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" Bulletin

faults for several years, but always in a
fine, friendly, constructive way. He has
voiced his own opinions, born of practical
contact with public accountants and their
reports. He has voiced the opinions of oth-
ers, sometimes born of less practical experi-
ence than his own, but always with intent
to be helpful.

We are pleased to see in the July Month-
ly Bulletin of The Robert Morris Associates
Mr. Whitney’s summary of reactions after
ten years’ work in cooperating with ac-
countants.

Mr. Whitney’s own words are as follows:

“We should not be too technical in our
attitude toward accountants. I know that
they recognize their duty to the credit
granting fraternity as well as to their cli-
ents, always reserving to themselves the
right to construe what they regard as ma-
terial or immaterial in the make-up of a
financial statement. It is, of course, for us
to criticize and if necessary condemn, when,
in this connection, it can be satisfactorily
established that the judgment of any par-
ticular accountant has been unsound. The
accountant, as well as the banker, entitled
to confidence, 1s the one who observes not
only the letter but as well the spirit of the
laws and the ethics governing his profes-
sion. Summed up, this is ‘Good Faith.””’

What could be fairer and what could be
more satisfactory and helpful than these
conclusions?

A Test Analysis of “Unsuccessful
Industrial Companies

T HIS bulletin of the Bureau of Business
Research of the University of Illinois
is a monograph describing a study of
twenty-nine industrial companies which,
for one reason or another, have fallen on
hard times. The study is unique in that it
tries to ascertain how to avoid failure,
rather than how to achieve success.
The monograph is divided into chap-
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ters which cover the nature and treatment
of the data, the analysis of the data, and
a summary. The information furnished is
in such detail that it is difficult to give a
perspective of the study, but one charac-
teristic 1s common to ratios in all of the
tables, namely, the ratio of fixed assets to
total assets gradually increased as the time
of failure approached, indicating a tend-
ency to permit too much capital to become
tied up in fixed assets.

There are many ratios exhibited, but
the conclusions reached are that the two
most valuable ratios in common use are the
current ratio and the ratio of working
capital to total assets. The final conclusion
reached is that, as an indicator of the finan-
cial soundness of an enterprise, the work-
ing capital to total assets ratio is thought
to be the more valuable of the two.
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News Items

Colonel Carter returned from Europe on
September 7, where he had spent several
weeks in connection with our foreign prac-
tice.

A paper on “The Scope of the Small Ac-
counting Firm” was read by Mr. Forbes at
the annual meeting of the American Insti-
tute of Accountants held in Philadelphia.

Mr. Wildman, after spending a very
pleasant vacation in Europe, returned on
September 3.

Mr. . Palmer also has returned after an
enjoyable vacation abroad.

Mr. Peters is here from the Orient to
spend his vacation and attend the annual
firm meeting. -

Federal Reserve Board. “The Fed- -

October

Mr. J. W. Queenan, of the Chicago of-

fice, 1s to be congratulated upon being

‘awarded the gold medal of the Illinois Soci-

ety of Certified Public Accountants for the
highest grades made in the June examina-
tion for certified public accountants.

We have pleasure in announcing that
Mr. Benjamin A. Wilson, of the New York
45th Street office, has been awarded the
Elijah Watt Sells Scholarship at New York
University School of Commerce, Accounts,
and Finance for the coming year. The Eli-
jah Watt Sells Scholarship Fund was estab-
lished in 1924, as a memorial to Mr. Sells,
by his sister, Mrs. John H. Bovard.

Mr. C. B. Holloway, of the Boston office,
has been elected an associate member of
the Massachusetts Society of Certified Pub-
lic Accountants.

Mr. G. E. Conroy, of the New Orleans
office, has been elected treasurer of the
Society of Louisiana Certified Public Ac-
countants.

Mr. H. L. Annis, of the Boston office,
has received the C. P. A. certificate of
Massachusetts as the result of passing the
examinations of that state.

Mr. F. J. W]lllams, of the Los Angeles
office, has received the C. P. A. certificate
of the state of California as the result of
passing the examinations.

Mr. S. G. Ahspach, Jr., has been suc-
cessful in passing the C. P. A. examinations
of the state of Ohio.

As of August 4, 1931, our office in Water-
town has been closed and its practice con-
solidated with that of Buffalo.
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