400 400
Transfer from retained earnings 600 — — —
Balance at end of year 2,000 1,400 400 400

Foreign currency
translation reserve:

Balance at beginning of year 808 1,001
Transfer from (to) profit
and loss 24 (13)

Exchange differences arising
from the translation of the
net assets of self-sustaining
foreign operations (381) (180)

Balance at end of year 451 808

10. Receivables (Current)
Consolidated ~ Holding Company

1989 1988 1989 1988
(A$000) (A$000) (AB000) (A$000)

Trade debtors 3,964 2,483 216 315
Provision for doubtful debts 320 198 15 15

3,644 2,285 201 300

Bills of exchange and promissory

notes:
Endorsed by bank 150 100 — —
Other 50 — — —_—
200 100 — —
Nontrade debts receivable
from—
Related corporations — — 201 60
Others 102 15 19 5
102 15 220 65

3,946 2,400 421 365

Included in the above are
amounts receivable from the
following related parties:
Associated companies (including
trade debts receivable) 152 24 — —

Non-wholly owned subsidiaries — — 95 40
Other related parties 90 10 8 5
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11. Investments (Current)

Consolidated  H olding Company

1989 1988 1989 1988
(A$000) (A$000) (A$000) (A$000)

Shares, at cost, listed on a
prescribed stock exchange 54 — 54 —

Market values 63 — 63 —_

12. Inventories (Current)

Consolidated  Holding Company

1989 1988 1989 1988
(A$000) (AB000) (A$000) (A$000)

Raw materials and stores:

At cost 1,486 1,982 — —
Provision for diminution
in value 124 100 — —_
1,362 1,882 — —_
Work in progress:
Factory—at cost 2,428 1,920 — —
Provision for diminution
in value 128 20 — —_
2,300 1,900 — —
Finished goods:
At cost 4464 2,978 1,735 1,724
At net realizable value 250 _— 250 —

4,714 2978 1,985 1,724
8,376 6,760 1,985 1,724

13. Other Current Assets

Consolidated Holding Company

1989 1988 1989 1988
(A$000) (A$000) (A$000) (A$000)

Short-term deposits 50 50 — —
Prepayments 50 30 15 20

100 80 15 20
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14. Receivables (Noncurrent)

Consolidated Holding Company

1989 1988 1989 1988
(A$000) (AB000) (A$000) (AB000)

Nontrade debts receivable from:

Related corporations — — 478 198
Others 175 208 25 —
Provision for doubtful debts 100 — — —

75 208 25 —

75 208 503 198

Rights of indemnity for liabilities
incurred on behalf of the
Seal Trust 173 90 — —

248 298 503 198

Included in the above are
amounts receivable from the
following related parties:
Non-wholly owned subsidiaries — — 205 101

Associated companies 25 — 25 —

15. Investments (Noncurrent)

Consolidated.  Holding Company

1989 1988 1989 1988
(A$000) (AB000) (A$000) (A$000)

Government and semi-
government stocks

and bonds:

Unlisted—at cost 180 65 80 60
Debentures:

Listed—at cost 253 160 60 60

Unlisted—at cost 10 10 10 10

263 170 70 70

Shares:
Listed shares—at cost:

In related corporations — 342 342

In other corporations 795 700 136 50
795 700 478 392
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Consolidated  Holding Company

1989 1988 1989 1988
(AB000) (AB000) (A$000) (A$000)

Unlisted shares—at cost:

In related corporations — — 2,129 929
In other corporations 1,280 1,563 595 595
Provision for diminution

in value 253 142 253 142

1,027 1,421 342 453
1,027 1,421 2,471 1,382
Total investment in shares 1,822 2,121 2,949 1,774

Options in respect of shares—
at cost:
Listed:
In related corporations — —
In other corporations 100 100 — —

100 100 25 —

Interests in business undertakings:
A directors’ valuation made
in 1989 by directors in office
at the time on the basis of
fair values of net assets 1,000 500 — —

Total noncurrent investments 3,365 2,956 3,124 1,904

The 1989 revaluation of an interest in a business undertaking was not
made in accordance with a policy of regular revaluation.

The revaluation takes no account of potential capital gains tax. If the
investment had been sold at balance date at its revalued amount, capital
gains tax of A$200,000 would have been payable.

16. Inventories (Noncurrent)

Consolidated Holding Company

1989 1988 1989 1988
(AB000) (A$000) (AB000) (A$000)

Raw materials and stores—
at cost 110 50 — —

Construction work in progress 870 634 — —
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Less: progress billings (includ-
ing retention allowances)

Land held for resale:
Cost of land acquisition
Capitalized development
expenses
Capitalized rates, taxes,
and interest

Aggregate of cash received and
receivable as progress billings
(including retention allow-
ances) and advances on
account of construction
work in progress

17. Property, Plant, and Equipment

Freehold land:
At director’s valuation
At independent valuation

Buildings:
At director’s valuation
At independent valuation

Provision for depreciation
of buildings:
At director’s valuation
At independent valuation

Consolidated ~ Holding Company
1989 1988 1989 1988
(A$000) (AB000) (A$000) (A$000)
680 500 — —
190 134 — —
174 174 — —
52 38 — —
64 24 — —
290 236 — —
590 420 — —
421 325 — —
Consolidated  Holding Company
1989 1988 1989 1988
(A$000) (A3000) (A$000) (A$000)
2,003 1,800 2,003 1,800
2,370 2,720 1,215 2,000
4,373 4,520 3,218 3,800
2,240 3,000 2,240 3,000
3,400 5,000 1,210 1,800
5,640 8,000 3,450 4,800
— 1,000 — 1,000
— 2,000 — 900
— 3,000 — 1,900
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Consolidated Holding Company

1989 1988 1989 1988
(A$000) (AB000) (A$000) (A$000)

Net carrying amount of freehold
land and buildings:
At director’s valuation 4,243 3,800 4,243 3,800
At independent valuation 5,770 5,720 2,425 2,900

10,013 9,520 6,668 6,700

Leasehold improvements:
At cost 1,685 1,646 1,685 1,646
Provision for amortization 1,092 827 1,092 827

593 819 593 819

Plant and equipment:
At cost 13,738 9,877 9,774 9,150
Under finance lease 1,327 707 —_ —_

15,065 10,584 9,774 9,150

Provisions for depreciation
and amortization of plant
and equipment:
At cost 6,989 6,421 5,305 5,104
Under finance lease 543 490 — —

7,532 6,911 5,305 5,104

Net carrying amount of plant
and equipment:
At cost 6,749 3,456 4,469 4,046
Under finance lease 784 217 — —

7,533 3,673 4,469 4,046

Total property, plant, and

equipment 26,763 24,750 18,127 19,396
Provision for depreciation and
amortization 8,624 10,738 6,397 7,831

18,139 14,012 11,730 11,565

Director’s valuations of freehold land and buildings were made in 1989
on the basis of estimated current market values by Mr. E. F. Blue.

Independent valuations of freehold land and buildings were made in
1989 on the basis of estimated current market values by Mr. John Doe.

The 1988 Consolidated and Holding Company amounts represent
director’s and independent valuations made in 1980.

The revaluations take no account of potential capital gains tax and were
not made in accordance with a policy of regular revaluation.

The useful lives of certain items of specialized plant used in the manu-
facture of plastic models were reassessed during the year.
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18. Intangibles

Consolidated Holding Company
1989 1988 1989 1988
(A$000) (A$000) (AB000) (A$000)

Patents, trademarks, and licenses:
At director’s valuation 1,332 — —_ —
At cost — 940 — 20

1,332 940 — 20

Provision for amortization of
patents, trademarks, and

licenses:
At director’s valuation — — — —
At cost — 256 — o
— 256 — —
Net carrying amount of patents,
trademarks, and licenses:
At director’s valuation 1,332 — — —
At cost — 684 — 20
1,332 684 — 20
Goodwill—at cost: 172 100 — —
Provision for amortization 49 40 — —_
123 60 — —
1,455 744 — 20

Director’s valuations of patents, trademarks, and licenses were made in
1989 on the basis of present values of net future cash flows obtainable
from their use in the business. The revaluations take no account of
potential capital gains tax. The valuations were made by Mr. G. H. Green.

The revaluations have not been made in accordance with a policy of
regular revaluation.

19. Other Noncurrent Assets

Consolidated Holding Company

1989 1988 1989 1988
(A$000) (AB000) (A$000) (A$000)

Deferred research and develop-

ment costs:
Opening balance 260 230 — —
Add: incurred during year and
deferred 23 30 — —

283 260 — —_
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Consolidated  Holding Company

1989 1988 1989 1988
(AB000) (A$000) (A$000) (A$000)

Less: accumulated amortization 182 130 — —
101 130 — —

Future income tax benefit 34 16 19 8
135 146 19 8

20. Creditors and Borrowings (Current)

Consolidated  Holding Company

1989 1988 1989 1988
(A$000) (A$000) (A$000) (A$000)

Bank overdrafts 52 10 —_ —
Bank loans 200 100 — —_
Bills of exchange and promissory
notes 150 100 10 48
Trade creditors 1,895 1,909 156 405
Lease liabilities 92 65 — —
2,380 2,184 166 453
Other loans:
Related corporations — — 48 224
Others 324 250 10 10
324 250 58 234
Other creditors:
Related corporations — — 85 105
Others 120 95 15 52
120 95 100 157

2,833 2,629 324 844

Included in the above are
amounts payable to the
following related parties:

Associated companies (including

trade debts payable) 285 190 — —
Non-wholly owned subsidiaries — — 123 89
Directors 5 10 5 10
Other related parties 152 118 42 39

Secured creditors and borrowings:
First mortgage over freehold
land and buildings:
Bank overdrafts 52 10 — —

Bank loans 200 100 — —
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21. Provisions (Current)

Consolidated Holding Company

1989 1988 1989 1988
(A$000) (AB000) (A$000) (AB000)

Dividends 350 250 350 250
Taxation 365 236 245 184
Employee entitlements 196 105 115 85
Service warranties 123 118 — —

1,034 709 710 519

22. Creditors and Borrowings (Noncurrent)

Consolidated ~ Holding Company

1989 1988 1989 1988
(A$000) (A3000) (A$000) (A$000)

Bank loans 2,500 2,600 — —
Debentures 2,500 1,000 1,000 1,000

Other loans:
Related corporations — — 58 178
Others 1,340 1,567 515 355
1,340 1,667 573 533

Lease liabilities 942 625 — —
7,282 5,792 1,573 1,533

Included in the above are
amounts payable to the-
following related parties:

Controlling business entity 1,100 1,100 500 350
Entities subject to common
control 40 39 10 12

Secured creditors and borrowings:
First mortgage over freehold
land and buildings:
Bank loans 2,500 2,600 — —

Charge over all assets:
Debentures 2,500 1,000 1,000 1,000
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23. Provisions (Noncurrent)

Consolidated  Holding Company

1989 1988 1989

1988

(A$000) (A$000) (A$000) (A$000)

Employee entitlements 1,237 800 321 201
Service warranties 100 200 — —_
Provision for deferred income
tax 885 745 248 150
2,222 1,745 569 351
24. Share Capital
1989 1988

(A$000) (A$000)

Holding company—TRP (Major) Limited

Authorized:
Ordinary shares:
15,000,000 ordinary shares of A$1 each 15,000 15,000
Preference shares:
1,000,000 10% preference shares of. A$1 each 1,000 1,000
’ 16,000 16,000
Issued:
Ordinary shares:
10,000,000 ordinary shares of A$1 each fully paid 10,000 9,400
Preference shares: .
1,000,000 10% preference shares of A$1 each
fully paid 1,000 1,000
11,000 10,400

Preference shares are cumulative and nonparticipating. They are re-
deemable at a premium of A$1 per share on 30 June 1995, being the

earliest date on which the company has power to redeem.

Unissued shares with respect to which options are outstanding:

1,000,000 ordinary shares.

Terms of issue: options exercisable at A$3 per share. Options expire on

30 June 1995.

Shares issued during period: 600,000 ordinary shares, issued at a
premium of A$1 per share to acquire a 60 percent interest in Totem

Enterprises Limited.
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Shareholdings of minority interests in subs1d1ar1es

TRP (International) Limited
Ordinary shares:
90,000 ordinary shares of A$1 each

Totem Enterprises Limited
Ordinary shares
100,000 ordinary shares of A$1 each

25. Sources and Applications of Funds

SOURCES OF FUNDS

Funds from operations (1):
Inflows of funds from operations
Outflows of funds from operations

Reduction in assets:
Current assets:
Inventories of raw materials and stores

Noncurrent assets:
Nontrade debts receivable

Increase in liabilities:
Current liabilities (2):

Bank overdrafts
Bank loans
Bills of exchange and promissory notes
Trade creditors
Lease liabilities
Other loans
Other creditors

Noncurrent liabilities:
Bank loans
Debentures
Lease liabilities

1989 1988
(A$000) (A3000)

90 90
100 —
Consolidated
1989 1988

(A$000) (A$000)

63,563 51,266
55,303 47,098

8,260 4,168
520 20
133 5

42 10
100 —
50 30
— 126
27 25
74 50
25 —
318 241
— 500

1,500 —

317 124

1,817 624
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Proceeds from:
Share issue to acquire subsidiary (2)

Minority interest in subsidiary acquired (2)

APPLICATIONS OF FUNDS
Increase in assets (2):
Current assets:
Trade debtors
Bills of exchange and promissory notes
Non-trade debts receivable
Investments in listed shares
Inventories:
Work in progress
Finished goods
Other current assets

Noncurrent assets:
Right of indemnity for liabilities incurred on
behalf of trust

Investments:
Unlisted semigovernment bonds
Listed shares
Listed debentures

Inventories:
Raw materials and stores
Construction work in progress
Land held for resale

Freehold land

Buildings

Leasehold improvements

Plant and equipment (3)

Goodwill

Deferred research and development

Reduction in liabilities:
Current liabilities:
Trade creditors
Other creditors

Consolidated
1989 1988
(A$000) (A$000)
1,200 —

752 —
13,000 5,058
1,359 603
100 —
87 15
54 —
400 100
1,786 326
20 10
3,756 1,054
83 24
115 —
95 —
93 142
60 50
56 101
54 62
500 —
600 200
39 26
5181 2,367
72 —
23 30
6,971 3,002
14 —

— 13

14 13

(cont.)
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Consolidated

1989 1988
(AB000) (A$000)

Noncurrent liabilities:

Bank loans 100 —

Other loans 291 129

391 129

Dividends paid 600 500

Income tax paid 206 200

Employee entitlements paid 73 96

Service warranties paid 45 64
Settlement of paper mill redundancy claim

(reported as an extraordinary item) 944 —

: 1,868 860

13,000 5,058

(1) Reconciliation of operatmg profit before income tax with funds from
operations.

1989 1988
(A$000) (A$000)
Operating profit before income tax 3,067 1,244
Add: Depreciation 652 772
Amortization 420 416
Provision for employee entitlements 601 298
Provision for diminution in value of
investments 111 100
Net unrealized foreign exchange losses 64 20
Proceeds from sales of noncurrent assets 4,213 1,491
9,128 4,341
Deduct: Transfer from provision for service
warranties 50 —
Net profit from sales of noncurrent
assets 818 173

Funds from operations 8,260 4,168
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(2) During the year a subsidiary was acquired. Assets and liabilities ac-
quired have been included in the sources and applications of funds in the
amounts shown under “Increase in Assets” and “Increase in Liabilities.”
Details of the acquisition are as follows:

(A$000)
Consideration: 600,000
Ordinary shares issued at A$2 per share 1,200
Minority interest at date of acquisition 752
1,952
Net assets of subsidiary acquired )
Freehold land 250
Buildings 481
Plant and equipment 764
Inventories (current):
Work in progress 100
Finished goods 250
Trade debtors (current) 130
Bank loans (current) (95)
1,880
Goodwill on acquisition 72
1,952

(3) During the year an interest in a joint venture was acquired. Details of
the acquisition are as follows:

(A$000)
Consideration: )
Patent rights 100
Cash 200
300

Assets acquired:
Plant and equipment 300



‘A103epURW S1e | SNV

Ul paurejuod SpIepuels 3y J, 'auomwid
umpny fo sjuauamg ‘gg—1 SANV pue
‘spavpums Sumpny Jo ownms ‘1 SOV 'VE

‘I SNV pue 9po) saruedwon g1

SIUaUIWION)

SIK
ON

$9X

S3K

Iamsuy

o( “spavpupis Sumpny o suauzvis
Jo uoyonfipon ut paysnqnd uasq asey
PIyMm ‘sprepuess Sunipne paidaooe
A[rerous8 g 31MDSU0d suon
-ejaxdIa)ur J12y) pue SpIEpUR)s ISOY ],
*8unodai jo sprepuers pue “jiom
-PIa1] JO splepue)s ‘spIepuels [e1oual
Surpupur sprepuiss Sunipne padaooe
A[rerouad ua) sey salelg panuq) YL 'V ‘g
¢sasodind xey 105 2
¢(y saruedwon) sy ‘odurexs
10j) ssuswaambair Lroxess £ysnes o1 g

¢°219 ‘SI0NPIID ‘S10)
-S3AUT £4Q Pasn UONBULIOJUT 0} IS3)JE O} ‘D

ipue ue jo asodind Arewnd e sy 1

UONEBULIOJU] [I3U29)

eijesisny ui spiepuels bunipny

0} sajels pajun 8y ul (Syvo) spiepuels Bunipny
pa1dadoy Ajjesauar) jo uosuedwo) 10} 1S1Ho8Y)

d XIAN3ddV

86



‘sprepues Sunipne SuneSinwoid 1oy sjqisuodsar JYVV 3P

JO uoISIAIp 313 51 (gSV) pieoq sprepueg Sunipny 3y I, “uolssajoxd ays uryim ALIOYINE pue 3]0 s3I Ul VDIV Y2 03 JE[IUIIS SI PUE BI[ELISNY Ul SUBJUNOIIY PIIILIRYD) JO
2)mINSU] pue SIUBIUNOIIY JO 4131008 uerjensny Yt Aq Apuiol pasears sem [IVVY Y1 “9X21 313 Ul PAUOHUIUI SY “UONEPUNO Y2135y Sununony ueensny a1 St J4VVY

*$21B1§ PaNU(] Y1 Ul pansst sjuswdunouord gyye) 1$91e] 2y 2pN[OUI 10U SIOP SIHOIYD SIY ],
*PI10U ISIMISYIO SSIUN ‘spuopup)§ Juyrpny uo spuauaimls fo woyvafipo) Y1 UL SUONIAS 01 I9J31 SIQUINU [V
“Mpne [2119J31 € jou ‘ypne [edo] e Sunuiozsad jo sanoadsiad s wosy parejdwod aq pmoys sipey)

0N

"J4VV 2 y3noxyp
pieog sprepueg Sunipny Yl ‘g

*sarpoq Sununodode ueiensny Jofew
0M3 33 JO JOOqPUDH SLquay W UL "gg

¢(*019 “Apoq reyuswu1a408 € ‘uorssy
-oxd atp1 ‘sjdurexs xo0y) sprepuers Sunip
uorssajoxd oy,  -ne SuneSinwoid 1oy sjqisuodsax st oyp ‘g

¢4y axe 3eym 9ou J1 °q

spiepuels

*S"(1 01 Ie[rus 43y aJe ‘“Anunod
sax Ino4 ur 1sTxa sprepuels Sunipne 1 D
sax ¢paystiqnd Loy a1e ‘os J1 *g

¢Anunod Ino£ ur Is1xa
sprepuels Sunipne paydede L[fesousd

87



saumbaz g 4Ny ‘sarpoq 4103 (43¢ NV) ¢aommuiurod ypne

-g[ndas1 uerensny ay) 4q 1o me| 311 01 JINPNIS [OIIUOD [BULI)
£q 1oy paxmbai puaiind jou -Ur 33 ur suonIpuod aqeiod
ST 991MWUWOD JpNe Uy ‘g‘vol ” oN -31 2)EJIUNUIUIOD SIONpPNE O YV "0l

(61¢ NV) ¢pautioy
-12d 3q 03 §1531 JO JUIX3 pue ‘Gur
-wmn ‘INjeu Y] SUIULIAAP 0) pue
npne ay; ueld o1 aunpPnIs jon
~u0d [eusajut oY) Jo Surpueisdpun
” 61 d1V "S9X JuspiINs B ULe1qo sIo)pne oq ‘g
(65¢

Q) ¢pourioiod aq o3 sormp
-3001d Supumno wesBoxd ypne

” G1 dNV 'S9X  USNM e apnpur £aiy op ‘os 31 g
(68¢ V)
¢saaded Supjiom umey
P GI dNV 's3X  -urew pue sredoxd sioypne oq 'y ‘g

(LEE V) ¢1osunod [e8
=3[ s uUdWaSeURW WOL} SUONBIUIS

- 9dNV ' -21dax UaMLIM JA12DI SIoNpNE O(]
(€6¢ NV)
dIusuageuel WOLJ SUONEIUIS
- GZ IV 'S9X  -21doI UM A1 SIONPNE O °Q
(16€ NV) ¢s3unod
” G dNV "s9X A101U2AUI 3A128GO SIONPNE O °G
(1g¢ NV)
” Pl dOV 'S°X 4S9]qRAISO2 ULITJUOD SIONPNE O( “§
sjuauIIo)  auoQq dnde1y aomoelg JUBUWADUNOUOIJ spIepuelg Sunipny
10N  Auourpy UBUIWOPAI] [eUOISSAJOI] pa1daooy Lferauss g
JI0 JUSWUIIA0Y)
Aq paxmnbay

88



*s13pjoy
-3IBYS PUE SI1030211P JO pleoq
JO sSunasu JO SAINUILT MIIASY
*s10ss329paxd 10 paajoaur Apuax
-I03 SI03Ipne I2YI0 Jo sarunbuy
$391Sn13 pue s1afeuew IR
JO SSuwieu 3Y) pue SIsnn I9YIo
pue suorsuad [[e Jo soureu a3 «
senn
-Ud I9YI0 YIIM SUOLIEBI[IJJE SIT »
sanaed paje[aa [[e Jo Suwreu 3yl .
:01
se Jjuswadeuew jo axnbuy ‘ggy

‘suonoesuen Aed paje|
=31 JO 3INSOPSIP pue ‘UuoneIUIW
-N20p ‘uonedIUIPI Y1 103 3q

-isuodsaz st Juswafeuey V¢l

‘spusul
-31eIssTw [eLralewr Sumndsiop

Jo uoneadxa a|qeucsear sey
I0pNE 3} 1BY) 05 JpNe 19y I0
sty uerd pnoys 1oupne uy "g|

JudwaSeuewr 0) [0NUOD
[EUISIUT UY SISSIUNEIM [BLISIBW
21EJIUNWIWOD O} IONPNE 31

98 d1V S3X

Lednv
Pue 91 N1V "S9X

$6 4V
PUe LT d1V "S9X

‘saanpaooxd 2y 1s1] ‘08 31 °g
(¥6§ NV)
¢SIUDUIDIL)S [EIDUBULY IY) UO
199JJ3 119y} pue suondesuen; L)
-1ed parefa1 Aynuapi 03 saanpao
-oxd wiogxad ronpne 2y sso(q Y

(91§ NV) ¢swdw

-37e)s [RIDUBUIJ 33 O] [eLIstew
axe je) sapue[ndarn pue SI0LID
Sunoaiop jo soueInsse JjqeUoseal
apuoad o1 npne sy Sumudss

-3p 10} a[qrsuodsar toypne 3y S|

: (09§ NV) ¢sanp
-3001d [eonsneisuou 10 eoNsn
-e1s Joyna Kjdde zoypne sy ssop
‘Ianew [enuapIAd Sururelqo uy

_ (gg¢ nV) dpasuduImdop
UoneIIUNWWO0d Y3 St ‘08 JT g

€1

61

89



” SaX

” 84NV S24

” 8 dNV 'S4

” G dNV '$3X
*(sdsuxo33E)
$SI0JIDI[OS WOLJ SADIOAUT MIIATY
*san)
-red pare[a1 umouy Jo saweu 10y
s1adedytom 1ead-to11d mamoay
‘suIm
-31 XE} Jwodut S AIIUD MIAY
*s19p[oY
-areys fedpund a1 sururiasp
01 SPIOJDI I3PJOYIIRYS MIIADY

sjudwwo))  auo( 0meId Dol JUBWIHDUNOUOLJ

10N  Aourpy JUBUTWOP31J [eUOISSajOI

10 JUSUILISA0S)
4q paxmbay

om1 a3 Aq pauBis 110dax sj8urs e
ansst pue Auedwod e Jo sHusWEIS
[epuedy 3y ypne Apurol suLiy p
-NE IO SI0)pPNE OM) JeY3 §1 (epeue)

pue *y' “8'3) sarnunod ure1d
ur  s1oypne jurol, jo idaouoo sy, ‘g1

(096 NV) ésruvu

-31B1§ [EDURULJ Y3 U 3INS

-opstp 1o 0 juaunsnlpe axnbax

18y 51U2A3 Juanbasqns jo ouda

-in220 9y} ureltdse o3 pardde

sarapacold Sunipne 19410 a1y ‘g

(099 NV) ¢1ep 193ys

Joueeq ay) 1a)3e SurLinino

suonoesuen o1 pardde sainp
-2701d Sunipne symads a1y 'y ‘g1

(€1€ NV) ¢sp10231 Sununoie
ay) wr paynuapr Apadoxd
21E SILIOJUIAUT JO INO pue

OJUI SIUSUWIIAOW JBY} ANSUD 03

sarnpadoad J3010 jo Lrenbape

9Y1 I9pISUOD IOYIpne I} S0 ‘Pl

spiepuelg sunipny
pa1daooy £jfesuan ‘g

(=4
(-



‘sjuawaainb

-31 A1oymiels pue suonemn3al
JueAS[dI Ynm DduendwoduoN
‘spaepuels Sununod

-oe woly a1xmredop [eLarey
*Ayuresiooun) .

saprjod yim sduerduioo—
saprod jo uoneordde—
saprod Sununosoe—
:Burpae8ar yuswx

-38euewr Yim JuswaaiSesiq
‘uoneyuy adoog

g81

*SJUSUIATE)S PIIEPI[OSUOD JY) UO
110daux 12y 10 sty Ajrenb 1snw
ays 10 3y ‘suoneue|dxs pue
UOnBULIOJUT AIOJDRJSIIES PIATSIAL
jou sey 10 sudWAE]s s Auedwod
Aretpisqus e ym pargsnes 10u

st zoypne [edpurd a1 31 “gL1

€d4Nv ‘1snv

€ dN1V "S9X

11 dN1V 'ON

I1 dNV 'S°A

(80g NV)
‘paambaz yrodaz jo adfy oy

ayeo1put pue 1odax piepues
ay) wouy sxmedap e sanb
-21 JBY1 SDULISWNIID Y3 ] g

(80§ NV) ¢srtodaux s zonp
-NI® JO ULIO}J pIBpUE)S B 3I3Y) S 'V

hu
-nqisuodsar yo uorsiap ay1 Sur
-JeJIpUI PUE IOJIPNE I2YI0 Y}
01 9oudIaya1 Sunjew £q Lpqrs
-uodsal je1} awnsse o} Jou P>
-ap 1oypue pedound o Aepy g
¢uorurdo s I031p
-ne edpund a1y 03 sagepax
11 S8 I0)[PNE ISYI0 3] JO YIoM
a3 10§ Liqisuodsal sunsse
Joypne edourd oy sy 'y
(§%5 NV) 5391594
-UI 1O ‘SSUJUEI(] ‘SUOISIAIP ‘SOLIBIPIS
-qns 210Ul 10 JUO IPNPUI JeYy)
siuswale)s fenueuly uo Juntod
-a1 st zonpne fedound e usym

¢Anunos ok

uy 35TX3  s1oypne juol,, 3o 1dssuod
Y1 530 'S’(1 3 Ul PaMO[I0] A
~jexauad jou st 2dnoead sy, suLny

Ll

9



dUON °gg

"MIIA ITE] pUE 9nn
€ 918 01 A1ess203U si)jew [eu
-9%ew Jo sansopsip aenbopeuy .

¥ (0T
1npuo) ey
- Jo so[ny ‘1 SNV 9K

~ 8 dNV "X

” I SNV 's3X

(g3
” ered) [ SNV 'ON

SIUWUWIOD)

auoQ
10N

FRISRIXE
Kroury

JUBUIIOPAL]

2omoeIg JUSWIDUNOUOLJ
[euoIssaj0.1]
10 JUSWUIIA0S
Aq paxmbay

‘sprepuess 'g'(] Surpuodsariod

oU 3I€ 2121} YDIYM 10 erjensny
ur spaepue)s Aue aqLOSIp ased[d '3

‘(suoneaxdrayur si pue 101

ay ‘pnpuo) ppuoissaford Jo apoD)

JUSI 3Y) UT ISIIANUI [ePURUL JO

2213 Butaq se pauryap st duspuad

-aput “sIay2 st jo asodand

a3 104 ¢udpuadapur 3q Iolpne
oy 1snwt ‘voturdo ue ssaxdxs 0J, 1g

¢pasn st 2ep Jeym ‘Jou J1

(0g$ NV)

¢YI0oMPIa1J JO Aep 1ise] A1 Jo

se pajep 1odax s 10npne oy S|
¢4oualsIsuod

-Ul 9Y) ISOPSIP SIUIWAESS [eD
-ueury oY) 1o SISIXd AOUDISISUOd
Jo112 1eY A[duut 11 sa0p 9ou JI
(80§ Nv) ¢uoneordde 11y jo
poyawr a3 ur Jo sapdpund Sur
-unodde ur a8ueyd e 10§ yderd
-exed £10jeuejdxs ue axnb

-21 110daz s 1onpne o s30(

q

'V 06

'V 61

spaepuelg Junipny
pardonoy A[ersussy g

92



‘sonredwrod Jo s3ssep [[e 103 paimbal 3q jou Lew Is3Y) ‘PIIOU JIe SIINSOPSIP SISYM
'$31B1G PAYU[] Y Ul pansst siudwdunouold Jyyo 1S31e[ YT IPIUT J0U SIOP ISIPI3YD SIY ],
*POI0U ISIMIIYIO SSIA[UN Ix7 [ juasiny) gV Y1 JO SUONOIS 01 3xe uwn(od saqdoury Sununoddy paidsddy 4jesaus g 3Y) 01 s0UIYOY

IS3I0N
‘qISV oy1 £q [eaozdde uodn meg ¢(*019 ‘Apoq [euawuId
Auedwod surodaq spiepuels Sununodny -a08 e ‘uorssojoxd ap ‘opdwre
‘TYVV 241 ySnoxyy sprepuess Sur -x3 10j) sopdpund Sununoe Jur
-qunodoe saedmwoxd uorssajoad oy, g -jedmuwoid 10} s[qisuodsal st oYM ‘g
“@ISV 2y Aq spie
-purig Sununoxy pasoiddy pue JEVV .
a3 £q seseapoy 9ouepns Sununoddy ) ¢P3YIpod
pue sprepuelg SunuUNONY JO ULIO) 3} Ko a1 ‘os % ¢erensny ur sajdouud .
w1 payipod are sodpuud Sununoxny | o Sununoooe pardadde A[eidua8 axoy a1y ]
SHUSWUION) IaMsuUy UONEULIOJU] [BISU9)

eljedisny ul sajdidulid Bununosoy
0} sajels payun ay} ul (dvvo) sejdioulld bununodoy
paldeooy Ajjeiausn Jo uosuedwo) 10} I1SIPodYy)

3 XIAN3dddV

93



(g "oN s1daouo)

Sununodoy [epueulq JO JUSW

-2181G) ¢(P2AI90aI ST AoU0UI UYM

uey) IdyIe) painsse {jqeuosear

ST WOTJEZI[ESI S)I pUR PIULEd

~ 9 SVV "sax St 31 uaym pazru8oa1 snuAI S|

(56N)

¢SIUI] J[qRUOSEI UIIM [qRuTw
-1319p SI 9N[EA JeY) UIYM PIAJOA
-l $13s5€ 9] JO IN[BA JOYIEW Jrej
a1 Jo siseq 9Y) UO J0J PIJIUNOCIE
ssaooad s8urures ue seururmd

~

-~ 13 SVV "S9X  1ey) Suomdesuel) {Iejsuowuou a1y ‘g
*S}ISSE JO SSE[ B UIYIM
IUDISISUOD 3 ISNW Jng Pauydp
10U SUOTIEN[EASI JO SISBg ‘gG *S1SBq oY1 SULIP ‘0s I g
$195SE JU2I
*$19SSB JUILIND -Inouou s3urpymmq (0¥Q) ¢panmuzad
-UOoU JO $IsSEP 2INUI 10] A[uo yo oy  ‘hdxedoxd 1oy $)3sse Jo (piemumop 10 piemdn
nq panturiad uoneneasy ‘vg ” ” 0T SVV "$94  I9Yld) uonen[eads [e1dudd e sy 'y G
(z91)
¢19SSE UE JO 50D [edLI0ISTY Y JO
1ied se pazipeades ‘ssax8oxd ur axe
asn papuajul s} 10 Apeal Jasse ue
198 01 A1ess300U 21€ JEY) SANIANOE
o~ oN S[IYM PILINDUL ‘SISOD 1SAIAUI 1Y P
¢S1seq 1500 [BOLIOSIY A} UO
o~ S9X  PIPI0d3I SINU{IGEN] PUE SIISSE 1Y °¢
sudWwWo)  suoq 20m0B1d dnoely JUSUIDUNOUOIJ sofdpuirg Sununoxdy
10N  Aourpy JUBUIWOPaL [euoIssajoig pa1danoy L[rerouss) ‘g
10 JUSUIUIIA0S)
Aq paxmboy



*JBULIOY JUSISIJIP STy} up pared
-21d 2q 03 way 10§ d[qerayaad st
31 Aym 10 feondexduur st sjunodoe
paiepiosuod jo uoneredaxd

a3 Aym uoses1 oY) Sunels ajou
e 4q paruedwode 9q 03 a1 L5173
‘paxedaad are sjunodoe dnoid
UsYM ‘IJAIMOH °SJUIWIITE]S
ojeredas jJo sdnoi8 1o syuaw
-21€3S PIIEPI[OSUOD IYID JO
uondo Y3 sMoffe 9pod 33 ‘uon
-1ppe uj ‘apon) satueduio)) uey|
-ensny ay3 I9puUn pajeprjosucd
aq ued sotuedwod A[uQ ‘g‘vol

*JEULIO] PaJepI[os
-uod ur pajuasaid sxe soruedurod
uerensny 10y sjunodde dnoad
IS0y ‘sIudwels sreredas jo
sdnoi8 10 syudwalels PIrepIjos
-uod 1973 jo uondo Y3 smo[fe
apo) sarwedwo) YL V6

S9X

SaX

$9X

9 SVV 'S

"wayy sy ‘os J1 g
(190) auasoxd
st jon3uod ySnoys usad pajep
-1JOSU0) 3q jou p[nom AINUd

ue USYM SIOUBISUL 213} 31y Y 01

dparedrput

JOIIUOD ST MOY “J0U J] (Saaeys

Sunoa Surpueisino oy jo

juaoiad Liy1y 1940 jo diysioumo
Aq parestput Ajfensn josIuod s g

(16D) ehuedmod satpour
1240 [o1juod sey Aueduod
Juo uoym palmbai sjuswsiels

[EoURUL) PIIBPIOSUOD IV YV 6

(g "oN s1daouon Sur
-JUNONY [EDUBULY JO JUSWINEIG)
¢pred st Aouowr usym ey I

PaLINOUT USYM PIPIOIII S1S0D IV '

95



‘51294 A1uam1 paadxs 0)
10U UONEZNIOWIE JO POLId] GG

"SJUSUIaNE)S [epueUly uo ed
-WI [BLID)RUI B DAEY PINOD Jeq)
£nus ue £q pardope saprjod
Sununoooe [je Jo apew 3q 03
paxnbaui st sansopsip g ‘g1

P

-nurzad jou st poyaur 352133U1
-yo-8urjood ay 1, ‘(poyow
aseyoand ‘st ey3) 3500 1B 103
paunodde axe suonsnboy zZ1

‘syuswess £103

-NJeIS Y} 0] 30U IO SIUIWIIEIS
Areyuawarddns ur pasopsip aq
Isnw uoneurioyur {ymby ‘OgHN
Aq panwrad jou st syuswNels
patepiiosuod Aroynmyess ur Sur
-junodse A3mbs jo uosnpuy ‘1|

. 81 SVV 'saX

” 81 SVV 'sax

- 9 SVV 's3X

- 13 SVV "ON

” PISVV '3

SIUUWIWOD)

auoQq
0N

dMoeIg ERRCEE| JUWIDUNOUOLJ
Auourpy JUBUIWIOPaI ] Jeuoissajol]
JO JUSUILISAOS)

£q paxmbay

Py

-3uaq 3q 01 pajewnsd powad

91 1940 3wodur 03 Areyd
€ SB PIZNJIOWIR ) ST ‘08 J] g

(091) ¢19sse ue se

10J P3JUNOIIE UONIBUIGUIOD SSIU
-snq e woij Sustie [umpoos sy v
BLIALID 91 IST] ‘Os JT g

(09) ¢3sa121ut 30 Burjood

€ Se SUONBUIqUIOD §Sdulsng Jo
JUSWIBAT] J0J ISIXD RIS O( 'Y

(059
4PISO[OSIp UOHBUIqUIOD SSJUIsng B

I0J JUNOJJE 03 Pasn poyIaw Y S|

(099) ¢poypaum

aseypind oy pue poylow
1s3191ur-Jo-Surjood ay3—suon
-eurquiod ssauisng Joj Sununodde
JO SPOYIBUI OM] 313U} 1Y

(281) ¢saprjod repueuy

pue Sunexado saasaaur ay3 1340
Iduanjuy WEITUZIS ISDIIXS 03
fnqe oty soisaAur i 218 sjusu
-1S9AUT AU} JI ‘S99)SIAUT JIYIO pue
‘saxrmuaa juiof aje10d100 “sarrerprs
-qns pajepIjosuodun I0J pasn
poyawr Annba a1 st ‘arezdosdde
3SIMIDYI0 JOU ST UONEPIOSUOD J]

1

saidpuny Sununoiy
paadanoy A[erauss ‘g

96



*SpIEpUEIS Ul P3I2A0D 10N /1

-soruedwon Areysradoad
1dwoxs uey 13tpo saruedurod
11e 03 Aidde sainsopsiq ‘p~v91

(1, 3mpayds) 3p0D
satuedwon) 'sa g

(¢ 2mpaYs) 2po)
soruedwon) 'sax

ON

GG SVV 's3X

GG SVV 'S9A

GG SVV "S3X

66 SVV '$2X

A[rensn are soajuerens “g ) Ay
uy] ¢arowar 3q Aeur ssof Jo ANiq
-issod a3 YSnoy) usAd SHUSWNEIS
[ePURUY Ul PIsOPSIp SAHUFun
-UO0D SSO[ I9YJO IO SIIYIO JO S$AU
-paigaput a3 jo saxjuerend a1y ‘61

(6D) ¢parimd
-ut udaq dAey Lew §SO[ € Je
Aymqussod sjqeuoseaX € 1583] e S
2191 usym paxmbax fHuaunuod
3y} JO 3INSO[ISIP ST 49UX 10U JIe
1,1 uonsanb ur pajsyy [eniooe 1oy
SUONIPUOD [I0G ISNEII] PININDL
jou st Aousdunuod ssof e J1 ‘g1

(65D) ¢parewmss Ljqeuosear

9q UED SSO] JO JUNOWIE Y] pue

paanour Anqiqer) e 1o pasredur

u93q sey 19sse ue jer dqeqoid

s1 1 Jt Ajuo panaooe L>uaSunuod
SSO[ © WOIJ SSO[ PIILWINSD Ue ST */]

91D 199Ys
2oueeq ay3 1e sanred paje|
-31 Woij 10 0} NP SIUNOUIE YL P
¢pa1uasaad sporrad st J03
SUONDBSUEN 3} JO SJUNOWE 3} *2
¢Patuas
-21d spouad a1y 103 suon
-sesuen o) jJo uondLosap e g

¢diysuonepax 23 JO dInjeu 3y} ‘v

(963) suon

-sesuen Aured pajepas 10§ spewt
saunsopsip Suimor[oy a3 a1y ‘91

97


Compani.es

*SaNNU? [[e 10J SIUSW

-a1e1s Areyuswsiddns (yn)
Bununoooe 3500 Ju.LIND spudWw
-wodaz A8uons [ gvs 'VIZ

(£, ampayos) apo)
” sorureduroy) ‘sax

ON

” 91 SYV '$aX

ON
ON

\\

91 SVV 'saX
91 SVV 'sa)

A\

” 91 SVV "9

SJUSWWOD)

suoq
10N

Jonoelg
Arourpy

JusWIdUNOUCIF
[euoIssaJ01]
10 JUBUILLIZA0)
£q paxmbay

onoely
JUBUIWIOPAIJ

(g0g) ¢paruas
-21d s19s5€ JUALIND 10§ [€10] B

YHM SUONEDLJISSE]D JUSLINOUOU pue
JuaLInd ojul pajedarBas sjosse aay

‘paamb
-91 §2INSOPSIP Y3 IST[ ‘08 I g

(82D)
¢UOTIE[JUT JO §133]J9 Y3 ISOPSIP
0} ssuswaambal ue a1ty a1y Y
¢sordpund Sur
-Junodoe ul Jueyd e Jo 13§39
£S391S2AUL ISYIO PUE SILIBIPIS
-qns pajepljosuodun Jo S}asse
1PU pue awodur 19U ur Linbs 7
¢sarmrpuadxa fendes p
¢asuadxa uonezniowe
pue ‘uonajdap ‘uonepardap
PaIE[al puR S3Isse J[qEYNUIPL 2
éssol 10 1goxd Suneiado ¢
¢sa[es JudwW
-8os103Ul pUE SIPISING 0 SIfes ‘D
(02S)
auawdss Ansnpur yoes 10] syusur
-31e18 [euewy sasLd1sus ue ur
pasopsip swayl Suimol[oy oyl a1y

(69D) [10w
-a1 s1 ssof yo Anpiqrssod ay3 J1 usAd
sapUadunuod ssof se pasopsip

soidpuLly Sununoiy
paidaooy A[ressuso) ‘g



*SONLINDIS
sjqersyIew 10 ‘s303foxd uon
-nnsuod 10 quaurdoppasp 2ersd

123 ‘Sunzsurdus wan-Suoj
1opun ssaxSoxd ur yrom ‘saLr
-0ju2AUI £11S210J PUE YDOISIAL

I9A0D 10U S30P & SVV V93

‘sjunoure
9]q19A0D91 II9Y) JO §§IDXI

Ul PILLIED 3 JOU P[UOYS SJISSE
1etp uondwnsaid Sununoooe
renual e st 2194y, "V§g
‘PaUIJOP 10U SJE §IIsSE
JusLINdUOU ‘9poy) soruredwon
31 Jo L SUpatyds Iapu() ‘dgé

S9K

G SVV 's3%

ON

paypads suoN

$9X

(£ Smpayds) 3pe)
saruedwon) *oN

(841) :3pnput
sasodind £10judAur 10y 3500 30 /3

¢PIsODSIp siseq oy S]
¢parers K1ojuaaul st Moy “Jou JI

(8LY) ¢(anfea d1qe
~ZI[eal 33U I0) 39¥IBW 1O ISOD JO

12MO] Y1 J& Pajels AI0JU2AUT ST

0
q

'V 98

(691) ¢3unodde ojur 153193

-ut panduir saye] Jey3 Junowe

Ue JB POPI0odal ‘SULId) dpen)

[ewzou 03 13[gns 10 ssaursng

Jo 351n0d [eurtou 3t ur SursLe
j0u ‘so[qeded pue $9[qeAIIII Iy “GE

$IOUBMO[[E O}
Sunemores 10J (019 ‘S9[qBAINIAL
Jo 8uide ‘safes yo afetuadrad
«-8-2) s1seq a1 sI 1eYM ‘OS JT

(69D) ¢sa1qearaal a[qmoIoOUN
I0J PaYysI[qelss IUrMO[[e ue s|

$pauap 519858
JUDLINDUOU I8 MOY 0U J[
(509) ¢324> Sunerado
JUS1IND 3} 10 Ted£ 3UO UMM
pazieal 3q 03 pagadxd jou
2501]) 513558 JUDLINIUOU Iy

=

'V 88

99



‘spIepuels a3
wWoIy papnpxa are santadoad
JUSUNSIAUL PUE YIOISIAF] “VOE

‘sasodind xey
103 pannwurad 10u st OATT 983

“panuwiad st popouwt
Bunsod uondiosqe a3 A[uQ 9.

\

A \Y )\ )

A\) )

. ¥ SVV pue
(£ ampaydg) 3poD
satuedwron) 'sax

¥ SVV 'S9X

¥ SVV SeX
G SYV "S9X

=) 4
G SVYV '$3X
6 SVV 'ON
G SVV SR

G SVV 'sax

G SVV '3
G SVV 24
G SVV 'S9X

sjusawWwo)

auoq
10N

dmoe1d
Auoury

dneIg
JUBUIWIOPAL]

JUSWDUNOUOLJ
[euoIssajoIg
10 JUIWIUIIAOS)
Aq paxmboy

¢poriad
oy 103 asuadxo uonemaxdap »
(0%Q) :JO SprW S2INSOPSIP 31y "[§
{Pasn JuUnodde uonep
-31dap parenuIndde Ue st ‘os JT ‘g

(0¥Q) ¢3wmoout
03 sa8aeyp oNeWANSAS Aq SIAT

[NJOSn PIEWNSD I3 ISAO
Pa1eDa1dop $19588 PIXIy A1V Y "0€
(8LI) ¢p3sopsIp pasn
poyrow Sunsod L1ojudaur o3 ] °6Z
¢sasodind xey 103 pa3
-ymurxad spotiour sures ay3 a1y g
§150d a8eraae 9
¢(041T) Wo-Is1y ‘uIse] ¢
(OA1d) M0-181Y ‘UISIG "D

(821) :sasod
-1nd Suntodax 105 panruixad

spoIaw 150> SUIMO[[O] Y1 IV 'V 83
{papn[pur pesy1aao
£1010e] [[e JO 21eYS I[qedo[Ee
ue ST ‘sof ST 9 01 Jamsue oY) JI °p

dpeayiaao L1010y 2
JI0Qe[ 1D31Ip °q
S[eLIoew

sa[dpuL SURUNONY
pai1daooy Aferdudg ‘g n

100



‘gag uon
-sonb 103 JuswILIODd 33§ "ggg

*SISTXD 2SEI] IDURUIJ € ‘93553 S}
o1 ssed f1xadoad paseay jo drysid
-UMO 0) [EIUSPIDUL SI[JOUSq pue
SYSH e A[renuelsqns 1 osea]
Buneiado ue st aseI[ S} “1085I]
) YIIM ureuwrax A[9Andagzo L)
-12doud pases] a3 jo diysioumo
01 [BIUIPDUL SIJSUIQ PUE SYSLI
2 Jo [re Affenuwsqus 31 "ggg

(4 ampayds) 5po)
satueduwron) s9x

L1 SVV 'soX

L1 SVV 's3X

¥ SVV pue

(£ 3mpayos) speD
soruedwon) sax

9 SVV 's3X

¥ SVV 'sax

(g09) ¢pauasaxd

SINIIQEI] JUILIND JOJ [€103 B M
SUOTIBDIJISSE[D JUILINOUOU PUE JUDI
-1nd> oyt pareSaidas sonmiqer| a1y

‘SjuawW
-axmbai ansopsip pue ‘asea|
Jo adk ‘eLraand o IsT] ‘os 31 g
(ot
¢99SS9] pUE 10SSI] I3
10§ sased] Sunerado ueyy
1910 se sases| Juikyrs
-SE[2 10 ISTXS BLIALID O "V

‘sjudwainbax aunsop
-SIp pue el Y} I8Y ‘oS 3] g
(o171
¢sasea] Sunerado se sases]
Suiyissep 103 181X BN O Y
¢[e10) Ut 10
19852 Jo ssep Jofewr Aq JayI2
‘uoneraidap parenunie ‘p
59558 Jo888
Jofewr ay3 103 uonenaadsp
amdwod 01 pasn spoylow a3 2
és1asse a[qenard
-ap Jo sassep Jofew jo saoueeq °q

4]

€€

101



:uon
-ugooax 1joad Jo poyloW "dL§
*3]qEUIULINAP 10U 31 BJep 1910
pue uonsidwod jo s8ejusoiod
usyMm pasn st Penuod parsyd
-W0)) "POYIAW PIIOAR] O3 ST
uonadwod jo afeyunidd V¢

*SYIUOUI JA[OM] UIYIIM
siqeded pue anp aq ssouisng

JO as1nod Areurpio 3yj ul pjnom
eyl SonIfIqer] 3pnpPXa sanIiqely
JUdLINOUOU ‘3po7) sarueduron)
9431 JO £ 3[pPaYOs 19pu() "g9E

”

”

”

”

”

”

”

”
sjuswwo)  auoqg 2010RIg omoe1d
joN  Arourpy JuBUIWOPald

IT SVV 'S8
ON

ON

ON

( 3mMpa1dS) 3poD
saruedwon) ‘sax
ON

ON

ON

JUSWDUNOUCI
[euOIssaJOIg
10 JUSUILLIIA0H
£q paxmbay

Jpasu
3q 01 poyawr Yy} SUMIULISIAP
10§ BLISILID O3 OI€ JeyM ‘08 J]

(#00)

¢pasn sporiaut penuod pasld
-wod pue uonddwos-jo-ade
-ua012d ay3 sxe ‘spenuod adfy
-UONINIISUOD WLII-Suo] I0g
SUOIDLIISIT PUIPIAIP
ésyuowraxmb

-ax ended Sunjrom wrnurruTwx

¢1QaP 20NP3J 0} SIUBLUIACD

¢[e193E[[00 se padpayd siasse
ésanuInjew
¢S9JBI 1S2193UI

q
D

(3¢D) 30 apewr
amsopstp st ‘aiqeded sajou 107 ‘gg

¢PaUyY3p saniqer

JU2LINDUCU 318 MOY 90U J]
(g09) ¢senINqe]] UdLIND JO
UONEIID 3Y) IO $19s5E JUILIND
3o asn a3 aambaux 03 parad
-x3 jou st uonepinbyy asoym
2501[} SaN[IqeI] JUILINDUOU ALY

d

'V '¢§

sa[doung Sununodxny
pardandy 4[eIsusn ‘g

102



PaTe[nO[ED SI PRIIU0D 3Y) JO
SuLI3) 9y Jopun Judwied J—
‘parewnsd A[qer[a1 3q
Ued 10e1U0d 2Y) 1Ipun djqe
-sinquura1 Aresyyads aq [m
B} 3507} UBY] JOYIO §IS0>—
PaYnUIPI Aj1ESp
3q ued 3)ep 0) PeNUOD
2171 0} J[qEINGLIIE SISO IYI—
:patysnes axe suonipuod Sur
-MO[[0] Y3 JO [[E USYM PoYIaw
uonajdwos-jo-a8ejuaorad
1) YIIM 3DUBPIOIDE UI PIZIU
-80221 5q [reys s1enuod snid
-1502 uo jy0xd Jo Junowre 3y J,
‘sarewt
-ns9 zoud yum paredwos
3q ued pue paynuUSPI ALIedp
9q ued Jjep 0) PRNUOD
3Y3 03 I[qEINGLIIE SISO IYI—
‘pauru
-1312p A[qerar 2q ued uonaid
-wIod 191U Jo d3els IY—
‘parew
-ns9 A[qe21 3q Ued 19enUuod
o) 3391dwrod 03 §I500 AYI—
‘pajews
-ns3 A[qer[a1 9q UBD PIAIIIAL
3q 0} SINUIAII PBIIUOD [EI0}—
:payysnes axe suoprpuod Sul
-MO[[0] 97} JO [[E USYM POYIdW
uonadwoo-jo-a8euaniad oy
im 3dUEPIOIIE Ul PIzIufodax
3q [reys senuod oud-paxy
uo jyoxd Jo Junowe Y],

103



*§1500 (I8 PALIay

-op Aue Suizniowe 10j siseq o

‘uonINPIp € se

A[ore1edas uMoOYs uoneZNIOWE
Pare[nundde YIM Jeaf Jo pud
e (I79Y P2119J9p JO Junowe
syuerd pajepal

£ue Sunipaid 21032q s1ea£ 21y
-nJ 01 pa1IaJap pue Jeak Jur
-Inp parmdul (73 Jo Jjunowe
‘syuerd

parepax Aue Sunipaid 31033q
1eaf o) Sunnp ssof pue yoid
01 padreyd o9y Jo JUnoure
:astrduroo saansopsiq "g8g

*1%9) jo 6§ ydeiSered 205 'vgg

*pa1Jsnes os aIe
Ao mun paziuSodaa 2q [feys
1yoxd ou “penuod € Jo 9sIN0D
a3 Sunmp 10 PeNUCd Uon
-onnsuod e jo uondadur oY)
B IDYIIS ‘POIJSNES JOU I8
(pasn 1dBIIUOD JO ULIO) )
01 seurdoadde st 13a0yd1YMm)
suonIpuod paynads syl T «
‘pourtw
-1239p A[qera1 aq ued a8ers
181} ‘uonsjdurod 1oBIIU0D
Jo a8e1s ay3 03 du2IAYAI £q

§I SVV "S94

¢l SVV "SaX

STUIWIWOD)

JUIWIDUNOUCLF
[euoIssajorgq
10 JUSWUIIACE)
4q paambay

¢PISOPISIP §I500 YINS 1Y g

(06Y) ¢pa1anout usym dsuadxs
01 paSaeyd §1500 YOILISII IV 'Y '8¢

sa[dpurly Sununony
pa1danoy A[eIsuan g

104



‘Surrnoarx

-uou axnjeu 4q st 3eyy 2d£ e jo
2q pue ssauIsnq 3y} Jo suon
-e1ado Areurpio a1 apisino yoq
3q 1snu 31 Kreurproenxa se payy
-ISSE 3q 01 WA e 10 'VOF

‘gg¢ uon
-sanb 01 Juswwod 313 93¢ ‘g6E

1x31 Jo 6§ ydesered 295 ‘vgg

1 SVV pue

(4 ampaYyd8) 5po)
saruedwon) *sax

1 SVv pue

(2 3paydg) spoD
saruedwoy) ‘sax

I SVV pue

(2 3mpaydg) 3poD
saruedwon) 'sax

I SVV pue
: (£ smpaydg) 2poD
sarueduron) ‘sax

1 SVV pue
( 3mpaypg) 2po)

soruedwo) ‘sax

€1 SVV 'saX

g1 SVV 59X

(§11) ¢ssoursnq
e Jo jusm8as € Jo resodsipe o

(331 ¢swranr Areurpioen
-X9 SE POIJISSE[D 10U SUon
-DBSURI] IO SJUIAI [BLISJEW ‘¢

(L11) ¢swal Areurproenxs ‘v
110§ paimbai saxnsopsip a1y

'V év

(32D

¢asuadxa 1o swodut jo yusuodwod
aeredas e se ymoys (Areurpioen
-X3 S UOTEDIJISSE]D 10 BLISLID I}
195U 10U Op SN pue) yloq Jou
nq Apusnbasyur 1ndd0 03 pazdad
-X3 10 2INJeU UI [ensnun JIe Jeyl
SUOMDESURI] IO SIUSAD [ELINEW AV ‘[§

SRLISILD 3 AIB Jeym “j0U J|
(11

JBI[eNSNY U ISTXD SW) Areurp
-10e1X3 SuI{Jnuapr 10§ BLIILID
JEJIUIIS O *3IMINJ I[qeIIII0J
913 uI Indax 0} paadxa aq
A1qeuoseax jou pnom eyy adfy
33 JO a1e pue INjeRU UL [ensn
-un aIe A3y UdYMm SWI Areu
-IPJIOEIIXI SB JUIW)L]S DWOD
-ur 2y ur payuasaxd are suon
-JBSURX) PUE SIUSAD “§°[) S U]

{PISO[ISIP $1S0D YINS 1Y

(09)

¢painour uaym asusdxa o3
padreyd 51500 Juswrdopaadp axy

R

'V 68

105



3%9) jo 16 yderSered 23g ‘D-vGy

‘spuny
Jo Aouapyyap Lue jo siemonted pue
‘pareurunia) st uerd J1 siyouaq Lysmes

01 3[qe[reAr aIe spuny Iaylaym ‘Are
-n1E Jo suonesyirenb pue sureu “qusw
-$S3SSE [BLIBNIOE 1SE[ JO EP ‘3[qeadI0]
-ua A[e8a] a1e sUONNQLIIUOD IBYIIYM
‘sSuonNQLIUO0D Jo siseq ‘sujouaq fedo
-und ‘uvepd yoes jo uondiosaq ‘gEy
‘suonelodiod 1o81e| urelrsd 10y

pue suoneiodiod Suimolrroq pue paisy

103 A[uo paimbaa a1e saxnsopsiq Vi

‘spuny jo suoneordde pue sad1nos jo
JUBWNLIS Y} Ul 2Insopstp € se Jeadde
OS[E P[NOM 1] "W AIBUIPIOLNIXD UR
P212pISu0d 3q A[[BULIOU PJNOM SSaulsnq
juedtyiudis e jo resodsiq “3yord Sug
-1e1ado 1313e Xe) Jo 19U pue ssoid yioq
uMoys dJe SWAN Areurpioenxy ‘gzd

” € SVV "$94

(£ 3MPpayg) 3poD
sarueduwro?) sax

sjudwW o)

auoQq
10N

onoeld
froury

JUSWIDUNOUOLY
[euOIsS3joIg
10 JUSWIUIIA0
Aq paxmbay

2mnoelg
JUBUTWOPAIF

se) saduaIayjIp Arerodwa) 103
PIpI0231 SIXE] SWODUT PLI]
-3p 2IE “I9IJIp SWOdUT J[qexe)
pue swodur 3ununode UIYM 'V G

‘W 8] ‘08 J g

(91d) ¢suerd
uorsuad 03 Suneax paimb

-21 saansopsip onyads a1y ‘Y HE
suondaout s,uerd a1y 03 zoud
sIB3£ 0} Pasn poyIduUI [ELIENIDE
9 19pun paudisse §1S02 10J

saxeyp spnpur Lo op ‘os JI g

(91d) s3uswdodws Jo wriay
3y} 1940 sv2ojdwd pardaco

10§ papiaoad sys0d uorsuad 21y Y ‘gh

*SUIa)I 353} Jo uoneussard
JUSUIDIEIS [erdUeUl} SYi NedIpu] ‘g

so[dpuLly ununoxdy
padaooy A[rersuss ‘g

106



-asuad

-X3 X®) SWIO0DUl JO JUNOWe ) pa1ddjje
aaey £211 YOIYM 01 JUANX ) pue
$3JUII9JJIP Jusuewriad [eLIdlew Jo aIm
-eU [e13uad 31} JO 910U B UL JINSOPSIP
saxmbox ¢ gy prepuels Sununonde
9y I, "asuadxa xel [emde woij jusoiad
G1 uey srout £q SILIEA S)NSIT UO XY
apej euruid a1 JI UONEIIDUOIAI B MOYS
01 2po)) satuedwon) ay) Jo 7 IMpaydg
£q paxmbai a1e saruedwoo Lreyoudosd
1dwaxa ueyl 1910 sowuedwo) “g/p

*a8ueypd $3181 XE) 33 JI popudwe
I97E[ 1€ SIIBWNSD Y I, *SIIUIIIJIP
Surun 03 sarer xey uand Juijdde

4q pare[noed 31e SINIIGeN Xel PILId)
-2( "pasn si poyidwt ANfiqery “g9%

€ SVV pue
(2 smpayds) apon
saruedwon) sax

ON

€ SVV "SaX

"sjuawambaa ayy 387 ‘os 31 g
(§31) ¢pasopstp
3q 01 paxinbaux saxe; swoour 03
Pa1e[21 uoneuLioyu; dywads s] y Ly

¢SISEQ JEYM UO J0U J] °g
(gg1) ¢pareurduio aoud
-I3JJIp Y3 dWn 3 IE 132
ul S33el XE) JO Siseq Y} Uo
POUIULINAP SIXE) PILIJIP A1V 'Y °GF
JRLILID Y} 9B Jeym
“PLIAUD UTeId0 SunIsw SIUD
-13331p Surn asoyy 1oy Ajuo
papraoad a1e saxe) par1ayap 31 D
(2u9ILD urepras Supdow
asoy3 A[uo 03 pasoddo se) saoud
-12)31p Arerodwal ffe 10§ papia
-01d soxe) par1ayop a1k ‘os J] °g
(3D ¢(soud
-IaJ31p Judueursad o3 pasoddo

107



”

” 08 SVV "s3X

” 03 SYV 's3X

” 02 SVV "ON

” 08 SVV '3

- § SVV 'S9X

” € SVV s3X

ON

SjuSWIUIO))

suoQq
10N

ondeId
Ltoury

sonoerg JUSWDUNOUOLF
JUBUIWOP2IJ [euoIss3JoI
10 JUSWIUIIA0S)

Aq paxmbay

¢pazeal
Aprewmin mun Lnba siapioy
-¥o01s 3o Jusuodmiod eredas
B Ul pajenumdde £o1) 31y ‘g
(094) é4Preaedas payrod
-21 syusunsn(pe uone[suen 31y 'Y ‘gg

(094) ¢sarex aSueyd
-X3 JUSLITD J& PIJe[SueI) SHUSW
-9]B]S [eDURUIJ JO SUSWI & 21V ‘[G

(09J) ¢sarexado

AMUus 31 YoM UT JUIWIUOIIAUD
oruouodd Arewrd a3 jo Asuonind
a3 ur paansedwr sasodand uon
-eprjosuod 10§ paredaad finus udl
-10J B JO SJUSWIdIEIS [epdueulj 21y

{pazl

-feas pourad a1 ur SwodUI 31}

Ul papnjour premIojALred ssoj

€ JO S199JJ3 Xe) 9yl 31k ‘0s J] ‘g

(gg1)

¢PIEMIO] PSLLIED 3q 01 PaMOf[e

UINIAI Xe) SUWIodUl 3 Uo
partodaa sasso] Sunerado a1y 'y ‘6%

(Y

¢pourad a3 ur swodur A3
ut papnJour premIiojA1ied ssof
® JO §1093J9 Xe} 9y 31k ‘08 IT g
(g31) ¢spouad 1a1red 0)
plemydeq paLLIEd 3q 0} PIMO[[e
WINJ2I XE) JWOIUL Y] U0
paitodau sassof Sunesado a1y 'y ‘gp

sa[dpung dununoxny
padanoy L[resusy ‘g0

108



01 SVV
Ul PassnISIP Se SJISSE JUILINDUOU

Jo uonenyeaas reuondQ /g

8 SVV 's9X

paambau suoN

03 SVV "Sax

03 SVV 's3X

03 SYV "S9X

08 SYV 'sax

*spaepue)s ‘g ) Jurpuodsax

-I0D OU 3IB 212U} 1DIYM IO} BI[en)
-sny 10J spIepuels Aue 1sij 9sed[J

(6GD) ¢01219Y) $II0U IO SIUWL
-21e1S [EDURULJ 9Y3 Ul PIIII[JIX
3ep 1991s 20UERq 31 03 JUINDIS

-qns Suiswre s)udAd JuedHIudis a1y -

(094) ¢suon
-omsax Asua.nd udpioy Inoqe

POSOPSIP ST UONBULIOJUT 1BYA

(09:)

Juonoesuen) paje[dl Y3 ul papnp
-Ul pUE PILI3JSP JUSUNTUILIOD £
-uaLInd udia1oy e a3pay 01 papudy
-UI 3Ie Jeyy) suomndesuen Adual
-1md u81a10} uo s3ssof 10 sured ary

¢SI0U 10 SJUDUIDIEIS [ED
-ueury 3y} ut pasopsip porad
a1 103 swoour 1ou Sururu
-I219p UT papnput ssof 10 ured

uompesuen edardfe oy 57 g

: (094)
¢sa8uep er aSueypxs

yoIyMm ur pourad 3y 10y Sw0d
-ur 19u SururuINAp ur papnp
-ur ‘s;perado Ainua o) oYM
Ul JUSWIUOIIAUD 23 JO Iy
uey) 1930 AOUILIND B Ul pajeu
-IWOUIP ‘SUOTIESURL) WIOLJ

Sunnsax sasso] pue sured a1y v ‘gg

¢siusunsnipe

uonejsuen o1 Sunepax A1nbs

S12p[oyyp03s jo Jusuodwod oy

ut pouad ay Sunmnp sa8ueyd
o Jo sisA[eue ue 21213 ST 1)

109






Bibliography

The Institute of Chartered Accountants in Australia, Members Handbook.
Vols. 1-4. Butterworths Pty. Ltd., 1979.

Australian National Companies and Securities Legislation. Vols. 1 and 2. CCH
Australia Limited, 1987.

Accounting Standards Review Board, Releases. National Library of Aus-
tralia, 1986.

Australian Society of Accountants, Members Handbook. Vols. 1-4. Butter-
worths Pty. Ltd., 1979.

The Australian Accounts Preparation Manual. Vols. 1-4. CCH Australia
Limited, 1988.

Australian Stock Exchange Limited, Official Listing Requirements. Austra-
lian Stock Exchange Limited, 1986.

National Companies and Securities Commission Manual. Victorian Govern-
ment Printing Office, 1989.

The Australian Federal Tax Reporter. CCH Australia Limited, 1989.

111






Professional Accounting in Foreign Countries Series

The Accounting Profession in the United Kingdom (1987)
The Accounting Profession in Canada (1987)

The Accounting Profession in the Netherlands (1987)
The Accounting Profession in Sweden (1987)

The Accounting Profession in Italy (1987)

The Accounting Profession in _Japan (1988)

The Accounting Profession in Hong Kong (1988)
The Accounting Profession in France (1988)

The Accounting Profession in Mexico (1988)

The Accounting Profession in the Philippines (1989)
The Accounting Profession in Argentina (1989)

Series binder also available.



TECHNICAL HOTLINE
The AICPA Technical Informaiion Service answers

inguiries about specific audit or accounting problems.

Cali l1oll Free

(800) 223-4158 {(Except New York)
(800) 522-5430 (New York Only)

This service is free to AICPA members.
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