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Bulletin H A S K I N S & S E L L S 75 

Book Reviews 
Denham, R. S. Fundamentals of Cost 

and Profit Calculation. (Cleveland, Cost 
Engineering Publishing Company, 1918. 
118 p.) 

This book is addressed by the author to 
the business man. It is described as a vig
orous discussion of the vital elements of 
business. It begins with a discussion of 
the philosophy of cost and profit, and con-
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tinues through the usual gamut of cost top
ics, such as: direct expenses, indirect ex
penses, economic expenses, etc. The chap
ter on economic expenses is somewhat 
novel, but none the less interesting. In 
the words of the author: "Finances are 
the lubricants of industry; without them 
the wheels of trade and commerce must 
cease to turn. The proof of this is seen 
in the thousands of failures credited to 
'lack of capital.' It is demonstrated on a 
large scale in the deep valleys of trade. 
Shortages make periods of financial panic. 

"Economic expenses are the charges or 
elements of cost which must be included to 
preserve the economic balance or equili
brium of capital. They counterbalance de
preciation, waste, shrinkage, and other 
losses due to the conditions and contingen
cies of business. 

"They are sometimes looked upon in the 
same light as voluntary contributions to 
charity. Reference to them is almost en
tirely omitted from the curriculums of com
mercial schools. Even the accounting pro
fession has no 'standard practice' with ref
erence to them." 

As the reader may guess, the author is 
not in complete accord with the account
ants in the matter of cost systems. He dif
ferentiates between the cost accountant and 
he cost engineer. The differentiation is 
more than favorable to the cost engineer. 

The last chapter of the book is entitled 
"The Terminology of Cost Engineering." 
To the student of accounting theory it is 
extremely interesting. The novice should 
be cautioned to read it with reserve. 

The book on the whole is one which sus
tains the attention of the reader. The 
author, however, might be justly accused 
of being excessively positive in his state
ments. 
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