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AYERICAN INSTITUTE CF ACCOUNTANTS ({

Requast to be permitted to file Tentative Returns
on March 16, 18520,

To the Membosrs of the December 26, 1919.
Amsasrican Institute of Accountants:

On 10th December the Committes on Federal Legislation met
Assistant Commiazsioner Callan by appointment at the Treasury
Department in Washington and presented and discusszed at length
the encloged dAraft of letter to bs submitted to the Commissioner
requesting permission for individuals and corporations to fils
tentative returns in March 1920. The Cormissioner's formal reply
has just come to hand and a copy thereof is also encloged.

The Department's attitude i3 quite eclear snd the Coomittee
feels that the correspondence should ke sent to the members of the
Institute with the suggestion that carly in March next they com-
municate with the Secretary cutlining concisely the situation
then exlsting in thsir offices stating the number of returns al-
ready filed and number still to be filed so that a tabulation may
be prepared by the Secretary for submigsion, if need be, to the
Commigsioner., If relief is to be sought at that tims the Institute
should b2 In a position to present the facts in the mogt convine-
ing manner., This will be an opportunity for all the members of
the Inatitute to cooparats for the venefit of all concerned. Do

not fail to do your share.
{Adem A. Ross, Chairman

Committes on (Archibald Bowman
Federal Legislation (Francis Qakey

S e AW AR wr o WM R R MR Aem W mn M S ol b W AN A M s m oy M a4 e R E Em omm ek U M A A N R NN Su A WP ER v R ek w SN AN P ST R e

March 1920.

A, P, Richardson, Sccretery
smarican Institute of Accountants,

New York.

Sirs:

At thisg date thiz office has prepared for filing
____TPederal Tax returns due to be filed llarch 135, 1220 and
__remain to be prepared. Of the latter | call feor
congolidat=1 returns or are in othar respscts of a complicated
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SignedOOOOOOOIOI.l‘...lil......l
Member, fmerican Institute of Accountants.



Hon. Daniel 0, Roper,
Commissioner of Internal Revenue,

Washington, D. C,

Dear 8irg

Wo respsctfully request that individuals and corpora-
tions be permitted in 1920 to file tentative estimates of taxes
on or before 15th Uarch, and final returns on or before 156th
June, with the same requirements as to quarterly installments
and adjustments to the proper amounts due at 15th June a3 pre-
vailed in 1919, Also that dus announcement thereof be made by
the Commiasioner's office if this suggestion be adopted,

It may be that the Department is under the impression
that in view of the regulations being known in advance and forms
in readiness this year, there will he no occasion for again mak-
ing this arrangement} also that only a limited number of cor-
porations close thelr accounts at 3lat December so that no undue

congestion is likely to take place.

The real sftuation, however, as revealed by a canvass
of several representative offices of public accountants in Boston,
New York, Philadelphia and slsewhere, shows that from 70 to 80
per cent of their clients close their accounts on 31st December
and that the percentage is constantly increasing due principally
to the influenca of the Federal tax requirements,

Bxperience has shown that a 3lat December clozing does
not mean that the preparation of reports can be promptly starte-
ed ¢on lst January, In fact the average taxpayer 1s not ready to
close his books until about the fourth week of January or the
firat week of PFebruary. The preparation of tax returnsg there-
fore cannot be begun until Pebruary at the earliest and as this
is a short month with two holidays In it, there are only about
thirty working days left before 18th March, In other words, in
about one-~tenth of the working year 70 or 80 per cent of the
Federal tax returns must be prepared in addition to annual re-~

ports and other data.

A return prepared from sudited books is, of course,
praferable to one made up hastily from the face of unaudited books,
Taxpayers and corporation officers are resluctant as a rule to sub-
mit statéments befors the accounts from which they are prepared
have been audited., If mors time 18 allowed the final returns are
more likely to be accurate., Last year the conditions under which
taxpayersa and accountants had to work were such that nobedy,
least of all the Department, shoculd care to see them repeated.
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There will ba no loss to the Goverrment in receivin
first an estimate with at lsast one-guarter of that estimate ?n
cash, and probably the Government will gain something in inter-
est on shortsges that may have to be adjusted when the final

return is filed.

In our opinion it will be wholly imposcible to have com-
pleted returns filed by 15th March, and if the permission asked
for is granted and announcement théreof made it would greatly
clarify the situation. It will be extremely inconvenlent for the
taxpayar and the Government if separate permissions have to be
asked for in so many individual cases.

Respectfully,

( Adam A. Boss, Chairman
Committes on { Archibald Bowman
TFederal Legislation ( Prancias Qakey



December 18, 1919,

Mr, Adam A, Rozs, Chalrman,
Committee on Federal Legislation,
Morrig Building,
Philadelphia, Pa.

My dear Sir:

HMr,. Callan has brought to my attention the substancse
of the confarence which he had with you and your egsociate
membsrg of the Cowrmittee on Federal Lzgiaslation, who viaited
the Bureau on the 10th ingtant,

I have earnestly hopsd that the necessity would
not arise this year ror a genaral extenzion of the tims for
filing income and profits tax rsturns, or even for a largs
numbzr of specific requests for extensicn of time.

We are mindful of the burden that the accountants
of the country must bear In connection with the preparation
and f£iling of the more important returns and we value highly
tha ccoperation that nas been accorded to the service by the
merbzras of your profezsion. Consequently, you may depend
upecn it that we <hall not raks unreasonable demands of you.

I feel at this time, nowever, that I ghould sncouraze ne one
to belizve that the Bureau may find it feasible to authorize
the exftension of timz for filing sny c¢lass of returns, I
urges you and other members of your vrofeszion to nmake every
vossinte offort to complete your work within the time prescrib-
ad by the law and should your best efforts fall short of per-
feet performance, you nmay be agsured that ws shall consider
synmpathetically the cenditions that exist toward the close

of the iling pericd and endeavor to pake such arrangements
as will minimize thao necaszity for fillng hastily prepared
and ili-coagidzred returng.

Moy © not suggest thot yon advise mz2 of the
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sitvaticn that way Le found to exist about larch 1st next?
Yours vary truly,
{Signei) TDTaniel ¢, Roper,

Commisgioner
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