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Book Reviews 
McGrath , T . O. Mine Accounting and 

Cost Principles. (New York, McGraw-
H i l l Book Company, Inc., 1921. 257 p.) 
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Any accountant who has had the experi
ence of taking up an engagement involving 
mine accounting must have wished, secretly 
at least, for some good book on the subject. 
While it is true, of course, that the prin
ciples of accounting apply to all lines of 
industry and kinds of activity, there is just 
enough of the special problem involved in 
mine accounting to require special atten
tion and consideration. 

The book under review very prop
erly considers first the business of min
ing, which is the natural background 
for a discussion of mine accounting. It 
then devotes considerable space to a dis
cussion of general accounting, followed by 
capi ta l promotion and organizat ion, 
development and equipment, and reorgani
zation. The other sections deal with 
operating production, administrative ac
counting, and cost accounting. The sec
tion dealing with cost accounting should be 
of special interest as so little has yet been 
written on this subject. The operations, 
with the accompanying cost forms, are 
followed through to a logical conclusion, 
resulting in a discussion of the cost com
pilations. 

The book taken as a whole is a welcome 
addition to the literature of accounting and 
fills a long-felt want. 

Cole, Will iam Morse, and Geddes, Anne 
Elizabeth. The Fundamentals of Account
ing. (Boston, Houghton Mifflin Com
pany, 1921. 434 p.) 

Professor Cole has written a new book 
which is better than the one which he 
called, "Accounts, Their Construction and 
Interpretation." How much of the credit 
is due to the collaborator is difficult to 
decide. The book has all of the earmarks 
of the scholarly senior author, yet it 
seems to be supplemented in many places 
by detail and precision which the 
average man of affairs in the field of 

accounting instruction seldom has time to 
supply. 

The development of the subject in the 
new book is not unlike that in the senior 
author's previous book, but it shows the 
changes which time naturally brings about 
in the thoughts of any author on any sub
ject. The philosophy which likens the 
accountant to an editor is not only rather 
novel but very interesting. The whole 
theory of relations between kinds of 
accounting, accounting and bookkeeping, 
etc., is set forth in a very interesting 
manner. 

The new book discusses double entry 
bookkeeping, the balance sheet, the funda
mental principle of debit and credit, the 
interpretation of debit and credit, the 
income sheet, the operating statement 
under cost accounting methods and under 
inventory methods. Considerable space is 
then given over to the content of common 
accounts, dividing the whole group into 
five classes, asset accounts, contra accounts, 
ownership-claim accounts, nominal ac
counts, and clearing accounts. The funda
mental principles of bookkeeping method, 
trial balance, the principles of labor-saving 
devices, the technique of closing books, 
and auxiliary records all receive passing 
attention. There is an interesting chapter 
on some peculiarities of corporation ac
counts and other rather special chapters on 
such subjects as: Where do profits begin; 
the division of profits; the effect of in
terest on values; finding the cost of 
particular products or services. Some 
thirty-three pages are devoted to deprecia
tion and maintenance. Perhaps the best 
chapter in the book is that which deals 
with the interpretation of financial state
ments. Questions and problems serve to 
make the book more useful as a text. 

Altogether, it is a book to be read with 
general interest and to be admired for the 
thoroughgoing way in which the subject 
is presented. 

PRESS OF WILLIAM G R E E N , NEW YORK 
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