University of Mississippi

eGrove

Haskins and Sells Publications Deloitte Collection

1975

Client profile: PPG Industries, Inc.

Anonymous

Follow this and additional works at: https://egrove.olemiss.edu/dl_hs

b Part of the Accounting Commons, and the Taxation Commons

Recommended Citation
H&S Reports, Vol. 12, (1975 no. 2), p. 16-21

This Article is brought to you for free and open access by the Deloitte Collection at eGrove. It has been accepted for
inclusion in Haskins and Sells Publications by an authorized administrator of eGrove. For more information, please
contact egrove@olemiss.edu.


https://egrove.olemiss.edu/
https://egrove.olemiss.edu/dl_hs
https://egrove.olemiss.edu/deloitte
https://egrove.olemiss.edu/dl_hs?utm_source=egrove.olemiss.edu%2Fdl_hs%2F780&utm_medium=PDF&utm_campaign=PDFCoverPages
http://network.bepress.com/hgg/discipline/625?utm_source=egrove.olemiss.edu%2Fdl_hs%2F780&utm_medium=PDF&utm_campaign=PDFCoverPages
http://network.bepress.com/hgg/discipline/643?utm_source=egrove.olemiss.edu%2Fdl_hs%2F780&utm_medium=PDF&utm_campaign=PDFCoverPages
mailto:egrove@olemiss.edu

Jron tunnek. Thousands of auto
glass bending fixtures or "irons™
pemiit fabrication of rereldaesment
windshields for virtuaily ail
domestiic and imported cars. For
most glass replacement parts,
PPG's distributions system permits
overnight delivery to dealers and
repaiit shops.



INDUSTRIES

A Comgexrn for the Euture

Architecture and autometrilles, energy
conservation and aerospace. These arc
only some of the major areas in which
PPG Industries, Inc., one of the country's
oldest and largest. manufacturers and a
elient of H&S for about forty years, i§
involved today. If you are still thinking
solely in terms of plate glass, it is time far a
reevalvation. The ecompaiws name
ehange in 1968 (frem Pitisburgh Plate
Glass ¢80 PPG Industhies, Ing) was 3 legieal
fefleetion of the diversifieation philase:
PRy that Ras Been at the eare Af I sHeeess:
Ever since cafsunder John Pitcalrn fssved
the mandate i praduce 3 wider varigty of
merchandise— whieh resulted in the
founding of 2 shemical firm and pyFeRase
8Fa paint company iR Fapid syecessisn=
ﬁfmé s BeeR More HRaA & SRe-Rrsduct

roi

Today the compamy is a leading maker
of all kinds of glass, a major producer of
coatings and resins and fiber glass, and an
important manufacturer of chemicals,
ranking near the top in domestic output
of chlorine and eaustic soda. PPG is alse in
the ferefront of research and develep-
ment pragrams geared to meet the needs
of a dramatiicallly eRanged economy,
Where epgigy eonservation, eRVIFGRMen-
fal pretection and safety Rave meved
from the realm of seientifie suriasity 8
that of pasie survival.

Located in Gateway Cemter, part of
Pitisburgh's redeveloped business area
known as the Goldem Triangle, PPG
headquaiters reflect the diversified inter-
ests of the compamy Each of the four
operating divisiens (Glass, Coatings
Resins, Fiber Glass and Chemiical) has a
vige president and general manages whe
repoiis to PPG president Jeseph A. Neu-
bavrt The divisiens are given esnsider-
able autenemy and have theit ewn
researeh fapilities, marketing prossdures
and diskribution systems. ESF &SORGAY
3Rd efficieney the [atter are integrated iA 3

network coordinated by the corporate
Traffic and Transpottation group.

According to L. Stanton Williams, vice
president, finance, "PPG operates as a
single company while recognizing that we
are four different entities. Actually we are
a cross between a holding company and
an integrated eorporation, with cemmon
eash and tax management, personnel
pelieies and eapital econtiols on the ene
side and autenemy iR the four divisiens
A the gther”

With sales topping $1.7 billion,
this compamy employs about 38000
persons in more than forty domestic
production facilities, six mesearch-devel-
oprmenit centers and scores of distribution-
ware house-sales centers spread aeross the
Uniteel States, plus opeiations In other
parts of the world. Censantlly growing
(the last four years were recerd years in
sales and eperaking earpings) PPG has
invested more than $1.25 billian in Rew
plants, equipment and product develap-
ment since 1983. "Owned” By some
47,000 stockholders, it £an beast 3
SEVRNby-four-year reeard st uninferripted
dividend pavments:

PPG, an H&S$ client since the 1930s, is
the largest orginating client of the Pitts-
burgh office, where Davidl Moore is
partner in charge of the engagement,
Dave, who has been invelved with PPG
for ten years, says, "t is a satlsfying eam-
pany to work with. Censistentlly geed
management And an understanding of
the impestance of researeh iR Malntaining
market leadership have Relped ta make i
suecessful iR §8 many areas” David
Megre, manager Barey Huff, senier Roger
Towle and senier assistant Dave Navikas
Randie audit, tax and SEC wark for PPG:.
assisted By fhe sither H&S affices 19cated
Rear fhe elignts plants:

PG's motte, "A Concern for the
Future,” aptly defines the company's
response to the current fossil fuel situa-




tion, which has sparked the exploration of
alternative energy sources. Using techno-
logical expesrtise accumulated over almost
a century in glass production, PPG has
developed aflat plate solar collector cell,
key ecompomenit in solar enengy systems for
eommenicial buildings and peivate homes.
Developed at the Harmanville, Pennsyl-
vanja glass researeh eenken the eell is
being manufactured at the Ferd City;
Pennsylvania plapt. A I9741R-100 award,
given by Industnizl Reseasch magazine,
recapnised the selak eallester as one of the
years mest signifisant teehnicall ashieve-
ments.

The box-like collector cell, measuring
more than six feet high and nearly three
feet wide, consists of a double layer of
Herculite glass on top of a black metal
absorber plate sealed in a stainless steel
frame. Sumlight 1s transmitied dhrough
the tempered glass, which is transparent
toselar raciation. Abewuk 95 pereent of the
solar energy falling on the eell is Absorbed
By a epating of PPG black Duraeron
enamel. PPG gays that Hereulite yeguires
little ef Ao Maintenabee, resists Breakage
and withstands wing and sRaw 19ads:

A fluid, frequently water and ethylene
glycol (a prime ingredient in antifreeze),
circulates through tubes in the collector’s
metal plate. The sum's rays, transmitted
through the glass and! absorbed by the
black enamel, heat the fluid te tempera-
tures of up to 200 degrees. The warmed
fluld is thep pumped inte insulated
storage tanks. 1t ean be used to heat water
for Reuseheld needs and for spaee heat-
ing. UniRg Reat-transter metheds similar
ta thase eraployed in gas refrigeratian, the
same fluid can eveRn pawer air coRdition-
ing. Starage fanks keep the fluid Ret for &t
Jeast five days during Bad weathe:. EveR
B8R cloudy days, Rawever, the Collectors
£aR 2RSOFD fhe 38 percent aF sualight fhat
g Aitffysed In the AHmasphers:

Although using the sum's rays for heat



Interchangeable Fit Inspection. Product superintendent
Bob Stephensen (r) shows manager Barry Huff how to

check the contour and bellt alignement of an F-111 windshield.

Comference (photao left). L. Stanton Williiams () PPG vice
president!, fimance, confers with H&S pantner David Moore
on fimancial repenting matters.

storage and transfer is still an infant tech=
nolagy, solar energy may be a practical
answer for the home or building owner
who teels hard pressed by continuously
rising utility rates and is worried about
dependiaible fuel sources. A system of
ready-made compoments could add from
$4,000 to $6,000 te the cost of a new
herae; but ever a year it ean provide up to
90 pereent of all heating and het-water
needs, with a subseauent reduction in
utility eests. At SUFFRRE PowWRr Fates, Tt is
estimated that a system will pay for itself
iR $ix 8 eight years, with a elear saving
after that time.
Tﬁe concern for energy efficiency has
stimulated a growing tendemcy to
weigh the "low first cost” of constructing a
building against the cost of energy con-
suraptiom over its projected lifetime. In
keeping with this concerm, PPG has
created a farily of epeigy saving and
architecturiell glasses available In the eom-~
ereial and private-home econstruetion
matkets. Selex Reat-absorbimg glass,
develeped in 1934, was the pregeniter of
SUeR surent produts as single-pane
Selaneed] reflactive glasses. TRHIig
ediumrpiced! glass, whieh Ras a &ans
parent fmetallic epating an a bromse oF
gray glass Pase. will redueg solar heat 8ain.
fhus helptng 18 keep down air-a9ndiHsn:
iRg coste. I may Be fempered for areas
FEQUiNG safety glazing:

Twindow insulating glass units, devel-
oped in the forties and fifties, are impor-
tant energy savers, and the Twindew: Xi
umit, made of twe panels of glass perma-
nently welded at the edges with a speeial
dry gas ifl between, ean eut heat lose gver
40 percent move efficiently than single-
pane glass. Selarbam Twindew insulating
reflestive glass rejeets 80 peteent of the
brightngss of the summer sun for indear
camiprt, while at the same Hme Hransmit-
{ing the uliravielet rays necesseny; 18 graw
Realthy plants. PPG maintains a eomm:

putter service to help architects select the
glass that will best suit their require-
memts.

PPG has recemily begum marketing a
new indusimial coating, called Environ
1776, which is used largely as a beverage
can liner to prevent corrosion and pre-
serve the taste of the liquid. Environ 1776,
as its name suggests, Is revelutionary in
that it requires enly 15 pereent of ihe
naturadl gas and petreleum-based eampe-
nents of previous eeatings, thus saving a
valuable Raturdll resowice. Further it
greatly reduees the eders eaused by the
vapenizing of selvents duing tRe cUFiRg
Process—saving greatly an emisiion cof-
fref equipment hat would etherwise Be
Fequired. 1n additian, says PP6; i passes
gyRhY Faste fest:

PPG has had an historic interest in
products that promote safety;. As early as
1928 Duplate safety glass, made by
laminating layers of glass and plastic, was
used for automosbile windshields. Inten-
sive research sinee that time has resulted
in a mere sophisticated shatter-resistant
windshield! in whieh the plastie interlayef
is twlee as thiek as the eriginall versien.
Combiped with this toughet interlayes
twe panels of thin fleating glass ereate a
Righ impari-resistant windshield:

Herculite tempered| safety glass, a
breakthrough of die Depressiom years, is
curtenidy in use in such potemtially haz-
ardous locations as high-traffic areas of
publlic buildings, and in storem and sliding
doois in the home. Hereulite 11, an even
stronges version, has found wide appliea-
tief in the aireraft indusisy.

In addition to its satety glasses, PPG has
also created such products as Speedhide
latex fire-retardent paint. When flame
contacts the paint a puff of foam forms to
insulate combustible materiall under-
neath, delaying the spread of the fire and
buiying valuable tire for evaeuatien.

In 1963 PPG became the first American

INDUSTRIES



28

compamy to produce float glass, which has
the characteristics of quallity plate glass
but can be made more economiczlly.
Moilten glass is formed on a bath of liquid
tin and remains untouched until it hard-
ens. The process resuits in a product with
the surface brilliance of fire-finished glass
and the paraiiel surfaces and high optical
quallity of piate glass without expensive,
time-consuming grinding and polishing
operations. PPG is now the country’s
largest float glass producer with highly
computenized plants designed exclusively
for this process at Meadiille and Cardisle,
Peninsylvania and at Wichita Ealls, Texas,
and single line production units at Cum-
berland, Maryland and Crystal City, Mis-
sourt,

While 1974 saw a reductiom in the
amoumt of glass required for new car
productiom and in the oonstruction
industiy, PBG continues to benefit from
its strong paosition in the replacement
market; According to Robinson E Barker,
chairman of the board, the upsurge in the
use of insulating storm windows and
doors will help offset the decline in glass
sales in new homes. In additiom. major
steps were taken last year to expand and
consolidate Europeam glass capabilities
through a merger with an ltalian glass
manuffactuner. The new compamy, in
which PPG has a majority interest, pro-
duces flat and fabricated glass products
for the European market and gives PPG
its first interest in a float glass plant out-
side the Umited States,

PGs position in the chemical market

continues to strengthen. Chemicals
accounted for the largest percentage of
earnings in 1974, due in large part to
favorable price trends and a strong
demand for chlorine, caustic soda and
chlorine-based  derivatives—products
required in a broad range ot industeial
applications, which are the core of the
Chenmiical Division.

Prepering anmual repont (phota right).
PPG's Robert Mitchel (¢). vice presiident and
contialler, and Jerry Krider (1), director of
finaneiial aceountiing, meet with H&S partner
David Mooke: (rj and manager Barty Huff
(standing) to discuss: the compamy's

annual Fepeit.

Winding dowm (photo far right). Fiber glass
strands;, direct from the melting furnance, are
placed on these twist frames for processing
into yarn that winds onto the milk-hote:ijke
botikims below

River of glass {photo below} Hundreds of
conveyor rofls cammy this comtinuous float
glass "ribbon” througfh the 300-foot-lkmngy
caaling section at PPG's Carfisle,
Pennsylvamia plant The glass is brougftt to
room temperature before inspection and
cuttting operations.



A Lake Chanles, Louisiana complex is a
leading producer of chlerine, caustic
soda, solvents, vinyl chloride monomer
and other key industiriall chemicals. PPG's
Puefrto Rican operations, set up in 1971,
represent the compamys largest single
investment 1n the ehemical process.

The excellence of PPG chemiicall tech-
nology is evidenced by the fact that
increasing nurabers of firms use processes
under PPG license. For examiple, the
eompany predicts that in the near future
20 pereent of the world's capacity to pro-
duee perehlotethylene and trichlorethy-
lene—key, ehemiicals in dey eleaning and
degreasing =will be based eh 3 PPG
teehnigeR.

Fllber Glass, the last of the divisiens to

be added to the PPG structure,
makes its ample contributiom with
expamsion in the production of contin-
ueus strand fiber glass where PPG expet-
tise 18 unsurpassed. With the sale of its
fiber glass insulatien faeitities in Shelby-
ville, Indiana, the eempany is RBW &8R-
sentrating en sales and marketing efforts

INDUSTRIES

in reinforcements; tire cord, plastics and
decorative and industrial glass fabrics.
Fiber glass reinforced plastics in automo-
biles have become a majer replacement
for metal because of the need to reduce
vehiele welght in order to eut fuel con-
SUFRARTOR.

Industrial fiber glass sales have been
up, with increases in electrical laminates,
eerospace appliicatioms, environmental
protection systems and recreational
produrts.

Eiber glass textile materials now
account for a significant portion of the
ready-made drapeny market and continue
to gain consumer acceptance because of
their unique characteristics: they need no
ironing, wash easilly, de not shrink and are
permaimenidly firepreof.

ittsburgh Paints, 2 product of the

Coatiings & Resins Division, are
familiar to mamy consunmess since they are
feund on the shelves ef 5,000 dealers.
PPG strives for continuous improvement
here, top. Wallhide flat latex paints are
made using the patemted Mierafle
peecess, whieh creates a paigt film that
ineludes air-filled spaees ealled miero-
veids. These miereveids reflect light mere
gfficiently than erdinary, paints, effering
an exeepiionally, apagve fiRish that is
durable washabie and BFight:

Products that meet the needs of today
and anticipate the requirements of
tomorrow are the foundation of PPG
Industries’supeess. Since 1919, when the
annual report stated that ihe company
was a “diversifled business” PPG has
beem engaged in aetive expansion of its
product lines, as well as iR the develep-
menk of raw makeriall seurees and mar-
keting sutlets.

Nowv PPG looks to the future —a future
that will see a continuous upgrading ef
the compamy's top-quallity products and a
dynamie eornrmitrment io research for a
better way of life.
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