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Bulletin

and the balance transferred to surplus.
Nothing short of this information will be
acceptable to the investor who wishes to
analyze and consider the operating phases
of a company in arriving at his conclu-
sions.

Public utility organizations can ill afford
to ignore their relation to and dependence
on the investing public. The time 1s
probably rapidly approaching when still
greater power generating and distributing
projects will come into existence. The
prediction has been made that the future
of American industry will witness increased
use of machinery and mechanical apph-
ances, decentralization and geographical
spreading of industrial enterprises. The
history of machinery in this country leaves
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little doubt that the prediction with re-
gard to its increased use will come true.
The decentralization of industry will, if it
follows, be brought about probably through
some gigantic scheme for organizing and
distributing power to the most remote
parts of the country. In such a develop-
ment the utilities will need vast blocks of
funds which the public alone can furnish.
The record of the utilities in employing
funds in the past will be a vital factor in
obtaining such funds in the future. The
information derived from the accounts
through audit and the fidelity of the com-
panies in the handling of investment funds
as verified and approved by independent
auditors should go far in contributing to the
success of the utilities in this movement.

The Annual Meeting

THE annual meeting of firm members
and managers was held at the Execu-
tive Ofhices, September 22 and 23. It has
left behind a sense of closer union in the
common cause for which all are striving,
namely, the rendering of a professional
service on a high plane.

All irm members were present except
Messrs. Cook, Fuller and Tilton, who are in
Europe. All managers were in attendance
except Messrs. Vincent, Leffler, and Leo,
who were prevented from being present by
pressure of engagements, and Messrs.
Lovibond and Holding, of the Paris and
London offices, respectively. Mr. De-
Vault, from Shanghai, and Mr. Tompkins,
from Havana, both of whom are in this
country on vacation, represented the
foreign offices.

After a few words of welcome and general
information by Mr. Sells, on Friday morn-
ing, September 22, Mr. Ludlam took charge
of the meeting, which proceeded to a dis-
cussion of various matters pertaining to
organization, professional relations, and
technique.

All the usual festivities were omitted,

owing to the death of Mr. Ralph T. Hollis.

The only social function was a family

dinner at the Hotel Biltmore, Friday
evening. A number of the wives of mem-
bers and managers were present at this
affair.

On Saturday afternoon the meeting was
addressed in a most interesting manner by
Mr. Harvey E. Whitney, of the Bankers
Trust Company. Mr. Whitney is chair-
man of a committee of The Robert Morris
Associates, a national association of bank
credit men, the purpose of which committee
is to- co-operate with a similar committee
of the American Institute of Accountants
in improving and standardizing financial
statements used for credit purposes.

Mr. Alexander Wall, secretary-treasurer
of The Robert Morris Associates, gave an
interesting exposition of his ratio. scheme
for judging credit risks, and, like Mr.
Whitney, stated frankly some of the ways
in which the accountants may improve
their reports and better co-operate with
the bank credit men.
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After the completion of the bank credit

program the meeting continued through-

out Saturday evening, the time being taken
up chiefly in a discussion of a report pre-
sented by a committee of which Mr. Dunn
was chairman, and which report dealt
with a revision of expense allowances.
The report was amended so as to permit
of some wider latitude than that recom-
mended by the committee, in an attempt
to provide a schedule which will prove
fair, both to clients and to accountants
who are obliged in the course of service to
incur certain expenses. [he meeting ad-
journed at eleven-forty-five, daylight sav-
ing time.

Monday following about twenty-ﬁve
of those present played golf at the Garden
City Country Club through the courtesy
of Mr.
won by Mr. Morris; low net by Mr. Lud-
lam; ““duffer’s” prize by Mr. Foye.

Tuesday saw various individuals start-
ing on the journey back to their respective
posts, with all enthusiastic over the benefit
derived from getting together and talking
over problems and matters of mutual
interest.

We are pleased to announce the appoint-
ment of Mr. W. L. Chaffee as manager
of the Atlanta office and of Mr. A. B.
Turner as assistant manager of the New
York 39th Street office, effective October
1, 1922.

Book Review

Finney, H. A. Consolidated Statements
for Holding Company and Subsidiaries.
(New York, Prentice-Hall, Inc., 1922.
229 p.).

There 1s so much of intricacy involved
in consolidated statements that one must
needs observe care in passing judgment on

Ludlam. Low gross prize was.

October

a book of this kind without having ex-
amined it most critically. One thing is cer-
tain, namely, the book fills a long felt want.

On general examination, it appears to
cover the subject well, and in an interesting
manner. It is so filled with figures that
only through a careful study of the con-
tents with the significance indicated by
the figures may the full value of the work
be obtained. The chapter on unrealized
inter-company profits stands out as one of
the best chapters in the book, the discus-
sion of this complicated subject being un-
usually clear. While it is probably irrele-
vant ‘to mention it, the fact remains that
one continues to wish for some suggestion
as to an easy method of determining the
amount of inter-company profit involved
in any given situation. The author, like
all others, assumes an amount of profit
for purposes of illustration. The account-

‘ant, in practice, has to scratch his head

many. times in order to determine the
amount of profit involved.

A valuable point brought out in the book
has to do with holdings of no par value
stock. On this subject the author says:
“The method of making eliminations is
not affected by the fact that the subsid-
iary’s stock has no par value. The
book value of the holding company’s
ownings 1s determined by ascertaining the
per cent. of subsidiary stock owned, and
by eliminating this percentage of the sub-
sidiary’s stock and surplus accounts.”

In addition to matters usually discussed
in a treatment of this subject there are the
following miscellaneous topics: book value
at acquisition in excess of cost; minority
interest in a subsidiary with a deficit;
stock acquired by subscription from sub-
sidiary; subscription rights; holdings of |
bothin a preferred stock, stock dividends;
arbitrary entries in investment account.

In order to make the book adaptable
for instruction purposes, there are review
exercises and problems.

PRESS OF WILLIAM GREEN, NEW YORK



	Annual meeting [News items]
	Recommended Citation

	tmp.1544026041.pdf.VG_Ew

